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Belonging 


PPOINTING an Agent—the F & D thinks—consists 

A of much more than handing him a rate manual and 

hanging a sign on his wall. He becomes immedi- 

ately one of the family, and entitled to every aid and com- 
fort in the Company’s power to bestow. 


What each is going to get out of it is only one factor 
governing the relations of a surety company and its Re- 
presentatives, perhaps not even the most important. We 
believe our agents represent the F & D because they /ike to. 


The business is one of personalties—human contacts - 
from end to end. John Smith gets his bond from Bill Jones 
because he knows Bill. We know Bill, too, and he knows 
us—not merely in dollars-and-cents fashion, but as part of 
an organization with an interest deeper than the collecting 
of a premium. He belongs! 


Of course, confidence and understanding could not exist 
without Company strength, reliability and service. Those 
things are at the foundation of the F & D’s reputation. 








PRODUCTION DEPARTMENT NU 1210 
DEPOSIT FIDELITY & DEPOSIT COMPANY, 
Baltimore, Md. 
If you are not already adequately repre- 
COMPANY sented in this territory I will be glad to 


have full information regarding an agency 
connection with your Company. 


BALTIMORE (Signed) 





Address 
Fidelity and Surety Bonds and Burglary Insurance 























“INDEPENDENCE?” 
and the AUTOMOBILE INDUSTRY 


“Ask The Man Who 
Owns One’”’ if you want to 
know what he thinks of his 
Packard car and his In- 
dependence policy. 





The flight of ““The Grey 
Goose’’ to automobile prom- 
inence has its counterpart 
in the rise of the Inde- 
pendence Companies to in- 
surance prominence. 








The Auburn Factory 
Wherever automobiles are known, Auburn 8-88’s and 6-66’s will be found. 


The Independence Companies are proud of their part in protecting from 

loss, due to many forms of hazard, some of the leading automobile 

manufacturers of America. Factory views of three of these important 
clients are here shown. 


THE INDEPENDENCE COMPANIES 


Home Offices — PHILADELPHIA 
CHARLES H. HOLLAND, President 


Casualty Insurance » Surety Bonds 
Fire Insurance 


These Companies maintain Human Relations with their Agents, Brokers and Policyholders 
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In Chicago, during the past winter, 
some 31 4 fire alarms were received 
in one 24-hour period, followed 
by 200 more in the next 24 hours. 


These figures are a striking illus- 
tration of the service which the 
perfected system of fire alarm 
signalling is performing for 
American property owners. Devel- 
oped over a period of over seventy 
years, the fire alarm telegraph is 


today at its highest stage of 


efficiency. 
Operators acquire amazing skill 


and speed in operating the trans- 
mitting mechanism. Signals from 


REGED FIRE& 
» SENTINEL FIRE 


Head Offices: Springfield, Mass. 
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6 ie Springfield Fire & Marine 
Insurance Company was 
founded in the days when Pro- 
fessor Moses G. Farmer, Dr. 
W. F. Channing and John N. 
Gamewell were perfecting the 
fire alarm telegraph apparatus. 


Although unable to prevent fires, 
the company has paid out over 
$113,000,000 since its organi- 
zation, toreplace burned property. 

















Harding & Lininger, Mers., Chicago 


Courtesy of THE GAMEWELL COMPANY 


the street boxes are sent over two 
different lines to guard against the 
failure of either mechanism 
men. The importance of this is 
easily appreciated when it is con- 
sidered that 70 per cent of the loss 


or 


in fires of $10,000 or over is caused 
by delayed alarms. 


In addition to keeping the muni- 
cipal fire protection at its highest 
efficiency, the fire alarm telegraph 
has also been established in stores, 
factories and even private houses, 
of 
saving a vast amount of money in 
prevented fire losses. 


where it has been the means 


MARINE [NSURANCE (0: 
INSURANCE Co. 


George W. Dornin, Mer., San Francisco 
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Mr. Agent: You would like to be able to quote rates on all automobile 
coverage right off / 


1926 EDITION READY SOON! 


The Combination Automobile Insurance Manual 


makes this possible. The agent’s problem has been the quoting of rates for all forms of coverage applicable 
to automobiles with a minimum of time and effort. There is no longer a problem! The long-felt need has 
been filled! The Combination Manual has been developed to meet an insistent demand, thus eliminating 

















uncertainty, confusion and delay. L 
— a This Combination Manual is the only such publication 
| eee that is 

COMPLETE: All necessary underwriting information x 

assembled into a single volume. 

CONVENIENT: Nothing else to carry. Handy for desk u 
| or pocket use. Loose-leaf pages easily and quickly | 
| changed. 
| COMPREHENSIVE: All standard rules and rates for all 
classes of coverage are contained. Special Features H 
| : Some : P ; ‘i 
| ‘ * OMBINATION ‘ca aaa oa Sai render it indispensable if efficiency is a 
| pears apse TIMELY: Revised pages showing new information and : 
| changes are issued, not periodically, but promptly as m 
| circumstances necessitate, thus assuring that data is A 
| always up-to-date. 
| ATTRACTIVE: Pleasing and dignified in appearance. Has ti 


| the substantial aspect of a bound book and the flexi- 
| bility of the loose-leaf. 
| DURABLE: Will not become soiled-looking and “dog- 
eared.” Constructed to withstand unusually hard and 
constant service. 
' ECONOMICAL: Considerable savings effected in cost, 
Cal NS time and effort. 


AUTOMOTIVE SERVICE BUREAU 

















sina otteasinitibaainade SPECIAL FEATURES 
DESCRIPTIVE aane Ee wine 
ve : ’ iso 1. Rules, Rates and Instructions for Fire, Theft, Collison, 
} ; To meet different requirements, two distinct com- Public Liability dP so Tiamone etc. All. inane 
| pilations are offered:—Home Office Edition covering ublic Liability an roperty mage, etc. 4 _ 
the entire country and Field Edition applying in either book. 
| oo designated as Eastern, Southern, Western or 2. Direct Quotation Tables showing ALL major coverages; 
acinc,. ~~ - 
2 Ter re - 5 y c 
Car specifications, unless other wise specified, are | 9- A\ nore Insurable Amounts shown for each make and 
| covered as follows :—Home Office Edition, 1916 to date; model ; 
1] fie iti Q?? ate . . 
| Field Edition, 1922 to date. 4. Memorandum Applications to be filled out when accept- 





| All manuals are loose-leaf having standard size ing business in the field; 
| page. The standard binder is of the wing-fastener type, ; ¥ hie i a aad 
| in green silk cloth stamped in gold, no metal parts] °- Memorandum Quotations to be tendered assured when 
Hi exposed. Special ring binder in leather or leatherette quoting rates. 

} is offered at slight additional charge. 








6. Serial and Engine Numbers shown where possible. 


M new and unique aid to efficiency for agents entitled the Combination Automobile Insurance Handibook will be offered soon. 
It will be a “HAND BOOK” and it will be “HANDY.” It will not replace but rather supplement the regular Combination Manual. 
It will take the place of rate charts and other pocket guides and will fit in the vest pocket, size of page 2¥4"x4\". It will be loose- 
leaf and will show rates for all coverages. Literature showing complete details will be available shortly. May we list you to receive 
same? 


| AUTOMOTIVE SERVICE BUREAU 


i 210 South Hanover Street Baltimore, Maryland 
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COMMISSIONERS MEET 


IN CHICAGO THIS WEEK | 


Large Attendance of Company 
Officials and Organization 
Men at the Convention 


KENDRICK IS PRESIDING 


Urged That Accumulated Business That 
Has Been Growing Be Disposed 
of in Some Way 


The executive committee of the Na- 
tional Convention of Insurance Commis- 
sioners has fixed on Los Angeles as the 
meeting place for the next annual meet- 
ing and further decided to combine the 
usual December and fall meetings in one 
at the Los Angeles gathering to be held 
in November. The choice for the meet- 
ing was between St. Louis and Los 
Angeles. 


At the opening session of the Na- 
tional Convention of Insurance Com- 





W. R. C. KENDRICK 
President Commissioners’ Convention 


missioners in Chicago Tuesday of this 
week, W. R. C. Kendrick of Iowa, 
president of the Convention, emphasized 
the fact that there was a tremendous 
amount of work to be taken care of by 
the convention. He went into detail as 
to the amount of unfinished business 
that was still before the organization, 
much of which was initiated in 1922. 

e laid great stress on the fact that it 
was time for the convention to decide 
on much of its business, one way or the 
other. 

Advocates Model Code 


He then advocated as one of the new 
things which must be taken up after the 
unfinished business had been disposed 
ol, to discuss a minimum standard in- 
Surance code. He said that it would 
not be possible for a state to adopt a 
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| FIRE LOSSES FOR ELEVEN MONTHS 
SLIGHTLY LOWER THAN LAST YEAR 





HE losses by fire in November 
showed a material increase over the 


| 
| 
| 


figures for several months past, al- | 


| though they were not quite as heavy 
'as those of November last year. They 
are disappointing and give little hope for 
an underwriting profit by the fire insur- 
| ance companies as a whole on the 1925 
turnover. As compiled from the daily 
records of the “Journal of Commerce” 
the November fire losses in the United 


State and Canada aggregated $30,320,- 
000. 


Better Record Is Seen 


The record by months for the first 
11 months of this year in comparison 
with the monthly fire loss of the two 
preceding years is given below, and it 
will be interesting to note that the gen- 
eral decline in the burning ratio of the 
country which had thus far prevailed 
in the latter half of the current year 
appears to have been in part nullified 
by the November figures. 








1923 1924 1925 
Jan. $ 36,614,850 $ 41,243,600 $ 41,210,400 
| Feb. 42,774,800 31,447,900 32,472,000 
Mar. 41,159,650 28,406,150 33,346,500 
| April 32,638,150 31,815,900 37,696,800 
May 34,015,850 27,832,300 29,170,800 
June 34,851,900 20,350,400 23,650,800 
July 27,490,750 23,968,800 29,622,000 
Aug 24,474,300 31,349,000 23,348,750 
Sept 28,738,500 29,612,400 25,396,250 
Oct 31,398,450 27,944,400 23,991,250 
Nov 29,702,200 39,081,600 30,320,000 


Total $363,859,400 $333,052,450 $330,225,550 
New Orleans Dock Loss 


The “Journal of Commerce” says: 

“The very serious fire loss in the dock 
section of New Orleans largely contrib- 
uted to the bad showing of November, 
but this particular loss was in a con- 
siderable measure borne by the marine 
companies or by the marine departments 
of the fire companies. Aside from this 
the fire losses, while heavier in the ag- 
gregate, were devoid of particular 
feature and showed no indication of re- 
turn to excessive moral hazard condi- 
tions.” 











uniform model insurance code but that 
the Commissioners’ Convention is in a 
position to intelligently consider, for- 
mulate and recommend a code covering 
only the essential phases of insurance 
law, the things that can be easily agreed 
upon and conducted the same way in all 
states. 

Deputy Commissioner White of West 
Virginia said that he hoped that an ex- 


Chrysler situation which is a very impor- 
tant topic in his state and the president 
assured him that such will be the case. 


Report by C. W. Hobbs 


Clarence W. Hobbs, representing the 
Commissioners’ Convention in the Na- 
tional Council on Workmen’s Compen- 


the three year average system of devel- 
oping the loss rotio had simplified things 
considerably. 

R. Leighton Foster of Ontario, Can., 
secretary of the Canadian Insurance 
Commissioners’ Convention was called 
upon and delivered best wishes 
| Canadian commissioners. 





| Many Life People Present 


The life insurance people were at- 
tracted to the Chicago meeting owing 
to the agitation of a change in mortal- 
ity table. This brought a large dele- 
gation especially from western and 
southern companies. The fraternals also 
had a strong delegation out. The Mu- 
tual Life Underwriters Association con- 


committee headed by N. O. Tiffany of 
the Masonic Life of Buffalo and F. A. 
Draper of the National Life of Iowa. 
from the east. Casualty officials did not 
although Jesse S. Phillips, general man- 
ager of the National Bureau of Casualty 
& Surety Underwriters, was on hand as 
was Vice-President William BroSmith 
of the Travelers. 


National Board Representatives 


Representing the National Board were 
General Manager W. E. Mallalieu and 
President George G. Bulkley of the 





ecutive session would be devoted to the | 


sation Insurance, reported on the ac- | 
tivities of the council and stated that | 


sisting of assessment companies had a | 


There were few life company officials | 


appear on the scene to any great extent | 


Springfield Fire & Marine. Some of 
the Chicago western managers were 
found in the hotel lobby, especially 
George H. Bell of the National of Hart- 
ford; C. R. Tuttle, North America, and 
John C. Harding, Springfield F. & M 
The National Association of Insurance 
Agents had its delegation de luxe ready 
for any fray. 

There was a large delegation of for- 
mer insurance commissioners present, 
among them being A. W. Briscoe of 
Alabama, Bruce Bullion of Little Rock, 
John A. Hartigan of St. Paul, James 
V. Barry of New York City, Jesse S. 
Phillips of New York City, Thomas J. 
Houston of Chicago, Clarence W. Hobbs 
of New York City, A. C. Savage of 
Des Moines; C. F. Thomas, Louisville; 





Madison, Wis.; W. A. Fricke, Milwau- 
kee; B. W. Gearheart, Columbus, O.; 
W. K. Chorn, Kansas City; F. L. Travis, 
Kansas City, Kan.; C. W. Barnes, Kan- 
sas City, Kan. 


Illinois Companies’ Part 


from | 


The Illinois companies had official 
headquarters. Walter E. Webb, vice- 
president of the National Life, U. S. A., 
| and secretary of the committee, was in 
charge and rendered yeoman service in 
| looking after the details. He provided the 
commissioners and representatives of 
| their departments with tickéts to the 
Apollo theater for Thursday evening and 
banquet tickets for Wednesday evening. 
James W. Stevens, 2nd, vice-president 
of the Illinois Life, was also at the head- 
quarters making himself useful. 


Plan for Committee Meetings 


A meeting of the fire insurance com- 
mittee was called for Tuesday afternoon, 
but it petered out. President Kendall 
announced that the regular sessions of 
the convention would be held in the 
| mornings and committee meetings in the 

afternoons, except on Thursday when 
committee meetings would be held in 
| the morning and the final session in the 
|afternoon.. Col. Joseph Button of Rich- 
| mond, Va., secretary of the convention, 
| was on hand in all his glory. There 
(CONTINUED ON PAGE 42) 


F. H. Ellsworth, Lansing; H. L. Ekern, | 
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GOVERNMENT’S ENTRY 
IN BUSINESS OPPOSED 


" | Industrial Leaders Unite in Wash- 


| ington to Voice 
Protest 


Call Attention of Congress to Partici- 
pation in Activities in Competition 


———— 

| INSURANCE GROUPS JOIN 
| 

| With Private Enterprise 


WASHINGTON, Dec. 8.—Revelation 
of the strength being mustered by in- 
dustrial leaders in protest against the 
government in business came with an- 
nouncement that officials of more than 
100 trade associations will take part in 
the mass meeting to be held here Dec. 
10-11 for consideration of the subject. 
A coalition by scores of industries to 
carry on a strenuous campaign against 
competition with industry by federal, 
state, county and city governments, is 
already being seen as a possible result 
of the conference. 

Surveys by the steering committee 
appointed at a preliminary meeting held 
here several weeks ago show the vari- 
ous governmental units to be particu- 
larly active in the following types of 
manufacturing and business operations: 
| Warehousing, insurance, shipbuilding, 
| Printing, building, the manufacture of 
| clothing, firearms, saddlery and harness, 
| shoes, metal furniture, explosives, and 
| the handling of cement, sand, gravel and 
| brick and grain. 





Many Groups Join 


A few of the national organizations 
| that will send industrial leaders to the 
conference as their representatives are 
| the Council of American Shipbuilders, 
| National Coal Association, Insurance 
| Federation of America, National Fertil- 
izer Association, American Institute of 
Steel Construction, Associated General 
Contractors of America, Western Petro- 
leum Refiners’ Association, Paperboard 
Industries Association, Paint Manufac- 
| turers Association of America, National 
| Lumber Manufacturers Association, 

New York Board of Trade and Trans- 
portation, National Board of Fire Un- 
derwriters, American Mining Congress, 
| Wholesale Saddlery Association, Na- 
tional Association of Sheet and Tin 
Plate Manufacturers, American Whole- 
sale Coal Association, American Paper 
and Pulp Association, National Brick 
Manufacturers Association, National 
Association of Stationers, Office Outfit- 
ters and Manufacturers, Envelope Leg- 
islative Committee, National Crushed 
Stone Association, United Typothetae of 
America, International Association of 
Casualty & Surety Underwriters, Pacific 
American Steamship Association, Surety 
Association of America, National Asso- 
| ciation of Manufacturers, National As- 
| sociation of Merchant Tailors. The com- 
| plete list is much longer and additions 


| (CONTINUED ON NEXT PAGE) 
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AGREE ON 


REDUCTION | MAY GET INTO COURTS 


ACTION BY U. & O. COMMITTEES | EXPECT M’MURRAY TO ACT 


To Charge Per Diem Plus 35 Percent 
Where 100 Percent Coinsur- 
ance Is Used 


NEW YORK, Dec. 9.—It has been 
decided by the use and occupancy com- 
mittees of the Eastern and Western 
Union to recommend that the rates for 
use and occupancy coverage where the 
100 percent coinsurance clause used 
be charged from the per diem rate plus 
50 percent to the per diem rate plus 
35 percent. This evidently the out- 
come of the recent conference on this 
question held in New York. is e@x- 
pected that these new rates will be 
promulgated some time before Jan. 1. 


1s 


is 


It 


Westerners Want Cut 


Company officials in the east seem to 
feel that use and occupancy rates where 
100 percent coinsurance used must 
be maintained at a comparatively high 
level, while the western contingent has 
for a long time made the contention that 
use and occupancy coverage not sal- 
able at the rates recently adopted. Even 
the drop from 50 to 35 percent above 
the per diem rate is probably not enough 
of a cut to satisfy those in the middle 


1s 


is 


| Chrysler Deal Likely to Be Forced to 


west who have been asserting that the | 


rates are ridiculously high. It is being 
pointed out that mercantile risks espe- 
cially are rapidly going to the mutuals 
and particularly the reciprocals. It is 
the reciprocals that adopted a form that 
satisfies the National Retail Dry Goods 
Association’s members. 
with this organization and who control 
large risks have given considerable of 
their business to the reciprocals and 
may give them more. 


Hearing on Shingle Ordinance 


MINNEAPOLIS, Dec. 8.—One 
stormiest public hearings held 
before a committee of the 
city council was that Thursday on the 
proposed ordinance restricting the use 
of wooden shingles. It was the second 
hearing on the ordinance and some 
interested citizens turned out. For 
nearly two hours the proposed ordinance 
as debated hot and heavy with a “no 
decision” result. The matter was put 
over until Jan. 14 at the request of lum- 
ber interest who are opposing the 
measure. 

Representatives of insurance organiza- 
tions who were on hand at the invita- 
tion of city officials made a dignified and 
intelligent defense of the ordinance in 
the short time they were allowed to talk. 
A. F. Pray, president, and C. O. Reed, 
manager of the Minneapolis 
writers Association; Percy Bugbee, 
Boston, representing the National Fire 
Protection Association, and C. H. Pierson, 
Chicago, of the Underwriters Labora- 
tories, all spoke effectively for the ordi- 
nance, 


of 
in years 
Minneapolis 


GOVERNMENT ENTRY OPPOSED 
(CONT'D FROM PRECEDING PAGE) 


to it are expected to be made until the 
conference is called to order. 
Call 


Attention of Congress 


The meeting will bring to the atten- 
tion of Congress and the appropriating 
bodies of other governmental units the 
charge of “extensive and subtle use of 
public funds in purely commercial oper- 
ations for the sake of political expedi- 
ency and furtherance of bureaucratic 
domain.” Proximity of the meeting to 
the opening of the new session of Con- 
gress considered significant in this 
connection. 

There will be a large attendance of 
casualty and surety men. W. G. Curtis, 
president of the National Casualty, will 
represent the Bureau of Personal Acci- 
dent & Health Underw riters. The Inter- 
national Association of Casualty & Surety 
Underwriters, the National Association 
of Casualty & Surety Agents, the Sur- 
ety Association of America and the 
Workmen’s Conrpensation Publicity 
Bureau will be represented. 


1S 


300 | 


Those affiliated | 


the | 


an Issue by Indiana Com- 
missioner 


_ It is expected that Indiana 
into the courts on the Chrysler automo- 
bile situation, although Insurance Com- 
missionery McMurray is waiting for a 
few days to watch developments. He 
took particular umbrage at the state- 
ment published in the Indianapolis pa- 
pers by the Chrysler people to the effect 
that they had won a great victory in 
the United States courts. Commissioner 
McMurray has demanded that this be 
retracted and an apology made. The 
Chrysler people have intimated that this 
will be done. 

Mr. McMurray has 
much as the Palmetto 
his state all dealers of Chrysler cars are 
violating the insurance law. He declares 
that if it is possible for this insurance 
to be written, he has no right then to 
collect fees from regular licensed com- 
panies, or to charge for agency licenses. 

In New York State Superintendent 
Beha has applied for a rehearing in the 
case that was decided against him by 
the United States district court. The 
Chrysler people have asked for an ap- 
peal in the Wisconsin case. 


will get 


stated that inas- 
is not licensed in 


Wants to Smoke Out Reinsurer 


Commissioner McMurray of Indiana 
has expressed the conviction that it is 
up to the commissioners to smoke out 
the company that is reinsuring the Pal- 
metto. He is not satisfied with the ex- 
planation that has been made. He 
states that he may begin an investiga- 
tion of the company that he suspects 
really has the reinsurance contract. Mr. 
McMurray said that it is not likely that 
the Chrysler people would let the Pal- 


|metto build up such a large liability 


and reinsure only in the Motor Car of 
London. 

It is generally understood 
Chrysler Motor Company is ready to 
suggest a new plan, arranging for a 
master policy and then having a general 
agent appointed in each state, agreeable 


that the 


| to the companies and agents, and allow 


Under- | 


| Minn., 


the commission to go through him for 
whom it may concern. 
MINNESOTA CASE POSTPONED 

MINNEAPOLIS, Dec. 9.—The case 
of the state of Minnesota against a St. 
Paul Chrysler agency for alleged viola- 
tion of the state insurance laws has 
again been postponed. Originally set 
for the middle of November it was post- 
poned to the first week in December 


and then indefinitely put over to Jan- 
uary. 
AGENTS MAY ACT IN OHIO 

CLEVELAND, Dec. 7.—Although 
Superintendent Conn is temporarily re- 
strained from interfering with the 
Chrysler plan of furnishing insurance 
with its cars pending an appeal to a 
higher court, the agents of the state 
are under no such orders and are free 
to bring proceedings for violation of 
the agency law, which forbids writing 


insurance without a license and requires 
other qualifications. 

Although no action has been taken in 
this city, it is said that the agents are 
active in some other places and have 
under preparation some pretty definite 
cases of violations of this law. Whether 
they will complete and file them remains 


to be seen, but it seems they are not 
willing to lie down, even if the depart- 
ment is temporarily disabled by the in- 
junction. Not much fear has been ex- 
pressed that the Ohio decision in the 
Chrysler case will be reversed. 

Dr. R. J. Johnson, a veterinarian in 
Sherburne county,. Minn., has been ac- 


quitted of arson charges growing out of 
the burning of two cottages at Big Lake, 
last summer. 


are assistant managers and W. I 





R. P. HARE PROMOTED 
WILL GO TO ATLANTA OFFICE 


Advanced to Assistant Managership of 
Southern Department of North 
America Group 


Robert P. Hare, Jr., 
assistant mz inager of the 
ment of the Insurance 
North America to 


has resigned as 
western depart- 
Company of 
become assistant 


manager ot the southern department of | 


the North America group, effective Jan. 
1. Mr. Hare’s appointment completes 
the rearrangement of the managerial 
staff of the North America companies 
in its southern department at Atlanta 
with the result that Ben I. Simpson is 
manager, Mr. Hare and F. E. McLeod 


‘ Tread- 
way and James W. Blakeney are agency 
superintendents. 

14 Years With Group 


Mr. Hare has been with the North 
America group for about 14 years. He 
was called into the western department 
on July 1, 1923, to assume his present 








ROBERT P. HARE, JR. 
position and to develop the plant of the 
newly organized Philadelphia Fire & 
Marine. He has made an excellent 
record in his position in Chicago. Mr. 
Hare’s selection by Manager Simpson 
and his transfer from the western de- 
partment is in keeping with the well 
known policy of the North America of 
promoting its young men of experience 
and outstanding ability regardless of 
territorial jurisdiction. 
Career in Detail 


Mr. Hare was born and educated in 
Kentucky and _ started his insurance 
career with the old Kentucky and Ten- 
nessee Board of Fire Underwriters in 
1900 as a rater. In 1904 he was ap- 
pointed inspector at Lexington, Ky., and 
in 1906 organized the Lexington Fire 
Insurance Association, and was its first 
secretary until January, 1907, when he 
resigned to become special agent in 
Kentucky of the London & Lancashire. 
Mr. Hare was transferred in 1908 to 
New York state, serving there until 
1912, when he went with the North 
America as special agent in Ohio. He 
soon became one of the leading field 
men of the state and was made state 
agent of the company in 1920, continu- 
ing in that position until three years 
later, when he was brought into 
western department. 

Mr. Hare’s parents reside at San 
tonio, Tex., and his family is prominent 
in that state and in the south. Mr. 
Hare is well acquainted in the southern 
states. 


An- 


Schmidt, a member 
Schmidt Sons, 
[a., 





Julius B. 
firm of F. T. 
at Davenport, 
last week. 


of the 
‘ local agents 
died at his home there 


the | 


ST. PAUL F. & M. IS OUT 


NO LONGER IN CONFERENCE 
Leaves Automobile Body Because of 
Failure to Meet Competition of 

Minneapolis Lloyds 





_The St. Paul Fire & Marine has re. 
signed as a member of the Western 
| Automobile Underwriters Conference, 


It is the hope of the officials of the 
conference that they may be able to 
persuade the company to reconsider its 
decision. The St. Paul’s_ resignation 
comes as a direct result of the failure 
|of the conference companies to meet 
ithe competition of the Minneapolis 
| Lloyds operated by the Charles W. Sex- 
| ton office of Minneapolis. Minneapolis 
Lloyds have made an aggressive drive 
for automobile business in the Twin 
| Cities and have ~S a large volume. 
The St. Paul Fire & Marine has lost a 
very fair portion of its automobile busi- 
;ness in the Twin Cities to the Minne- 
; apolis Lloyds. It has consequently felt 
that the conference companies should 
make some effort to meet the situation 
created by the Minneapolis Lloyds. 
There have been several conferences on 
the question, but when the final decision 
of the conference companies was to not 
go down as low as the figures charged 
by the Minneapolis Lloyds the St. Paul 
Fire & Marine concluded to retire from 
| the conference. 


Won’t Cut Elsewhere 


| President F. R. Bigelow of the St. 
| Paul has assured the officials of the 
| Western Automobile Underwriters Con- 
ference that the St. Paul Fire & Marine 
will not violate existing conference rules 
outside of the Twin Cities, but that the 
company proposes only to operate in 
such a manner as to meet and overcome 
the competition in the Twin Cities of 
the Minneapolis Lloyds. However, the 
resignation of the St. Paul brings up the 
question of whether the company will 
automatically be dropped from member- 
ship in all of the rest of the sectional 
conferences. 





Rules Governing Case 


There is a rule to the effect that if 
a company belongs to any sectional con- 
ference it must automatically become a 
member of all of the rest of the sectional 
conferences and of the National Con- 
ference, and that if it resigns its mem- 
bership in any sectional conference it is 
automatically dropped from membership 
in all of the rest of the conferences. If 
this rule is enforced against the St. Paul 
Fire & Marine it means that the com- 
pany will have to retire from all of the 
sectional conferences in which it now 
holds membership. 

Further, in some sections of the coun- 
try, the automobile conferences are 
closely linked with the major supervis- 
ing bodies. On the Pacific coast, for 
example, a resignation from the Pacific 
Coast Automobile Underwriters Con- 
ference means that the company resign- 
ing must also retire from the Pacific 
Board of Fire Underwriters. A similar 
situation exists in the Southeastern Un- 
derwriters Association. 





Some Want Rules Applied 

There are many conference members 
| who feel that this rule should be in- 
| voked in order to clear up the situation. 
It is felt that this particular rule has a 
tendency to hold members in line and 
should be enforced so long as it is on 
the books. Another important rule, 
closely related, is to the effect that if 
|one member of a group of companies 
belongs to a conference, the rest of the 
| members in the group must also hold 
membership. The case of the North 
River is pointed to. It happens that the 
North River is the only company in the 
Crum & Forster group that belongs to 
ithe automobile conferences. Another 
case is that of the Yorkshire, which be- 
longs to the Pacific Coast Automobile 
Conference but to no other sectional 
conference. 
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HOME’S NEW HEAD WELL 
~ QUALIFIED FOR PLACE 


Cc. L. Tyner, Ranking Vice-Presi- 
dent, Succeeds the Late 
F. C. Buswell 


IS FINANCIAL AUTHORITY 


Clarence A. Ludlum and Wilfred Kurth 
Are Elected Directors of Great 
New York Company 


NEW YORK, Dec. 9.—The elevation 
of Charles L. Tyner to the presidency 
of the Home of New York, following 
the passing of his predecessor, Frederic 
C. Buswell, was a foregone conclusion 
and occasioned no surprise to under- 
writers. He was the ranking vice-presi- 
dent, had proved his capacity for big 
things and enjoyed to an exceptional de- 
gree the confidence of his associate di- 


, 





CHARLES L. TYNER 
President Home of New York 


rectors. While possessed of underwrit- 
ing experience, Mr. Tyner’s marked 
bent is for finances, the handling of which 
he has directed for many years. With 
total assets of close to $100,000,000 the 
Home is a great financial as well as a 
fire insurance institution and the direc- 
tion of its affairs calls for ability of 
the first rank. 

At the same time Vice-Presidents 
Clarence A. Ludlum and Wilfred Kurth 
were chosen directors. It is assumed 
that two additional vice-presidents will 
be elected by the board at an early date, 
the extensive interests of the Home re- 
quiring a full complement of executives. 
Mr. Tyner in all probability will also be 
chosen president of the subsidiaries of 
the Home, the City of New York, 
Franklin Fire, Carolina, Harmonia and 
the Homestead, when the respective di- 
rectorates of these companies meet in 
the near future. 


Started With Railroad 

After a brief service with the Erie 
railroad, Mr. Tyner entered the employ 
ot the Home in 1889, being assigned to 
a clerkship in the postal department then 
newly established. Later he was trans- 
terred to the loss department and still 
later to the bookkeeping division. In 
1898 he was sent to the western depart- 
ment of which Mr. Buswell was chief 
at the time. In 1903 he was given 
charge of the department, and for the 
next three years traveled extensively 
through the territory under his jurisdic- 
tion, gaining an intimate touch with un- 


HOLD JOINT MEETING 


CONSIDER COMMON INTERESTS 





Representatives of National Board and 
Association of Insurance Agents to 
Confer in New York 





NEW YORK, Dec. 9.—Important 
matters of common interest to com- 
pany executives and local agents will 
be considered at a joint conference be- 
tween representatives of the National 
Association of Insurance Agents and 
the National Board, to be held in this 
city, Dec. 17. The agents’ organization 
will be represented by President Cliff 
C. Jones, Secretary Walter H. Bennett, 
Frank L. Gardner, Poughkeepsie, chair- 
man executive committee; George D. 
Markham of St. Louis and Fred J. Cox 
of Perth Amboy, former presidents, and 
A. G. Chapman of Louisville, ex-chair- 
man of the executive committee. 


Representatives of Board 


The personnel of the National Board’s 
committee will be Wilfred Kurth, vice- 
president of the Home, and president of 
the National Board; George G. Bulkley, 
president Springfield Fire & Marine and 
chairman of the executive committee of 
the National Board; Nevett S. Bartow, 
president Queen; Sheldon Catlin, vice- 





president North America; Thomas H. | 


Anderson, manager Liverpool & London 
& Globe and vice-president of the Na- 
tional Board, and James Wyper, vice- 
president of the Hartford Fire. Efforts 
of the two committees to arrange a 


meeting were attempted from time to | 


time during the past three months, but 
proved unsuccessful for one reason or 
another. Unless something now whollv 
unforeseen occurs the gathering will 
take place on Thursday of next week. 


Executive Committee Meeting 


A meeting of the executive committee 
of the National Association of Insurance 
Agents and the conference 
will be held in New York City, Dec. 15. 
The conference with the National Board 
will be held Dec. 17. The agents have 


committee | 


certain matters they desire to bring be- | 


fore the company committee, feeling 
that it may be possible to agree on at 
least a few of the fundamentals. It is 
hoped, for example, that some common 
ground may be reached on the bank 
agency question. 








derwriting and general business condi- 
tions and with the chief men of his own 
and of other companies. In 1906 he was 
appointed secretary from which time his 
duties were mainly administrative with 


1912 he became vice-president and sec- 
retary, eight years later being chosen a 
director and relieved of the duties of the 
secretaryship. On Nov. 13 this year, 


| ter. 


| information 


HAS PLENTY OF GALL|LLOYDS STORY THIS 


—_—— 


SCHEME OF AMERICAN LLOYDS | 


_—_— 

| 

Requisitions License for Agents at 

Eaton Rapids, Mich., Although De- | 
nied License Itself 


LANSING, MICH., Dec. 10.—An il- 
lustration of the persistence and utter 
contumacy of some of 
Lloyds organizations in attempting to 
break into states where insurance de- 
partments have refused to grant them 


licenses was provided the Michigan de- | 


partment last week. f 
Despite the fact that a previous at- 


tempt to obtain authority to transact | 
business in Michigan met with a com- | 


plete lack of success, the American 
Lloyds organization wrote the depart- 
ment enclosing requisitions for two 
agents to represent the company at 
Eaton Rapids, Mich., a small town but 
a few miles from Lansing. The letter, in 


view of the circumstances, was a model | 


of studied assurance, Commissioner 


Hands being instructed, without a hint | 
that the procedure would be unusual, to | 


issue licenses for the men named as 
soon as possible and forward them to 
the Lloyds offices. 


Warned the Agents 


Department officials, after recovering 
from the shock of the “nerve” exhibited 
by American Lloyds, wrote the company 
to the effect that it had not been author- 
ized to do business in Michigan and that, 
therefore, the requisitions could not pos- 
sibly be honored. To make certain that 
no effort would be made to write unau- 
thorized business in the territory named, 
letters were also sent to the supposed 
agents, a “William C. Tingley” and a 
“Thomas H. Saxton,” informing them 
of the situation and warning them of 


the consequences of attempting to rep- | . o a Sasol 
ren lhe can resell for $3 (if he is “good”) 


resent the Lloyds insurers without li- 
censes. 


Not Known in Eaton Rapids 


When one of the letters was returned 
marked “unknown” and no reply was 
received from the other, it was deter- 
mined to go a little further into the mat- 
An old Eaton Rapids agency, long 
in reputable standing with the depart- 
ment, was communicated with, its offi- 
cers being asked to obtain any possible 
in regard to the persons 
named in the Lloyds requisitions. Al- 
though Eaton Rapids is hardly out of 
the village class, officials of the agency 
were unable to identify either name and 
they have, to date, discovered no evi- 
dence that these 


: 1 | dents of the place. 
particular attention to the finances. In | 


when Mr. Buswell was elevated to the | 


presidencv upon the death of E. G. 
Snow, Mr. Tyner was elected senior 
vice-president. Thus his advancement 


through the years has been a logical one, 
and the continued prosperity of the 
great company under his direction may 
confidently be looked for. He is a 
member of the committee on fire patrol 
of the New York Board, and of the 
finance committee of the National Board. 


Suspicion of Department 


The suspicion now exists in the de- 
partment that the American Lloyds con- 
cern wanted the licenses to turn over to 
home office men who might then be 
sent into the Eaton Rapids territory to 
sell some of the varied assortment of 
“coverages” handled. 

The Michigan department has already 
passed judgment on the Lloyds carriers 
in general through a ruling or Commis- 
sioner Hands to the effect that no such 


| for 


| more 


WEEK IS MELANGE 


Bastian Has Novelty—Claimants 
Paging Industrial Lloyds— 


Now One Writing Foxes 


| UNDERWRITERS PARTNERS 
the Chicago | 


Associated Employers Suit Raises Ques- 
tion That Will Seriously Affect 
Status of Underwriters 


The proliferous and peripatetic A. A. 
Bastian of multiple Lloyds fame has a 


new idea. He is going to sell insurance 


on the chain system. Insurance on 
your car costs you just $3. 

The chain system has been used to 
vend neckties and small articles. It 


seems well suited to Lloyds insurance, 
Illinois style. The buyer pays $6 for 
six neckties and six coupons, and sells 
the coupons for $1 each. Each coupon 
entitles the purchaser in his turn to buy 
six neckties and six coupons for $6, and 
he can sell the coupons, so that the net 
cost of the six neckties is the $1 he paid 
his first coupon. There is no re- 
serve law fixing the net present value 
of the neckties. 
Applied to Auto Insurance 


Applied to automobile insurance, this 
will give the chain customer an automo- 
bile policy in some Lloyds for a net of 
$3, which is only two or three dollars 
than it is worth. The price to 
the public is $18, but on the chain sys- 
tem the buyer gets six coupons, which 


and so bring his cost down nearer to 
the actual value of the insurance. 
Bastian will not have to start a new 
Lloyds for this purpose. He is still in 
control of World’s Lloyds, this week. 


Paging Industrial Lloyds 


Claimants are paging the Industrial 
Llovds of East St. Louis, Ill, licensed 
for fire insurance by the Illinois depart- 
ment. Neither Best’s Insurance Re- 
ports nor the Argus Fire Chart gives 
anv line on this concern, The Argus 
just gives the name, with blanks in the 
columns that should show its financial 
condition. Best’s states that up to the 


| time of going to press no figures had 
| 


| carrier will be licensed in this state until | 
|a complete and satisfactory settlement | 
| has been made of the situation in Chi- 


He likewise holds membership in the | 


Western Union. His outside interests 
include a directorship of the American 
Trust Company of New York. 

Expert on Investments 


While a close and intelligent student 
of general affairs and a wide reader, 


| even, 


cago. A careful watch is being kept, 


to prevent the placing of any 


| lines with these Chicago Lloyds organ- 


| not accept. 


izations which authorized companies do 
To assist in checking on all 
such risks placed, a recent ruling was 


| promulgated ordering that every such 


Mr. Tyner’s pronounced predilection is | 


for mathematics. In 
was an instructor in the science at the 
Cooper Union. His knowledge of in- 
vestments is equaled by few other men, 
while his conservative temperament as 
to values makes his judgment peculiarly 
accurate. For years he has carefully 
scrutinized bond and stock propositions 
made the Home, presenting these to the 


his early days he 





case be reported in full to the depart- 
ment, that the responsibility of the car- 
rier might be passed upon by the com- 
missioner. 





finance committee at the weekly meet- 
ings and with the latter deciding the ex- 
tent and the quality of purchases. His 
rugged honesty of purpose and detesta- 
(CONTINUED ON PAGE 42) 


| land Lloyds. 


individuals are resi- | been received. 


One Writing Foxes 


Lloyds Underwriters of somewhere 
or other has started up, writing insur- 
ance on dogs, foxes, pet hippos or what 
have you, so long‘as it’s money. It 
seems to have secured a job lot of sta- 
tionery of the Lloyds Underwriters of 
Springfield, Ill, which is utilized by 
scratching out the address and writing 
in another. There may be several in 
on the stationery deal. The one that fills 
in Peoria in place of Springfield denies 
any connection with the old Springfield 
concern. 

Lloyds Underwriters Called Partners 


Lloyds that are neither shady nor 
shadowy will watch with interest a le- 
gal point in the suit brought for the As- 
sociated Employers Reciprocal against 
Inland Lloyds, or Underwriters at In- 
This involves over $200,- 
000 of real money, paid to Inland Lloyds 
for reinsurance, and which the receiver 
now demands back on the ground that 
Sherman & Ellis represented both con- 
cerns in the transaction. The new legal 
point is. that the underwriters are sued 
as partners. In other words, it is the 
contention of Fisher, Boyden, Kales & 
3ell, attornevs for the receiver, that any 
one underwriter can be made responsible 
for the whole amount. 

The Lloyds plan. of course. is sup- 
posed to mean individual liability and 
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not joint liability of the underwriters. 
There are plenty of cases, however, in 
which reciprocal underwriters have been 
held to be partners, and it is believed 
the same reasoning will apply to Lloyds. 


Condition Imposed by Law 
In the eye of the law, partnership is a 


condition or status, not wholly controlled 
by contract. 


It is a condition imposed | 





by law as a result of acts which estab- | 


lish a partnership, regardless of 
intentions of the unwilling partners. 
Many a man has found himself liable 
for the debts of a business in which he 
thought he had a very limited interest. 
It is a bold lawyer who would guarantee 
a client against being held a partner in 
any business in which he engages and 
from which he derives a profit or hopes 
for a profit, unless he is a mere stock- 
holder in a corporation. 


Courts Lean to Enforcement 


What underwriters or partners agree 
on among themselves does not concern 
outsiders. A genuine London Lloyds 
policy frankly states the contract and 
carries the name of each underwriter, 
with the amount for which each is li- 
able. In Lloyds organized in America 
the policy is frequently signed only by 
some attorney-in-fact, acting for what- 
ever underwriters there may be, whose 
names are not disclosed. That condi- 
tion is favorable to a finding of partner- 
ship. Courts lean heavily toward the 
payment of obligations, and where the 
parties have made it difficult, by with- 
holding names, to find the men obli- 
gated, there is a strong inducement to 
throw the liability on those that are 
known and let them straighten things 
out with their secret partners. 


Inland Not Licensed 


_ Fisher, Boyden, Kales & Bell attach 
importance to the fact that Inland 
Lloyds was not licensed in Illinois. The 
Illinois law provides for license only 
for fire insurance and allied lines, while 
Inland Lloyds reinsured the Associated 


Employers on liability and compensa- | 
A license might protect under- | 


tion. 
writers on authorized kinds of insur- 
ance, but it is believed the other lines 


the } 





TEXAS RULING HITS 
CHRYSLER INSURANCE 





Plan Violates Resident 
Agents’ Law 


NOT MICHIGAN CONTRACT 





Advices Commissioner It Is His Duty 
to Cancel Permit of Palmetto to 
Do Business in State 





AUSTIN, 
against the 


TEX., Dec. 9.—It 
Texas resident insurance 
agent’s law for automobiles or other | 
property to be insured in this state | 
through a master policy written outside 
of Texas and issued to the factory sell- 

ing the cars in this state, holds the at- | 
torney general in an opinion by Assist- 

ant Attorney General Cousins, who adds 
that the permit of a foreign insurance 
corporation may be forfeited for violat- 
ing the resident agent’s law. This is a 
condemnation of the proposed plan 
whereby Chrysler cars sold in Texas 
would be insured by the Palmetto Fire 
through a master policy issued to the | 
Chrysler company. Purchasers of cars | 
would be provided with a fire and theft 

policy for one year whether they wanted | 


is 


: ‘tract, called a master policy, undertak- 
Assistant Attorney General Holds | 


it or not. It would go with the car and 
become part of the purchase. 


Writes Insurance in State 


It is held by Mr. Cousins that a con- 


ing to cover with fire and theft insur- 
ance automobiles sold by a company, 
effective at date of sale of the car for 
protection of the purchaser and his 
mortgagees, is not a policy of insurance 
but an insurance contract when accepted 
by the purchaser. The acceptance being 
the final act consummating the contract, 
and the car at that time being in Texas, 
the company is thereby writing insur- 
ance on property located in this state, 
and is violating the resident agent law, 


| if its policies are not issued through a 


local licensed agent. 

Mr. Cousins said in his opinion: “In 
our opinion this practice is in violation 
of the law and it is our further opinion 
that it is your duty to cancel the permit 
of the Palmetto Fire to do business in 
Texas. 


Provision Is Absurd 


“Tt is our view, and we think it is a 
sound proposition of law, that a contract 
of insurance cannot be thrust upon an 
assured. The provision in the master 
policy, therefore, to the effect that the 
car is automatically covered when it is 
purchased from a Chrysler dealer is al- 
most absurd. It is at least wholly inef- 
fectual because it lacks the essential ele- 
ment of mutuality, in so far as the pur- 


| chaser’s consent is concerned.” 


A threat comes from Mr. Cousins 


| that if Chrysler agents in Texas persist 


in selling cars with contracts attached 
they will be reached for violating the 
resident agent’s law which requires 
agents to have commissions to write 
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Insurance Commissioners Convention | 
is holding its mid-year meeting in Chi- 


cago this week. Pagel 
* = | 

Charles L. Tyner has. been elected | 

| president of the Home of New York. | 
Page 3 


come under the general rules of law, or | 


in other words, underwriters operating 


without specific authority of law may | 


find themselves partners. 
the policy frankly represents a group, 
and not specific, named underwriters, is 
aisO important. 


Different Kinds of Lloyds 


Of course there are Lloyds that are 
indifferent to legal obligations. A shady 
Lloyds might be defined as one with an 


The fact that | 


| the 


Illinois license and wooden Indians for | 


underwriters, or Others of equal respon- 
sibility. A shadowy Lloyds would be 
one with nothing but the license and the 


printed policies, not bothering with un- | Atlante. 


derwriters. ‘There are some that dupe 
the underwriters as well as the public. 


There are Lloyds in this country that | 


are perfectly honest. 
is an easy form 
swindlers to take up. 


Unfortunately it 
ot insurance for 


Firemen’s New Building 
I he finishing touches are being put on 
the interior of the new home office 
building of the Firemen’s in 
The company moved into this building 
some time ago but there are a number of 
features in the building that were not 
entirely completed. The home office 
structure presents a most pleasing ap- 
pearance it being in keeping with the 


Newark. | 


solidity and dignity of an insurance com- | 
pany of the dimensions of the Firemen’s. | 


The building plans were 
President Neal Bassett. 
time and thought to 


devised by 


working out a 


He gave much | 


building that would best adapt itself to | 


the Firemen’s organization. The execu- 


tive offices are on the second floor. The | 


interior finish leaves a most satisfying 
impression. The building has light on 
all sides. The working rooms have high 
ceilings, ample ventilation and there is 
plenty of space. The Firemen’s build- 
ing 1s a credit to Newark and is well 
adapted to the growing organization un- 
der President Bassett’s management. 


| 


*x * x 


More than 100 trade associations take 
part in mass meeting in Washington to 
protest against the participation of the 
government in business. Pagel 

* * * 

A joint meeting of representatives of | 
National Board and National Asso- 
ciation of Insurance Agents will be held 
in New York, Dec. 17. Page 3 

a a 


Use and occupancy committees of East- 
ern Union and Western Union agree on 
revision of rates. Page 2 

* * * 


R. P. Hare, Jr., assistant western man- 
ager of North America, becomes assist- 
ant manager of southern department at 

Page 2 
* * * 

Kansas department refuses to approve 
new tornado schedule filed by companies, 
on the ground that it does not comply 
with order in rate suit. Page 5 

ee & 

Pacific Board delegation goes to New 
York to discuss conditions on the coast 
with head officials. Page 5 

* * xX 

Officials of the National Association of 
Insurance Agents hold a conference in 
Chicago preparing the way for increased 
membership. Page 12 

* * * 

The assistant attorney-general of 
Texas has ruled that the Chrysler-Pal- 
metto plan is in violation of the resident 
agent law. Page 4 

2 @ 

St. Paul Fire & Marine resigns its 

membership in Western Automobile Un- 


derwriters Conference. Page 2 
*x* * * 
Commissioner Wesley E. Monk, in a 


report to the secretary of state of Mas- | 

sachusetts, offers many recommendations 
for changes in the insurance laws. 

Page 5 

es * 

Opportunities for local agents in writ- | 

ing marine insurance are explained by 

KE. D. Lawson of Chicago in address to | 

Peoria local agents. Page 6 | 

_— = 


Indiana department will require auto- 
mobile reciprocals to distribute surplus 
to credit of individual subscribers. 

Page5d 


| regard to that law. 


Local 
strong 


agents at Tulsa, _ 
defensive organization 


Okla., form 
to fight 


| encroachment of general agencies there. 


Page 8 

*x* * * 
Automobile insurance on the chain sys- 
tem is offered by Lloyds promoter in 
Chicago. Page 3 


* * x 


American Lloyds of Chicago, although 
unlicensed in Michigan, asks department 


of that state for agents’ licenses. Page 3 


xk * x 


Company officials have taken no fur- 


| ther action in regard to the petition for 


rates in 
Page 12 


the 20 percent fiat commission 
New England. 
*x* * * 
Security of New Haven establishes Pa- 
cific coast department at San Francisco, 
in charge of Benton A. Sifford. Page 26 
* * * 


George D. Webb was reelected 
dent of the Insurance 
annual meeting. 

* * * 


A 50 percent advance in rates on fidel- 
ity bonds granted officials of fraternals 
writing life insurance has been recom- 
mended to the Surety Association of 
America. Page 34 


presi- 
Federation at its 
Page 33 


* * * 
Wade Fetzer of 
president of the 
Clearing House. 
x * x 


is elected 
Information 
Page 35 


_ Chicago 
Casualty 


The Surety Association of America 
considers adoption of a form of blanket 
fidelity bond for large mercantile and 
industrial establishments. Page 39 

* * x 

President R. Howard Bland of the 

United States Fidelity & Guaranty 


| blames prohibition law for present crime 


wave and sees revulsion of sentiment in 

Page 42 
* * x 

Casualty insurance men in Detroit are 

taking action to meet the intense recip- 

rocal competition resulting from lax laws 

in the state. Page 34 
* * * 


Inquiry into plans pursued by the 
Southern Surety in the Carnegie Trust 
Company case has been adjourned until 
Dec. 21. Page 34 

* * * 
United States Fidelity & Guaranty dis- 


continues its noncancellable disability 

policy. Page 38 
2 se 

Revised manual for public liability 


and property damage 
automobile dealers 
nounced. 


rates for private 
and garages is an- 
Page 33 





insurance, as issued by the insurance de. 
partment. He says there is merit in the 
contention that Chrysler agents do act 
as agents of the insurance company 
since they sell the cars with which go 
the policies. 


Is Not Michigan Contract 


Mr. Cousins adds this pointed lan- 
guage: “We are not passing upon this 
question at this time, however, in as 
much as we assume that the Palmetto 
Fire will not undertake to continue to 
write this business in this state if you 
revoke its license. Should it do so, how- 
ever, an effective stop could be put to 
the business if it be the law that Chrys- 
ler dealers are acting as Palmetto agents 
without having obtained the license re- 
quired by statute.” 

Answer is made by Mr. Cousins to 
the contention that this is a Michigan 
contract made in that state and any 
Texas law defeating it is violative of the 
federal constitution. “Our reply is,” 
reads the opinion, “that the resident 
agent law does not affect the validity of 
the contract between the insurance com- 
pany and the Chrysler Corporation but 
that this law, which is on the statute 
books of this state, is a proper regulation 
of the business of a foreign corporation 
operating in Texas under a license from 
this state and that if it does not see fit 
to abide by those restrictions, it is not 
entitled to the benefit of the license.” 


HELD ILLEGAL IN ARKANSAS 


LITTLE ROCK, ARK., Dec. 9.— 
The Chrysler-Palmetto insurance plan 
is in violation of the insurance laws of 
Arkansas, according to an opinion by 
Attorney General Applegate. The opin- 
ion was handed down on a complaint 
brought against the Palmetto and the 
Chrysler Company by Commissioner 
Floyd. The attorney general notified 
both companies that the operation of 
the plan must be discontinued in the 
state. 

Several months ago Mr. Floyd, after 
making an investigation of the plan, 
held that it was illegal and called on 
the attorney general to take legal steps 
necessary to suppress what he termed 
“illegal transaction of insurance _busi- 
ness.” The Chrysler Company asked a 
hearing before a final order was made, 
however, and E. E. Hutchinson, treas- 
urer of the company, and attorneys rep- 
resenting both the Chrysler Company 
and the Palmetto appeared before the 
attorney general. The Palmetto has no 
license in this state, nor has the Chrys- 
ler company a permit to act as an in- 
surance agency in this state, and it was 
for this reason that the plan was de- 
clared illegal. 

The opinions concludes: “It is my 
opinion that such agents or dealers are 
violating that statutes of Arkansas and 
that the Chrysler Sales Corporation and 
the Palmetto Fire are particep criminis 
(accomplices) to such transactions, and 
that the Palmetto Fire is engaged in do- 
ing an insurance in this state contrary 
to the laws of Arkansas. It is there- 
fore ordered that such unlawful trans- 
actions of said business be discontinued 
by all of the parties.” 


Lumbermen’s Spreading Out 


Secretary A. H. Clevenger of the 
Lumbermen’s of Philadelphia states that 
the company will soon enter southera 
territory more extensively. It will can- 
vass Florida, Alabama and Georgia espe- 
cially for agents. The Lumbermen’s re- 
cently extended its operations to Wis- 
consin, Michigan, Oklahoma, Colorado 
and Kansas. Under the new manage- 
went the company is far more aggressive 
than it has been. Little less than a year 
ago, a reorganization was effected and 
new blood brought into the company. 


John F. Zimmerman’s Death 


John F. Zimmerman, Essex county 
adjuster and the senior employe of the 
American of Newark, died last week. 
Mr. Zimmerman was 74 years of age. 
and next April would have celebrated 
the completion of 60 years of continuous 
service with the American. 
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PACIFIC DELEGATION 
WILL VISIT NEW YORK 





‘TO ALLOCATE SURPLUS | REJECTS NEW SCHEDULE | 


DESIGNATED UNUSED DEPOSIT /TORNADO RATES DISAPPROVED 








Company Executives Demand) Indiana Department Will Enforce Law | Kansas Department Holds Companies’ 


That Action Be Taken to 
Remedy Situation 





MANY VIOLATIONS FOUND 





Is the Issue That Is Causing the 
Most Concern 





cific Board will send a delegation to 
New York to meet with company offi- 
cials and endeavor to reach some con- 
clusion about handling conditions on the 
coast. Some of the eastern officials are 
very much aroused as to the Pacific 


Forbidding Reciprocals to Accumu- 
late General Excess Fund 





INDIANAPOLIS, Dec. 8.—A num- 


Proposals Not in Accordance 
with Court Order 





TOPEKA, KAN., Dec. 9.—Superin- 


| ber of the Indiana automobile recipro- | tendent Baker has refused to approve 
| cals have been accumulating what they | 


General Agency Situation in Northwest | 


call an earned surplus. As the statute 
under which they operate does not per- 
mit this but requires that profits, if any, 


| shall each year be credited to subscrib- | 


|ers, the Indiana insurance department | 


|is going to require that these so-called | 
| surplus funds be allocated on the books | 
SAN FRANCISCO, Dec. 9.—The Pa- 


Board situation, some even going so far | . 
| be termed unused deposit and on the 


as to claim that the organization is in 
jeopardy. The delegation will be in 
New York next week to meet with com- 
pany heads. The general agency situa- 


| scribers. 


tion has reached a point where the com- | . : 
| get the entire amounts properly credited, | 


panies themselves say something must 
be done. Within the last few years per- 
haps 50 new companies have entered 


| but once accomplished the 


coast territory. They are casting about | 


for representation. Some companies 
have had general agency connections in 
Portland and Seattle of many years 
standing and dislike to give them up. 


Forcing Companies Out 


Other companies have come in more 
recently and forced some companies out 


of agencies by making a general agency | 


connection. A flat commission is paid 
that is considerably above the graded 


of these general agencies are merely 
ruses to pay general agency commis- 
sions on purely local business. The 
main violations are at Seattle and Port- 
land and some of these are considered 
very flagrant. Under the rules of the 
Pacific Board, a company may have one 
general agent and he must be in entire 
charge of the territory. Some of the 
companies going on a general agency 
basis are getting the advantage over 
other companies and are securing far 
more than their regular normal pre- 
mium income. Many of these general 
agencies are purely subterfuges and do 
not have jurisdiction over any territory. 
General Agency Plan Extending 


_ This general agency plan is extend- 
ing as recent arrangements have been 
made in Salt Lake City. Efforts are 
being made to establish general agencies 
in New Mexico and Arizona. The Pa- 
cific Board has been unable to bring 
its members into line because there are 
a number of violations. One United 


| properly allocated 


| the 


: | before the reserve is : 
scale. The statement is made that some | z ae Ses 


of the reciprocals to the individual | 
members. This does not mean that the 
reciprocals will be required to return to | 
the members these amounts so credited | 
for the reciprocal is entitled to retain | 
the apparent unused deposit until 
liability against it has run out. 


For Individual Subscribers 
Instead of calling this surplus it will | 


books of the reciprocal will be carried 
as a liability in favor of individual sub- 
This allocation will probably | 
have to be made back for five years and | 
will take considerable bookkeeping to | 


insurance 
department maintains that the book- 
keeping necessary to keep each year 
will be a_ simple 
matter. 

Issue Over Reserves 


Commissioner McMurray has raised a 
sharp issue with a number of the re- 
ciprocals as to the basis of computing 
their premium reserves. The law is not 
explicit, but Commissioner McMurray 
has held that only the commission of 
attorney-in-fact can be deducted 
: Many 
of the reciprocals demand that other 
items be deducted. Some go so far as 
to say that they deduct losses and all 
expenses before computing the reserves. | 
Seemingly, other states are not very ex- 
acting in their requirements on reserves 
for reciprocals. Missouri, for example, 
states that it will allow only the com- 


| mission of the attorney-in-fact to be de- 


| M. Brown of Edward Brown & Sons, 


| Ward Jackson, 


ducted, but Commissioner McMurray 
finds that a number of the Missouri re- | 
ciprocals are making deductions far 
greater than this. The action of one | 
state will be more or less powerless. 
It is hoped that more uniformity can be | 
secured and that the reserve require- | 
ments for reciprocals will be consider- 
ably strengthened. 








chairman of executive committee of 
Pacific Board; Joy Lichtenstein, Pacific | 
coast manager of the two Hartfords; 
Pacific coast manager 


| Crum & Forster; George O. Hoadley, 


States manager of a foreign company | 


has plainly stated that the Pacific Board 
should enforce a strong separation rule, 
by attacking the business of non-board 
companies in California. In other words 
the general agency rule should be en- 
forced and if it is necessary to expel a 


manager fire insurance department Bal- 
four & Guthrie; Ray Decker, general | 
agent of the Home of New York; E. G. 


| Potter of W. W. and E. G. Potter, Pa- 


| ark fleet: 


member such action should be taken. | 


Then the separator should be applied in 
California which is the big premium pro- 
ducing state. 

, Another official takes the position that 
it might be well to have a certain num- 
ber of agents which must report to a 
general agent, say 25 or 30. The whole 
Situation is pretty much involved at 
present. 

The Pacific Board held a_ special 
meeting last week at which favorable 
action was taken toward sending a com- 
mittee to New York. The eastern ex- 
ecutives demanded action at once. 

‘he personnel of the committee 
which left Wednesday for New York 
to confer with company presidents is 
William Deans of Selbach & Deans, 
President of the Pacific Board; Arthur 


| board 


cific coast managers Firemens of New- | 
McKee Sherrard, assistant | 
manager of the North America: E. A. | 
Strout of the E. A. Strout general | 
agency. at Seattle. A. T. Baily, Pacific | 
department manager North British, who | 
is also a member of the committee, left | 
San Francisco on Tuesday. 


PROTEST FROM PORTLAND 


PORTLAND, ORE., Dec. 9—The | 
of directors of the Portland 
Chamber of Commerce has adopted res- 
olutions protesting against the proposed 
action of the Pacific Board to concen- 
trate all general agencies at San Fran- 


cisco. At present, most of the larger 
companies maintain general agents 
here. The chamber board’s resolution 


points out that carrying out of the pro- 
posed action would close several big 
offices here and be generally detrimen- 
tal to business. 





| stock fire companies. 


all | F 


the new tornado schedule filed by the 
i The refusal to 


approve the schedule was announced 


| shortly after a conference of Russell 


Hobbs, assistant manager of the West- 
ern Actuarial Bureau, and W. C. 
Hodges, head of the Kansas Rating Bu- 
reau, with Superintendent Baker. 


Didn’t Follow Rate Order 


The reason for the refusal to approve 
the schedule was that it did not comply 
with the rate reduction order as made by 
L. Travis, when superintendent of 
insurance, and approved by the district 
court of Shawnee county. Following 
the decision of the district court in the 
Kansas rate case the companies an- 
nounced they would not contest the tor- 
nado rate schedule further. 


What New Schedule Provided 


The Travis order required a reduction 
of 10 percent in the tornado rates on all 
properties in Kansas except dwellings, 
farm property and a few small classes of 
properties. The schedule as submitted 
by the companies was declared to effect 
a saving of approximately $100,000 a 
year in premium. But this was done by 
granting 50 percent cuts in the rates on 
some classes and no cuts in other 
classes. There were numerous changes 
in the classifications proposed and also 
some important changes in the credits 
and charges to be allowed in writing the 
line. 

The rating bureau of the Kansas de- 
partment checked the schedule and 
found that the reductions would amount 
to approximately $22,000 and it appeared 
to the bureau that the credits and 
charges might even offset this saving in 


rates. 
Tornado Section Upheld 


The referee and the district court up- 
held the tornado section of the rate 
order and it is the belief that the com- 
panies will be required to comply sub- 
stantially with the order in filing a new 
schedule. Two years ago the compa- 


| nies, in their efforts in compromising 


the rate case, submitted a new tornado 
schedule that would reduce the total 
premiums on this class of business ap- 
proximately $120,000 a year. 


| COOPERATION IS NOW NEEDED 





Companies in Mexico Embarrassed Be- 
cause of Lack of Uniformity in 
Underwriting Practice 





MEXICO CITY, MEX., Dec. 5.— 
Fire companies operating throughout 
the republic are embarrassed not a lit- 
tle through the continued practice of 
certain offices in issuing the New York 
standard form on Mexican ,properties, 
the business not infrequently being writ- 
ten by agents in Texas and other United 
States localities close to the border. 
While the New York form of contract 
calls for the application of the 80 percent 


| coinsurance clause, the Mexican policy 
| requires full coinsurance. 


In the judg- 
ment of experienced underwriters here 
the record of the business in Mexico in 
late years warrants insistence upon com- 
plete coverage. The Fire Office of Lon- 
don (fire) and the United States Fire 
Companies Conference, neither of which 
organizations, unfortunately, embraces 
within its membership all companies of 
its respective country writing Mexican 
risks are endeavoring to institute the 
reform, but without full cooperation the 
attempt to secure use of a uniform pol- 
icy will be impossible. 








RECOMMENDS CHANGES 
IN MASSACHUSETTS LAW 





Commissioner Wesley E. Monk 
Seeks Enactment of 
Legislation 


TO STRENGTHEN CONTROL 


Weaknesses in Statutes Governing In- 
surance Pointed Out in Report to 
Secretary of State 


BOSTON, Dec. 8 —Enactment of 
legislation to strengthen the insurance 
laws of Massachusetts relating to the 
control of officers of insurance com- 
panies, the bonding of officers, equal re- 
sponsibility between stock and mutual 
company officers as to loans and in- 
vestments; negotiating insurance in un- 
licensed foreign companies; and affect- 
ing requirements of title insurance com- 
panies as to their capital stock, as well 


as liberalization of the laws affecting 
the power of mutual companies to in- 
crease their guaranty capital funds and 
the laws affecting ownership of stock in 
brokers and agents agencies are among 
the many recommendations contained 
in the report of Commissioner Wesley 
E. Monk to the secretary of state this 
week, for later presentation to the next 
session of the legislature. 


Charge Exp es to C P 


Quite often in making examinations 
of domestic insurance companies the 
commissioner or his deputies have to 
visit places outside the state. The com- 
missioner is of the belief the expense 
of such trips should be borne by the 
companies and so advises. 

As foreign insurance companies have 
to have a fully paid up capital stock or 
deposit capital equal to the amount of 
the capital stock required of a domestic 
company the commissioner believes he 
should be formally notified by such 
companies whenever they increase or 
decrease the paidup capital, guaranty or 
deposit capital. At present the com- 
missioner is only notified when there is 
an impairment of the capital. 

The commissioner would have the 
iaw strengthened which relates to solici- 
tation and negotiation of insurance in 
anlicensed stock and mutual companies. 
At present a man may be punished for 
“negotiating” insurance in such com- 
panies but apparently can “solicit” at will 
without danger of prosecution. 


ny 





Would Liberalize Law 


Under the present law a resident of 
the state mav secure a policy in an un- 
licensed foreign company only through 
a duly licensed special broker acting un- 
der a special law. The commissioner 
would make it possible for a duly li- 
censed broker to deal directly with a 
duly licensed special broker in secur- 
ing the insurance for a client. 

A personal liability is imposed on an 
agent who negotiates a policy in an un- 
authorized company but inflicts no 
penalty on the individual, not an agent, 
who negotiates such a policy. The 
commissioner would have this remedied 
by making any person liable for such 
an act. 

The commissioner, in anticipation of 
an arduous task in handling the new 
compulsory automobile liability insur- 
ance act, asks that the department be 
empowered to appoint a secretary and 
such clerical and other assistants as he 
may need to handle the work of the 
hoard of appeal on motor vehicle liabil- 
itv policies and bonds, outside the fa- 
cilities now afforded by the insurance 
denartment. 

The commissioner finds a joker in the 





law relating to the capital stock of cer- 
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tain stock title insurance companies. No 
minimum capital is required of a title 
insurance company which does not pro- 
pose to insure against the insufficiency 
of mortgage, although $200,000 mini- 
mum is required of all other classes of 
business done by such companies. It 
would also be possible under the present 
law for a domestic title company to be 
formed with a minimum capital of $1,- 
000, although another clause states such 
a company shall set aside two fifths of 
its capital, or not less than $100,000 as 
a title guaranty fund. The commissioner 
would fix the minimum capital stock at 
$100,000, and would compel the title 
companies to notify the department 
when the capital stock becomes im- 
paired. 
Require Corporate Surety 


The commissioner would have the 
law compel giving of bonds by assistant 
secretaries and assistant treasurers 
of domestic insurance companies, 

well y the secretaries and 
treasurers. He would also have the 
bonds from a duly authorized corporate 


as as by 


surety company. A case is quoted 
where the wife of the officer of a com- 
pany executed his official bond as sur- 


ety. He would also make it obligatory 
that the form of the bond be subject to 
the approval of the commissioner. More- 
over there is now no penalty for an of- 
ficer who enters unon his duties without 


giving a bond. The commissioner asks 
for a criminal penalty for such failure, 
applying both to the official and the 


directors. 

The present law provides that a mu- 
tual fire company may establish a guar- 
anty capital of not less than $25,000 and 
not more than $200,000 and may at any 
time reduce or retire such guaranty cap- 
ital, but it not provide that the 
company may increase the guaranty 
capital, when it has less than $200,000. 
This should be corrected, the commis- 
sioner believes. It should be made clear, 
also that policyholders must authorize 
establishment of guaranty funds. The 
same situation exists in regard to mu- 
tual companies other than fire. 


does 


Guaranty Fund a Liability 


Che commissioner by law is required 


to charge all capital stock of stock 
company as a liability in its annual 
statement, but the law does not make 


it necessary to charge the guaranty cap- 
ital of a mutual company as a liability, 
although as a practice it is so done. The 
commissioner would have the law 
amended to provide that guaranty capi- 
tal of a mutual company shall be 
charged as a liability. 

The commissioner would have the law 
regulating loans and investments 
amended that directors and officers 
of domestic stock companies now per- 
sonally liable to their stockholders for 
making or authorizing an investment or 
loan in violation of the law equally re- 
sponsible for deposits of the funds of 


so 


any domestic company. 
Chere does not seem to be any sound 
reason why the law which makes all 


officials and directors of domestic stock 
companies personally liable for effecting 
excessive insurance or insurance while 
insolvent or for mz iking illegal or unau- 
thorized loans or investments should 
not also be imposed upon the officers 
and directors of domestic mutual com- 
panies, says the commissioner and he 
for amendments along that line. 
There should also be a a penalty, 


asks 


which is now in doub 
No Interest in Purchases 
The commissioner would extend the 


law which prevents an officer or direc- 
tor from being interested in any pur- 
chase, sale or loan made by his com- 
pany, so as to prevent a director or other 
officer making a purchase from or a sale 
or loan to any other officer, which is not 
now covered. There should also 
penalty for infraction of such law. 

The commissioner’s final recommend- 
ation has to do with the ownership and 
holding of stock in an agency or brok- 
erage corporation. To avoid allowance 
and acceptance of rebates of premiums 
through sale or stock in such 


be a 


gi ft of 
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ALL CAN WRITE MARINE 











BIG OPPORTUNITY FOR AGENT 





E. D. Lawson of Chicago Points Out 
Possibilities in Address to Local 
Agents at Peoria, IIL. 





“Agents do not have to have the 
wayes lapping at their heels to write 
marine insurance,” said E. D. Lawson, 
Chicago manager of William H. McGee 
& Co., in addressing about 4@ agents at 
a meeting of the Peoria, Ill., Agents As- 
sociation last week. 

“There are two varieties of marine in- 
surance, the wet and the dry. The wet 
is known as ocean marine, and the dry 
as inland marine. Inland marine in- 
surance is a misnomer. The coverage 
should really be known as transportation 
insurance. In the early insurance days, 
the marine companies were the only 
companies writing this transportation in- 
surance and it was thus given this name 
of inland marine. 


Opportunity in Every Town 
“Agents in every town have the op- 
portunity of writing inland marine in- 
surance on the domestic shipments of 


manufacturers in their locality. Good 
lines to present to the manufacturers 
are the annual transit floaters, which 


cover shipments by express, parcel post, 
motor trucks, etc.” 

Mr. Lawson pointed out another very 
attractive field which comes under the 
annual transit floater line, that of 
goods sold on the installment plan. 
There is very little of this class of in- 
surance written today, and there is 
therefore a wide field for cultivation. 
Tourist floaters also come under this 
same head, and can be worked up into 
a very profitable side line. 

All-Risk Coverage 


In the all-risk class, jewelers block, 
personal jewelry, personal furs, fine arts 
—the agent has heretofore been under 


the necessity of brokering this class of 


business, due to the fact that it was 
mainly written by London Lloyds. Now 


American companies are writing these 


lines, and an agent is in a position to 
give real service on losses, delivery of 
policies, etc., and also receives a full 


agent’s commission for his work. 

‘The real ocean marine insurance has 
been heretofore overlooked by a great 
many local agents,” he said. “They have 
been just a bit timid in presenting this 
line and have contented themselves with 
allowing this insurance to be written in 
the large centers. Although there has 
been much secrecy and mystery thrown 


about the ocean marine coverages, there 
is nothing very difficult and intricate 
about the line. It is no more difficult 


to write than any other insurance.” 


Agents Writing Large Lines 


Agents all over the country are begin- 
ning to realize this, and Mr. Lawson 
said, are writing large lines in this class 
of business. He cited instances of a Kan- 
sas City agent who has a $50,000 premi- 
um income, and one from St. Louis with 
a $30,000 income from this line alone. 





corporations to insureds no one now is 
allowed to hold stock in such corpora- 
tions unless a licensed agent or broker. 
It has proved a burden in some in- 
stances where an agent or broker has 
died and left his business to his widow 
or some member of his family who 
could not or did not care to qualify as an 
agent or broker, yet desired to retain the 
stock of the corporation in their own 
name. The commissioner asks that the 
law be repealed and an amendment 
1 which shall guard against issuing 
any s tock to insureds yet protect legit- 
imate. heir 
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ATLAS CASUALTY COMPANY 





Financial Statement 


of 














December 4, 1925 
Assets 

Pivet Rend Rotate MoOrtmages. .. éscc sc cscs cacvcs oewse's $106,700.00 
Cash in Bank—Not on Interest.................-000:- 75,108.99 
Cadis Se ROU“ BERRI ORE . . oo ons bin'cie be w'oc eee evcden 125,050.00 
Accrued Interest on Mortgages and Deposits.......... 4,810.50 
Premiums in Course of Collection—Not over 90 days... 28,989.05 

Ps BO in hte cca bod iaisrinsavats $340,658.54 

Liabilities 

Reserved for Unearned Premiums and Losses......... $ 33,403.58 
oe TI Terr ey 443.15 
yt a $200,000.00 
oe 106,811.81 
TOTAL SURPLUS TO POLICYHOLDERS:, .....0s: 306,811.81 

TOTAL LIABILITIES AND SURPLUS......... $340,658.54 


The Insurance Company Was 


OE ee er 
Licensed in Illinois ........................September 30, 1925 
co ep Pert TT October 1, 1925 


Writes Full Coverage 
Automobile Insurance Only 
— Direct Business and Re-insurance — 


and possesses a 


SURPLUS TO POLICYHOLDERS, December 4, 1925, of $306,311.81 











W. D. Holterman 


President 


ATLAS CASUALTY COMPANY 


HOME OFFICE 


29 South La Salle Street, Chicago, [IIl. 


Executive Offices 


First National Bank Bldg. 


Fort Wayne, Indiana 


Felix Broeker 
Secy.-Gen. Mgr. 
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Specialists in Specialists in 


rme insurANCE J, K, Rice, Jr. €§ Co. rire insurance 


STOCKS STOCKS 





Our Services to Investors 
in Fire Insurance Stocks 


1. INSURANCE ANALYSIS: A 4-page folder containing 
(a) Description of the Investment Appeal of Fire In- 
surance Stocks; (b) Complete Statistical Comparison of 
all the Leading Companies; (c) Understandable Ex- 
planation of the methods used in figuring Earnings, 
Book Values, etc. 
WEEKLY REVIEW: Mailed out each Friday and con- 
taining (a) Current Market News, (b) Latest Statistical 
Data on Leading Companies and (c) Prevailing Market 
Quotations, Dividend Rates, etc., on Fire Insurance 
Stocks 
3. SPECIAL ANALYSES: Within the last few days, we 
have issued special analyses of the Harmonia Fire In- 
surance Co., the Importers & Exporters, the Carolina, 
New Jersey and the Hanover. 


tv 


We should be pleased to supply 
any of the above named on request. 


As active dealers in Fire Insurance Stocks, 
we respectfully invite your inquiries. 


J. K. RICE, JR. & CO. 


EQUITABLE BLDG. 120 BROADWAY 
NEW YORK 
TELEPHONE RECTOR 9030 





SPECIALISTS IN FIRE INSURANCE STOCKS 
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ST. LOUIS ADJUSTING COMPANY 
Pierce Building St. Louis, Missouri 
General Adjusters for Insurance Companies Ley 
4 : Fire, Windstorm, Automobile and Theft Claims +, 
Missouri, St. Lowis, Illinois or Special Assignments anywhere 
25 years’ experience 
Prompt Efficiency-Prud 








DETROIT NATIONAL FIRE 


Insurance Company 


231-233 John R. Street, DETROIT, MICHIGAN 
GEO. K. MARCH, President and Gen. Manager WYNN C. GEROW, Secretary 
SAS. Me TEAHEN, Treesee M. E. BLACK, Asclotant Secretary 
ROBERT R .BUCKNELL. t Secretary 








The GREAT AMERICAN 


MUTUAL INDEMNITY COMPANY 


Full 





Plate Glass 
Coverage and Personal 
Automobile Accident 
Insurance Insurance 
Prompt Honest 
Adjustments MANSFIELD, OHIO Settlements 
SERVES WELL, AND SAVES 
Over One Hundred in Ohio Alone 


Thousand Policyholders 
ALL POLICIES NON-ASSESSABLE 














| TULSA MEN ¢ ORGANIZE|. 


FIGHT GENERAL AGENCY MOVE | 


Employment of Large Number of So- | 


licitors by Such Office Declared to 
Be Serious Menace 


TULSA, OKLA., Dec. 
purpose of creating a defensive organiza- 
tion which will combat the growing evil 
created by the action of general agen- 
cies in Tulsa in engaging scores of fire 
insurance solicitors to compete with the 
legitimate local agencies, an organiza- 
tion of 35 members has been formed 
under the name of the Tulsa Fire & 
Casualty Association. This number rep- 


resents more than one half of the entire 


of- | 


local agency field in that city and 
ficials of the new organization predict 
that within the near future the member: 
ship will reach the point when only gen 


eral fire agencies and curbstone brokers | 


will be non-members. 
The purpose of the organization as set 


forth in the preamble of the constitution | 


which has been ratified is as follows: 
“We, the undersigned members of the 
Tulsa Fire & Casualty Association, be- 


lieving that many advantages are to be | 
derived from an organization of Tulsa | 
fire and casualty insurance agents, and 


that such an organization will promote 
the interests of the agents, 
ing of closer cooperation between 
members, 
and privileges of Tulsa insurance agents, 
the furtherance of study and effort for 
the better service of the insuring public, 
and the higher elevation of the fire and 
casualty insurance profession.” 


its 


Combat General Agency Encroachment 


The organization was brought about, 
according to the leaders of the move- 
ment, by a recent drive made upon the 
work of local agents, by several general 
agency plants and their soliciting forces, 
and while the members of the new or- 
ganization declare that they have banded 
together as a defensive organization they 


do not attempt to hide the fact that they | 


will try to make the Tulsa Fire & Casu- 
Association such a factor in Tulsa’s in- 
surance field that it will be able to go 
through with a strong offensive move- 
ment should the occasion demand. 


“The purpose of the organization is to 


protect the work and effort of the local 
agents,” declared Knight P. Douglas, 
one of the members of the new organ- 
ization, in discussing the plans with a 


representative of The National Under- | 


writer. 


“The activities of some of the general | 
a condi- | 
in | 
these offices, furnished free desk space, | “ 


agencies have brought about 
tion where solicitors are installed 
telephone and stenographic service and 
pay no overhead. Yet they are given 
the same commission as those local 
agencies which are forced to maintain 
an office, pay a large overhead and see 
their business either taken over by these 


solicitors or the mortgage houses that 
control the loans and thus secure ex- 
piration dates for solicitation of the 


business at its expiration. 
May Mean Salaried Offices 
“Let us take an illustrative case: A 
local agency is forced to meet the com- 
petition of 











Its Name Indicates Its Character. 


American National Fire Insurance Co. 
COLUMBUS, OHIO 

Capital $500,000 | 

CHARLES G. SMITH, President 


JOHN A. DODD, Vice-President and Secretary 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON 


Progressive, Yet Conservative. 
Operating Along Sound Lines. 


, Assistant Secretaries 
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agency commissions by the general 
agencies. With the increasing number 
| of solicitors and the increasing over- 


head but decreasing volume of business 
| the legitimate local agency is soon forced 
out of business. Only the fire companies 
operating in Tulsa through these gen- 
| eral agencies are able to secure any busi- 
ness. I believe we are safe in assuming 
that the companies which have been 
forced into the street by the general 
| agencies will not give up the fight with- 
out a struggle. Before they would do 
that, they would send into Tulsa their 
own paid men to solicit this business 
| which they believe by right belongs to 
them. We can all realize that when such 
|a thing as this occurs, the days of the 
Oklahoma Audit Bureau as far as Tulsa 
business is concerned is gone. What 
agent, as a paid employe of the fire 
| company, would pass his dailies through 
the bureau for audit? We can see the 
company men mailing their dailies direct 
to the company and it is not a far step 
from that to a rate war. 

“This would hurt the general agency 
plants and their solicitors as much as 
it would the local agencies. But it would 
| not hurt them until some time after the 
real local agencies had ceased to exist. 
Yet the general agencies apparently do 
not sense the danger for they continue 
to put solicitors on the street by the 
score, to compete at local agency com- 
missions, with the real local agents. It 
is this we are preparing ourselves to 
fight.” 


New Officers Elected 


The officers of the new association 
are: J. A. Frates, Jr., of the Frates Com- 
pany, president; A. W. Brink, Brink & 
Kramer, vice-president; Knight P. 
Douglas, Knight P. Douglas & Co., 
vice-president; T. S. Cox, secretary; Al- 
bert Pickens, treasurer, and H. A. Wake- 
field, Frates Company, chairman of the 
executive committee. 

An active membership campaign has 
been inaugurated and the membership is 
expected to be increased to 75 within 
| the next two months. Realizing that the 
association may expect the hearty co- 
| operation of the field men of the various 
companies not doing a general agency 
| business in Oklahoma, provision has 
been made for their admission to mem- 
bership in the association. 


Hazards of Barge Canal 


Speaking before the Barge Canal Com- 
mission of New York at a recent hear- 
ing by that body, M. M. Pease, vice-presi- 
dent and manager of the Vessel Agency, 
| marine insurance agents, declared that 

unless the physical hazards of the canal 

were lessened, his office would not care 

| to write upon vessels traveling it. To 
reduce the hazards due to the personal 
equation Mr. Pease advocated more rigid 
regulation of the barge operating forces 
by the commission. “At present,” he said, 
there is a prejudice on the part of ma- 
rine underwriters against the larger 
type of boats on the canal due to the 
danger of their collision with smaller 
eraft.” This might be overcome, he felt, 
through more competent handling of all 
boats. 


Will Reopen Negotiations 


MINNEAPOLIS, Dec. 8.—The Millers 
National Federation will soon reopen 
| negotiations with the Emergency Fleet 
| Corporation in an effort to settle a dis- 
pute now existing relative to the lia- 
bility of carriers to flour shippers for 
loss or damage in transit. 

The liability of the ocean earrier under 
a bill of lading for loss and damage 
arising from ship’s negligence for which 
the ship is liable is primarily to the 
shipper. Inasmuch as flour shipments 
are ordinarily covered by insurance con- 
taining an all risks clause, which covers 
losses arising from these causes as well 
as others, the underwriters are usually 
subrogated to the rights of the ship- 
per in claims arising for loss and dam- 
age, and undertake the collection of such 
claims for the shipper. As the payments 
by the underwriter to the shipper under 
his contract of insurance arising from 
loss and damage are reimbursed by the 
collections made by the underwriter 
from the carrier on his liability under 
the bill of lading, the amount and basis 
of such recovery are reflected in the 
| insurance rates. 
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QUESTIONNAIRE ADOPTED FOR THE 
TENNESSEE AGENCY QUALIFICATION LAW 








THE NATIONAL UNDERWRITER 


- —_ 
HE Tennessee insurance depart- SG SR 60 bs hee dedi cee danede 
ment has gotten out a blank card 15. Do you understand that all funds 
for use of agents in filling out the | Collected by you, as agent, are trust | 
questionnaire funds and to be strictly accounted for? 


preparatory to securing 
the 1926 licenses under the new agency 
qualification law that was adopted and 
passed by the last legislature. The 
blank is as follows: 

The undersigned hereby applies for a 
license to act as agent for the Company 


or Companies given on the reverse side 
of this card. 
a ee ree rs ee MOR iscas 
(Give Name in full) 
B. PRONE BERPGGS, ccc ccccccncavecose 
B, BROGRROMCO BDEGPOOB. 6c ccccccccccess 
S, WRGRORE COCR TIOR 6.0065 ctw scen duce 
5. How long have you been a resi- 
dent of Tennessee? 


6. When did you begin to solicit?.... 


7. What other occupation have you 
been engaged in during the past twelve 
Pr ere eee ree eT ee ke ee 

8. What insurance companies, if any, 
have you represented during the past 
kr ge ee oe ee 

9. What experience have you had in 


the insurance 
10. 
intend 


What portion of your time do you 
to devote to soliciting insurance? 


Are you taking this agency chiefly 
to write insurance covering the property, 
life or disability of yourself, your busi- 
ness associate, employer or any relative? 


12 Do you intend to hold yourself in 
good faith as a regular agent or solici- 
| gs POPPER URET COLETTE ERTL OT 

13 Are you now indebted, directly or 


indirectly, to any insurance company, as- 
sociation, manager, or insurance agent 
by virtue of any transaction relating to 
insurance? 

14. If 


so, state fully particulars 


| oO 
| A 


| Million Dollar | 


| Loss! 


Protection 


company 
means 


premiums. 


is an 
asset 

















| indirectly, 


I hereby certify that I have carefully 
ready the statements above and those 
on the reverse side of this application, 
and hereby accept same as a part of this 
affidavit. 

Signature of 
ee ee eee eT ee eee Pe 


Signed and sworn to before me at 
cathe eRe eeee eae eS eee 

Lk SPP cre reer Tee ee 4 kas 
(Lbdek ede kind bode nonce e5 eel eee 
Name of the Company or Companies 


for which license is hereby applied for: 


I hereby agree that I will 


ingly violate any of the insurance laws 
of the state of Tennessee; that I will 
not deal unjustly with or deceive any 


citizen of this state, or misrepresent the 
conditions of any insurance policy or 
contract. I understand that it is against 
the laws of the state of Tennessee, (1) 
to act as agent or solicitor, directly or 
indirectly, for any company, association 
or society, without first procuring a li- 
cense from the insurance department; 
(2) to misrepresent the conditions of any 
policy or insurance contract; (3) to 
make or offer to make any discrimina- 
tion between citizens of this state, in 
premiums, or in rebating any part of the 
premiums or commissions, directly or 
or to twist or attempt to 
twist policies of other companies or as- 
sociations. 


Section 31, Chapter 125, 


That it shall not be lawful for any 
person, or persons, to act agent for 
solicit risks, or in any way, directly or 


Aets of 1917 


as 


| indirectly, to transact business of insur- 


in a reliable 


satisfied clients 
and additional 


The Westchester 


| 
to any agency. | 
| 


WESTCHESTER 


FIRE INSURANCE COMPANY 
OF NEW YORK 
WESTERN DEPARTMENT 
111 W. Jackson Blvd., Chicago, Ill. 

















whether 
rated by 
without 
authority 


organized under and incorpo- 
the laws of this state or 
first obtaining a certificate of 
from the insurance commis- 


or indirectly, any commission or part 
thereof for writing or issuing of insur- 
ance shall be deemed an agent within 
|} the meaning of this section. Whoever 
shall directly or indirectly, aid in trans- 
acting insurance business in any such 
company, without first receiving such 


not know- | 


certificate of authority, or having re- 
ceived such certificate of authority, shall 
after receiving from such insurance com- 
missioner notice of the revocation 
thereof, continue to act as an agent for 
any such company, or whoever, (having 
a certificate of authority so provided in 
this section) shall allow directly or in- 
directly, to any person, firm or corpora- 
tion not holding such a certificate of 
authority a commission or any part 
thereof for the issuance of any policy 
of insurance shall be deemed guilty of 
a misdemeanor, and upon conviction, 
shall be fined not less than $50 nor more 
than $100, and it shall be the duty of 
the insurance commissioner to revoke 
the certificate of authority of any such 
person who shall have wilfully violated 
the provisions of this section, whether 
such persons shall have been first 
victed above provided not. 


cone- 
as or 


EXEMPT MUTUALS FROM TAX 
Provision to That Effect in New Rev- 
enue Bill Regardless of Income 
Other Than Assessments 





WASHINGTON, Dec. 9.—Mutual 
hail, cyclone, casualty and fire insurance 
companies or associations, whose in- 
come is used or held for the purpose of 
paying losses or expenses, are relieved 
of taxation, regardless of the amount of 
revenue which may be received from 
other sources than collections from 
members, and are also relieved from the 





not, | 


| of 
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| necessity of making tax returns, under 
a provision inserted in the new revenue, 
bill introduced in the house Monday by 
the ways and means committee. Such 
companies no longer are classed with 
ditch and irrigation companies, but are 
given a special subdivision of their own, 

“It was believed,” the committee 
stated in the report which accompanied 
the tax bill, “that the provision of ex- 
isting law exempted this class of cor- 
porations from the necessity of making 
income-tax returns, but experience has 
shown that such was not the case. An 
examination of subdivision 10 will show 
that the various corporations named 
therein are exempt only if 85 percent 
or more of the income consists of 
amounts collected from members for the 
sole purpose of meeting losses and ex- 
penses. It so happens that in the case 
insurance companies of a_ type 
covered by the new subdivision 11 of 
this section the losses vary from year 
to year, and consequently in certain 
years the assessments collected are not 
used up in the payment of losses and 
expenses and no additional money is re- 
quired to be collected for the payment 
of losses in the succeeding year. 

“It is only natural that these com- 
panies should keep these assessments in 
banks and obtain from 3 to 4 percent 
interest thereon. It is clear that if no 
assessments are required to be made in 
any year that the company is not exempt 
for such year. In order to clear up this 
situation, assessments of the type men- 
tioned are exempted in a separate sub- 
division, without the 85 percent limita- 
tion imposed by subdivision 10.” 


Doty Assistant Secretary 


Allen B. Doty, an expert accountant 
and recently manager of the San Fran- 
cisco office of Joseph Froggatt & Co.. 
has been elected an assistant secretary 
of the National Union Fire of Pitts- 
burgh. 
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A Proper Fit 


OUR tailor takes great pride in giving you a perfect 
fit. Not only does he satisfy you, but as you wear 
the suit it is a constant advertisement of his skill. 
Neat appearing, satisfied customers are his best bid for new 


business. 


Doesn’t the same hold good for an insurance agent? 
Though not a commodity which affects the personal vanity 
as clothing does, yet insurance should satisfy, and it is up to 
the agent to see that his clients’ insurance clothes fit prop- 
erly. Not over-insurance, not under-insurance—but a cor- 
rect amount of the right coverages. 


The Continental agent is well supplied with the tools 
and fabrics to tailor insurance garments that fit and satisfy. 


The CONTINENTAL 


INSURANCE COMPANY 
EIGHTY MAIDEN LANE ,NEW YORK,NY. 


ERNEST STURM, CHainman oF THe Boaro. 
PAUL L.HAID, Presivenr. 


CASH CAPITAL—TEN MILLION DOLLARS 


CHICAGO MONTREAL SAN FRANCISCO 
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4411 Ravenswood Ave., Chicago 


















valued at today’s cost to replace new. 
mined and the sound insurable value is given. 

























uesswork Once 
Cost a Throne 


He didn’t know—took something for 
granted, and because of his guesswork 


Napoleon lost the battle of Waterloo 


and the throne of France. 


Guesswork is always costly. By recom- 
mending a Lloyd-Thomas appraisal* 


you take the guesswork out of your 


client’s insurance program. 


You stamp yourself as a reliable and 


dependable insurance man, and render 


your client an invaluable service. 











The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 
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~CAPPRAISERS: 








*“WHAT IS AN APPRAISAL?—it 1s a complete classified inventory of insurable 
(except stock, merchandise and raw materials). Each item of property 
he amount of accrued depreciation is deter- 







ITS ADVANTAGES—ist—It discovers insurable values that have long b 

off the books through unscientific depreciation—2nd—It gives the agent, Se 
and the companies value facts of property. 3rd—It makes for adequate insurance pro- 
tection, for in nearly every instance it calls for additional in . 








ae NO ACTION YET TAKEN 
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Ropal Exchange Assurance 


1720—1925 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 83 Maiden Lane, New York 





John Bauer, State Agent, Insurance Exchange, Chicago, Illinois. 

A. L. Severson, Special Agent, Stoughton, Wisconsin. 

F. B. White, State Agent, Federal Reserve Bank Bldg., Kansas City, Mo. 
A. R. Porter, State Agent, Gas and Electric Bldg., Denver, Colo. 

R. B. McClure, State Agent, National City Bank Bldg., Indianapolis, Ind. 
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TWENTY PERCENT PLAN UP 


Company Officials Desire Regulation of 
Boston if Change Is to Be 
Made Elsewhere 


NEW YORK, Dee. 9—No_ further 
action has been taken with respect to 
agents commissions in New England. 
The Eastern Union committee named to 
consider the matter following an ex- 
tended conference here with representa- 


| tive agents from the territory in ques- 


tion presented its report which was 
accepted and tiled. While the local men 
favored flat 20 percent, company repre- 


| sentatives felt that if any action was 
| taken it should embrace a regulation for 


Boston as well as the non-accepted sec- 


| tions. 


It is pointed out that 20 percent flat 
would mean an advance of from 1 to 2 
percent for the companies as a whole. 
and as an offset a reduction should be 
effected in Joston and Providence. 


| While the latter is not an excepted city, 


it has a considerable number of general 
agents and the ruling rate of commis- 


| sion is high. In Boston all sorts of 


compensation is paid. 
Phe strong probabilities are that noth- 


| ing will be done in so far as New Eng- 


land commissions are concerned, until 
the result of the present effort to secure 
an enlarged governing organization for 
the entire east be known. The effect- 
ment of a 20 percent agreement for 
West Virginia and in the territory of 
the Southeastern Underwriters Associa- 
tion was greatly simplified through the 


absence of excepted cities; a condition 
that does not obtain in New England. 


Liquidate William Penn Exchange 
PHILADELPHIA, Dec. 9.—The 


| Pennsylvania department is liquidating 


the William Penn Motor Indemnity Ex- 
change of Philadelphia, G. Davis Brown, 
formerly managing director of the con- 
cern being appointed a special deputy 
commissioner of the department to wind 
up its affairs. The institution is reputed 
to have present liabilities of close to 
$100,000, its assets being only such 
amounts as may be realized in assess- 
ments on members. 

The organization operated largely in 
Indiana, Illinois and other middle west- 
ern states as well as in Pennsylvania. 


Will Increase the Charges 


The Louisiana Fire Prevention Bur- 


| eau has announced that it will increase 


deficiency charges on saw mills and 


| planing mills about 35 percent and basis 


rates about 10 percent, providing final 
credits will also increase so that stand- 
ard plants receiving full credits will not 
be affected. 

In the matter of wholesale lumber 


|} yards it was proposed to increase the 


total charges for no fire protection from 


| 25c to 50c and increase the charge for 
| no watchman clock from 10c to 25c, 
| which would probably ‘result in about 


7% per cent increase in premiums on 
lumber. There being some objection to 
that, it was proposed as an alternative 


that the watchman charge be increased | 


from 10c to 50c, which would probably 
increase rates very little except on 
small yards where no watchmen are 
ordinarily employed. Engineers of the 
bureau will try out the two proposals 
and the one which promises to give the 
desired results will probably be adopted. 


Two Men on Committees 


Two Cincinnati insurance men were 
placed upon committees of the Society of 
Colonial Wars in the State of Ohio at 
the state meeting held in Cincinnati this 
week. Loui A. Lest was made a mem- 
ber of the “Gentlemen of the Council,” 


|; and Taylor C. Goshorn was made a mem- 
| ber of the committee on collection of 


historical documents and reports. 


GIVE STATES A QUOTA 


WILL INCREASE MEMBERSHIP 


National Association of Insurance 


Agents Plans to Add to Its 
Rolls 20 Percent 


There was a conference of executive 


officers of the National Association of 


Insurance Agents in Chicago this week 
prior to the meeting of the National 
Convention of Insurance Commission- 


ers. There were present President Cliff 


C. Jones, Secretary W. H. Bennett, F. 
L. Gardner, chairman of the executive 
committee; Thomas C. Moffatt, former 


president; Clyde .Smith of Lansing, 


Mich., chairman of the organization 
committee; E. E. Fisk of Green Bay, 
Wis., chairman of the chamber of com- 
merce committee; J. A. Giberson, chair- 
man finance committee. 

Chief attention was given to increas- 
ing the membership in the various 
states. It seemed best to assign to each 
state a reasonable quota of increase in 
membership, a figure being named that 


could easily be reached. Various quotas 


have therefore been assigned and the 
states will be expected to do the needful. 

Associated with Mr. Smith on the 
membership committee are D. J. 
O’Keeffe of Fort Wayne, Ind.; John 
A. Dalzell, Pittsburgh; R. D. Warner, 
Fargo, N. D.:; Julia Hindman, Nash- 
ville: August Stearns, New London, 
Conn.; W. S. Thompson, Hutchinson, 
Kans.: C. A. Ricks, Martinez, Cal.; J. 
B. Wallace, Kansas City; C. L. Gandy, 
Birmingham, Ala.; G. A. Petrie, Alex- 
andria, La.: F. C. Odell, Greensboro, 


= 

The membership of the National as- 
sociation is now practically 10,000. The 
quota assigned the various states would 
bring the membership up to 12,000. 





Jefferson Fire Dividends 


PHILADELPHIA, Dec. 9.—An in- 
itial payment of 30 percent to creditors 
of the defunct Jefferson Fire of Phil- 
adelphia, now being liquidated by the 
Pennsylvania department, will shortly be 
made. It is anticipated a further dis- 
tribution will be possible in the near 
future and a third stilt later, assuming 
that recoveries can be had under certain 
assets. To date $1,037,203 has been col- 
lected with which to meet claims in ex- 
cess of $2,439,000, of which $830,053 has 
been allowed and $701,866 rejected. The 
remaining $907,990 is held for further 
investigation. 


Will Have Larger Capital 
The Independence Fire of Philadel- 
phia, which had its new capital over- 
subscribed, will qualify for its new finan- 
cial statement Jan. 1. This will show 
$300,000 capital and a large increase in 
net surplus. 





Hall Is Made Actuary 
H. L. Hall of Hartford has been made 
assistant actuary of the Connecticut de- 
partment. He has been an actuary in 
the Travelers home office for 11 years. 
He graduated from Cornell in 1914. 





May Change Minneapolis Rules 

MINNEAPOLIS, Dee. 8.—A special 
meeting of the Minneapolis Underwriters’ 
Association has been called for Dec. 14 
to consider important changes in rules. 
The directors have for some time been 
considering changes affecting solicitor 
memberships, the problem of multiple 
agencies, the qualification of new mem- 
bers and increased dues. Under the 
present rules each agency is limited to 
two solicitor memberships and it is pro- 
posed to increase this number. Another 
proposal is to limit the number of agen- 
cies each insurance company may have 
in the city. 

James }D. Tucker, president of First 
National Bank. South Boston, Va., and 
head of the local agency of James D 
Tucker & Co., that city, died Dec. 5 of 
heart trouble following a brief illness, 
aged 65. The agency was operated by 
his son, James DP, Tucker, Jr. 
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Pioneers 


Whenever man’s ingenuity fashions a new means 
of transportation, the Providence Washington 
Insurance Company is ready with a new Service. 





When, at the close of the romantic Eighteenth 
Century, America’s dauntless sailing ships 
swarmed the Seven Seas---when the first steam 
packets bravely nosed their way through the wild 
Atlantic --- when lumbering prairie schooners 
creaked wearily across the western plains---when 
“iron monsters” first thrilled the world by rolling 
along iron rails---when motor trucks began to run 
like busy ants on every highway---this Company 
aided business development by insuring against 
hazards and uncertainties of transportation. 


a Today, after more than one hundred and 

y twenty-five years devoted to providing 
i, timely, dependable protection, the Providence 
ay _ Washington Insurance Company issues all forms 





oN Lj y of Fire, Marine, Automobile, Riot and Civil 
ee ae” ape wr i Commotion, War Risk, Explosion, Earthquake, 
i 4 iff Ba viNyt 3 Tornado, Windstorm, Hail and Frost Policies. 
PST INU Ay 
At q on Yat M/ > 
Tis) Sam \w an PROVIDENCE WASHINGTON 
1. ea INSURANCE COMPANY 






PROVIDENCE, RHODE ISLAND 
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Boston Insurance Company 
Ov Colony Snsurance Company 


Boston, Massachusetts 


WESTERN DEPARTMENTS 
Lansing, Michigan 
Rawlings & Hewett, Managers 


PACIFIC COAST DEPARTMENT 
202-204 Sansome St., San Francisco, Cal. , 
Charles A. Colvin, Manager 


NEW YORK OFFICE 


66 Beaver Street, New York, N.Y. 
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Automobile 
Underwriters! 


You Need This Information on 
New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 

“Auto Appraisal” is a complete service, supplemented 
by weekly bulletins and quarterly revisions. It is 
being used successfully by automobile dealers, finance 
companies, trade associations, and AU TOMOBILE 
UNDERWRITERS of insurance companies. 

Here is the service at a glance. 
Section one. _ ; . . . ' : 
Complete information on new cars, including prices, specifications, type of motor, etc. 
Section two. : 7 . ; 
Used car appraisals on all models from 1919 through 1926, including discontinued cars, 
Section three. 4 i 
Automobile data on all cars manufactured from 1917 to 1925 with all the various 
types and their capacity. Shows models, serial numbers, price of car when new, etc. 
Section four. : 
Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 
Let “Auto Appraisal” aid you in the successful wapermeiins of automobiles. Complete 
information—samples of the bulletins—pages from the manuals—and a list of the promi- 
nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard Detroit, Michigan 























R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 
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| CHANGES IN THE FIELD 








HALLBERG WITH THE DETROIT 


Norwich Union State Agent in Michi- 
gan Will Take His New 
Position Jan. 1 


Carl A. Hallberg has resigned as 
Michigan state agent for the Norwich 
Union to become state agent of the 
Detroit Fire & Marine, succeeding 
H. B. Finch, who resigned to enter the 
local agency business at Jackson. Mr. 
Hallberg has been with the Norwich 
Union for 13 years. He traveled seven 
years for the North British & Mercan- 
tile, was formerly connected with the 
Michigan Inspection Bureau and was in 
the local business at Boyne City. Mr. 
Hallberg will take his new position 
Jan. 1. 


P. M. Wilbert and W. B. Holmes 


Philip M. Wilbert, Jr., has been trans- 
ferred by Fred S. James & Co. to New 
England territory, representing the 





Eagle, Star & British Dominions, Ur- 
baine and General. He will cover Mass- 
achusetts, Connecticut and Rhode Is- 
land, with headquarters at Boston. He 
has been special agent for New Jersey 
and New York suburban territory. He 
is succeeded in the latter field by Wil- 
liam B. Holmes, who has been with the 
companies. 


E. W. Hoover 


E. W. Hoover has been appointed as- 
sociate state agent for the Royal in In- 
diana under State Agent P. J. Man- 
gan. Mr. Hoover at one time traveled 
for the Aetna in Indiana but for the past 
two years has been a local agent at La- 
Fayette, Ind. 


J. M. Bigham 


Seibels Bruce & Co., of Columbia, S. 
C., announced the appointment of J. M. 
Bigham as special agent in South Caro- 
lina, succeeding H. C. Porter, Jr. Mr. 
Bigham has been in charge of the loss 


| department for the general agency. 























PROGRESS OF EXCELSIOR FIRE 


Agents of the Excelsior Fire of Svra- 


VIEWED FROM NEW YORK 


By G. A. WATSON — 


! 
| 
| 


cuse have been advised by President F. | 


V. Bruns of the receipt of nearly $18,- 
000 in premiums from 92 agents, all but 
ten of whom are stockholders, in Nov- 
ember. Mr. Bruns and his official as- 
sociates are greatly encouraged at the 
reception accorded the company by local 
agents and predict big things for the 
Excelsior in 1926. 
e* * 
ADJUSTERS BLANKS 


Application blanks to adjusters seek- 
ing listings under the classifications of 
the National Board are now being sent 
out. These call for information, in addi- 
tion to the name, residence, birthplace 
and nationality of parents, as to what 


languages other than English the appli- | 


cant can speak, his church and fraternal 
order affiliations; education, legal train- 
ing, business experience; detailed service 
in adjusting and type of losses he is best 
qualified to handle. 


He is further asked whether an office | 


is maintained, whether he has ever en- 
gaged as an adjuster. for the assured; 


and requested to give the names of 
three parties and three insurance com- 
panies from whom character and ability 
references may be obtained. If dis- 
charged from any position the ‘fact must 
be noted as well. 
ak. 
LOSS EXCESS COVER CASE 

The supreme court special term in 
New York has decided in favor of the 
Home on its motion to confirm an um- 


| company 


| liability 
the names of companies he now serves | out to 


| claims or losses 


SSS 














the executive committee of the National 
Association of Insurance Agents, were 
present for that organization. The cas- 
ualty men present were George D. 
Webb, Chicago; W. G. Wilson, Cleve- 
land; J. W. Henry, Pittsburgh; W. M. 
Byrne, St. Louis; James E. Carney, 
Boston, and Wade Fetzer, Chicago. The 
talk was chiefly directed to the automo- 
bile situation. 
* * 
RATES FORCED DOWNWARD 

Rates on many sprinklered properties, 
in the opinion of not a few underwrit- 
ers, have been forced to a point that 
they barely equal the conflagration 
charge, to say nothing of leaving a mar- 
gin for taking care of ordinary fires. 
Competition for this class of business, it 
is contended, has forced rates steadily 
downward, and that an increase is of 
such rare occurrence as to cause com- 
ment in the ranks. 

e 2 * 


WINDSTORM LEGAL LIABILITY 


Several inquiries are reaching the fire 
companies for a form of windstorm legal 
which policyholders can take 

protect themselves against 
due to trees or other 
objects on their property falling over 
and damaging adjoining property. One 
has expressed its willingness 
to meet this cover at the dwelling rate 
charged for windstorm property dam- 


lage, providing the assured carried 50 


pire’s award and enter judgment against | 


the Rossia and the Union Reserve under 
a loss excess cover contract. The mean- 


ing of this contract caused considerable | 


disagreement. It was entered into early 
in 1923 and replaced ordinary 
ance treaties with the Rossia and Union 


reinsur- | 


Reserve which had been in force for a | 


number of years. All entries thereunder 
were cancelled on the inception of the 
excess of loss contract. The form of 


the contract was prepared by the rein- | 
The umpire’s award | 


suring company. 
was accepted by the Home and it started 
action to enforce it, 
* * 
CONFERENC = WAS HELD 


mittee of the National Association of In- 


surance Agents conferred last week with | 


the executive committee of the National 
Association of Casualty & Surety | 


percent of the value of the adjoining 
property. 


* * * 
REPRESENTATIVES ARE NAMED 
W. E. Mallalieu, general manager of 


the National Board, will be present at 
the meeting to represent the National 
Board, and James L. Case of Norwich, 
Conn., former president of the National 
Association of Insurance Agents, will 
represent that organization at the Wash- 
ington, D. C. conference this week to 
protest against the encroachment of the 
government on private business. 
* x 


MORE OPTIMISTIC TONE 


There is a far more optimistic tone at 


| head offices of fire insurance companies 


| 
| 


| 


| money 
Some members of the executive com- 


than has been noted for some time. 
While some companies will make no 
on underwriting this year the 
big majority will come out on the right 


| side provided no untoward event occurs 


before the end of the year. The first 
six or seven months saw_the chronic 
high loss ratio continue. Underwriters 


Agents in New York. Thomas C. Mof- | felt that 1925 would be a repetition of 


fatt, Newark, N. J. and Frank L. Gard- | 
ner, Poughkeepsie, N. Y., chairman of ' 


former years so far as underwriting re- 
sults were concerned. The tide turned 
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Established 1782 


A Leader Even in the Early Days! 


Among the earlier Companies there had developed a 
vexatious practice of making various charges when losses 
had to be settled, including, among other things, the de- 
duction of a discount of 3% on the amount to be paid. 
Within six months of starting business (1782), the Phenix 
Directors had decided against this annoying practice, and 
that “Persons insured by this Company will, in case 
of accidents, be paid ye whole loss without any de- 
duction of discount, and are not liable to any call 
for contributions to make up the losses of others as 
is the case in some Offices.’’ 

In a leaflet issued in 1785, the Phenix claims to have 
been the first Office which paid losses without discount. 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 

100 WILLIAM STREET NEW YORK 
: INDEMNITY COMPANY 


75 MAIDEN LANE NEW YORK 
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INDEPENDENT ADJ USTERS 





ILLINOIS 
QUINCY ADJUSTMENT 
and SERVICE BUREAU 

GEORGE C. GILL, Mgr. 

QUINCY, ILL. 


MISSOURI IOWA 


Wells Bldg. 
CALIFORNIA 
H. L. WITTENBERG & BRO. 
Automobile Adjusters 


Licensed and Bonded Investigators 
805 Insurance Exchange Bldg., Los Angeles, Calif. 


COLORADO 


CHAS. W. KRUEGER 











GENERAL ADJUSTER 
Mountain Field Denver, Cole. 
ILLINOIS FIRE—AUTOMOBILE 


J.L. FOSTER 
INSURANCE ADJUSTER 
617 Fiest National Bank Bldg. Springfield, Illinois 
INDIANA 


V. M. “ARMY’’? ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 
ELKS CLUB 
INDIANAPOLIS, IND. 
Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND 


INDIANA ADJUSTMENT COMPANY 


George A. Henry, Mgr. 
Investigations—Ad justments—I nspections 
Automobile Losses a Specialty 
505 Meyer-Kiser Bank Building, Indianapolis, Indiana 


Lloyd Adjustment & Service Co. 
Philip W. McDonald, Mgr. 

General Adjusters 
Northern Indiana, 
Eastern Illinois. 

209 Union Trust Building, South Bend, Ind. 
P. O. Box 616 














for insurance companies | 
Southern Michigan and 





IOWA 
Cc. J. WOOLDRIDGE 
GENERAL ADJUSTER 
306 Davidson Bldg. Sioux City, lowa 
KANSAS 
KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL | 
Fire, Tornado and Automobile Losses Adjusted | 
HUTCHINSON, KANSAS 


W. C. TRAVIS 
Adjuster 
Fire, Tornado and Automobile Losses 


PLEASANTON, KANSAS 
MICHIGAN 
W. A. GIBSON 
AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 
Real Estate Exchange, : : DETROIT 


Sc 














a week is the cost of The 
National Underwriter by 
annual subscription. 


MINNESOTA 
L 


YMAN HANES 


General Adjuster for Insurance Companies 
| Geneva 2603 MINNEAPOLIS 
W. H. LARKIN 
| Adjuster of Automobile Losses for Insurance 


Companies 
1124 Third St., South Minneapolis, Minn, 


J. F Main J. W. Baker 








MAIN & BAKER CO. 
General Adjusters 
506 Palace Bldg. 
MINN. AND WIS. 
Minnesota Adjustment Co. 
Fire, Theft, Casualty and Tornado 


614-616 McKnight Bldg. 
Minneapolis, Minn. 


Minneapolis 








MISSOURI KANSAS 
F. W. LITTLE, JR. 
Adjuster 
Fire and Automobile Losses 
503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 


Over 30 Years’ Experience 








NEBRASKA, 10Wa 

. A. JEWELL 
ADJUSTER 
Fire, Tornado and Automobile Losses, and 
Casualty Claims 

507-8 Omaha Loan Building Omaha, Nebr. 

NEW YORK 
ROSS L. KING, Jr. 

—— ne ADJUSTER 

ice arre 
Garage: 718-720 S. Clinton St. SYRACUSE, N. Y. 





W. W. CORNELL 
GENERAL ADJUSTER 
CASUALTY - AUTOMOBILE - FIRE 
1325 Guarantee Title Bldg. Cleveland, Ohio 
OHTO 

ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


| | 305 wag ary tg ae Ls Chio 
R. E. (**Bob’’) JONES 


Casualty Adjuster 


| Specializing in Automobile and Casualty Adjust- 
| ments. Prompt and efficient service guaranteed. 
| 3502 Brentwood Ave. C!ncinnati, Ohio 
Tel. E3501 Y 














| NORTHERN AND CENTRAL OHIO 
| SCOTT S. WOLF 


Phone East 1008 
Fremont, Ohio 


| 30 Years Experience in Real Estate, Insurance and Contracting Business 
OKLAHOMA 


THE FULLER ADJUSTMENT COMPANY 


Prompt Adjustment Service 
Provided in Oklahoma 
Offices at 


Tulsa, Oklahoma. 
213 Atco Bldg. 


L. M. Hallock, Mgr 


| 809 Carbon St. 





Oklahoma City 
| 215 Merc. Bldg. 


Guy H. Fuller, Mgr. 





PENNSYLVANIA 
| WILLIAM A. McGUIRE COMPANY 


Investigations—Adjustments—Ins ~eacted 
} or The Insurance Companie 
JONES LAW BLDG. PITTSBURGH, PA. 


| WISCONSIN 
‘DAVID LAWSON — Adjuster 
| 107 Jefferson Ave. 
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lowa National 


An IOWA Company 


PARLEY SHELDON 
Honorary Vice-President 


C. M. SPENCER, Vice-President and Secretary 


F.L. 


Des Moines 


F IRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 


IOWA Agents Wanted 


President 


Fire Ins. Co. 


For IOWA Business 


MINER eee P. FLYNN 


Treasurer 


C. S. VANCE, Vice-President and Underwriting Mgr. 








HENRY WENTZ, President 





The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 
Organized 1883 


The Only Ohio Company Specializing on Plate Glass Insurance. Not an Experiment. 
SERVICE TG OUR REPRESENTATIVES AND POLICYHOLDERS 


L. A. DENNIS, Sec. and Gen’l Agent 
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in August and since that time loss ratios 
have been normal. From a banking 
standpoint the companies are in good 
shape. The premium increase this year 
the country over will average 5 or 6 
percent. Companies have been selecting 
their business more carefully and doing 
far more underwriting. The pessimistic 
tone that has been apparent has de- 
parted for the time being at least. Com- 
pany Officials are hoping that a new day 
is dawning. 
m+ 


RULING UPHOLDS BALLARD 


The United States district court has 
upheld the convention of Summer Bal- 
lard, United States manager of 
Skandinavia and National of Denmark, 
in the effort of the Munzenbecher firm 
of Berlin to recover commissions earned 
on the operations of the companies in 
this country, that whatever interest the 
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times the annuals when written for 
three years. 

At the meeting today the exchange 
will be asked to pass upon an amend- 
ment of the agreement pertaining to 
premium collections. This is a recom- 
mendation of the arbitration committee 
that rule section 20 (a) of the agree- 
ment be amended by the addition of the 
following words after the last line of the 
first paragraph, “by 12 o’clock on the 
first business day following the 20th 


| of the month.” 


the | 


plaintiff may have had had been seized | 


by the alien property custodian. 
validity of such seizures has been upheld 
in previous court decision. 

“x + 
@ EXCHANGE ADOPTS REVISIONS 


The | 


* 2 

GET AWARDS AGAINST GERMANY 
Insurance companies are among the 
beneficiaries awarded damages against 
Germany by the Mixed Claims Commis- 
sion, representing the German and the 
United States government, according to 
an announcement of the commission just 
made public. The Marquette National, 
successor of the Merchants National 
Fire, is to receive $51,358 with interest 
from Nov. 11, 1918, and the Commercial 
National, by the Central Trust Company 


| of Illinois, ee $24,067, with interest 


The 17 recommendations of the hand- | 


book revision committee, with the excep- 


tion of No. 1, were adopted at a special | 


meeting of the New York Fire Insur- 
ance Exchange last week. The first rec- 
ommendation was referred back to the 
committee for further consideration. 
This will be again acted on at the meet- 
ing of the exchange being held today 
(Thursday) when it will be reported by 
the committee. 

This recommendation had to do with 
the rule on exclusion of property specifi- 
cally insured and provided: 
heading of exclusion (property) on page 
43 of the general rules insert the fol- 
lowing after the present item dealing 
with patterns, ‘Personal property if spe- 


“Under the | 


cifically described in the policy contained | 


>” 


within the exclusion. 


| organization 


from Nov. 11, 1918. 

Awards rah ae $13,146,059 were 
agreed on by the American commission, 
Chandler P. Anderson, and the German 
commission, Wilhelm Kiesselbach, and 
were entered at the meetings of the 
Mixed Claims Commission. The cases 
disposed Nov. 11 were the last two Lusi- 
tana cases before the commission. The 
commssion has decided 194 docketed 
cases arising out of the sinking of the 
Lusitania on May 7, 1915, and the ag- 
gregate of awards entered therein is 
$2,409,413. 

* * x 

MALLALIEU’S 25TH ANNIVERSARY 


W. E. Mallalieu, general manager of 
the National Board, celebrated the 25th 
anniversary of his connection with the 
this week, having joined 
its staff as an electrical engineer in 1900, 


| following his graduation from Stevens 


A second recommendation dealing | 
with apartment house risks provoked 
considerable discussion. However, it 


finally prevailed without amendment, as 
did all of the others. The third rec- 
ommendation on the subject of term rate 
rule allows store furniture and fixtures 
to be insured for the regular term per- 
centages instead of full annuals for the 
term insured, thus restoring the old | 
practice and allowing certain property 
to be covered for two 


and one-half | 


Institute. He became assistant to the 
general agent in 1906, assistant gen- 
eral agent three years later and gen- 


eral agent in 1910. In 1913 his title was 
changed to general manager. A notably 
strong executive, Mr. Mallalieu has been 
considered from time to time in connec- 


tion with the management of several 
important fire companies but stead- 
fastly refused to entertain propositions 
of such character, preferring the post 


which he so admirably fills. 











| AS SEEN FROM CHICAGO 








INSURANCE BASKET BALL LEAGUE 


Basketball scores in the Chicago In- 
surance League last “< are as follows: 


| principal single known cause. 


farms and is the 
Defective 


tire destruction on 


chimneys account for 12 percent, sparks 


Tuesday, Hartford 25, Western Adjust- 
ment 16; Aetna 20, North America 12. | 
Thursday, London & Lancashire 44, 


Springfield 15, Firemen’s 33, Kemper & 


Co., 0. Tuesday of this week, Aetna 22, 
Springfield 20; Hartford 27, Kemper & 
Co. 15. 


* * x 
STRESSED FARM LOSSES 


Wallace Rogers of Chicago, superin- 
tendent of the farm department of the 
Hartford Fire and chairman of the fire 
prevention of the Farm Insurance As- 


sociation, spoke before the American 
Farm Bureau Federation holding its | 
meeting in Chicago this week. He 


brought out the fact that the farm loss 
has reached $150,000,000 annually. While 
the percentage of fire loss has been de- 
creasing in the nation as a whole this 
year, the percentage is increasing on 
the farms. The survey of the situation 
by the Farm Association in 12 middle 
western states showed an increase of 29 
percent in farm fire losses for the five 
year period ending Dec. 31. 

Mr. Rogers declared that while edu- 
cation along the lines of fire prevention 


is having its effect in cities, it has not | 
reached the farmers, or at least has not | 
had an influence over them. Mr. Rogers | 
contended that many fire losses are pre- | 


ventable. The statistics indicate that 
lightning caused 18 percent of the en- 


on roofs, 7 percent, matches and smok- 
ing, 6 percent, spontaneous combustion, 
4.59 percent, petroleum and its products, 
4 percent, stoves and furnaces, 4 per- 
cent. 

Education in the first principles of 
fire prevention is essential, said Mr. 
Rogers. He said that farmers should 
pay more attention to fire prevention 
and cooperate with the insurance com- 
panies in the effort to reduce the fire 
loss. 

+e @ 

OFFICIALS ARE IN NEW YORK 

Walter E. Miller, western manager 
of the Westchester, who on Jan. 1, will 
become western manager for Fred S. 
James & Co., is in New York City con- 
e% with the James & Co., officials. 
S. H. Quackenbush, deputy manager * 
a, western department of the Royal, i 
also in New York City, conferring with 
the Westchester officials preparatory to 
taking charge of that company’s west- 
ern office succeeding Mr. Miller. 


FERGUSON HE aps "FIELD CLUB 


At the annual banquet and election 
of officers of the Cook County Field 
Club, John Ferguson of the Northern 
of London was elected president. Wil- 
liam Regan of Critchell, Miller, Whit- 
ney & Barbour, was chosen vice-presi- 
dent. Will Enzweiler of the Milwaukee 
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HOES ~— 


and Insurance 


Every pair of shoes is a symbol of 


the importance of Insurance. 


How many times did insurance enter into the 
life of this pair? How many policies safeguarded 
that pair? From the time the leather was tanned 
until the box was removed from its shelf in the 
store the investments of the maker, distributor, 
shopkeeper were protected by Insurance. 


One has only to think of the millions upon millions 


THE NATIONAL UNDERWRITER 








of shoes in every day use to realize the vast ex- 
tent and intricate workings of Insurance. 


In the great mill sections devoted to manufac- 
turing shoes, the Liverpool & London & Globe 
is a familiar name. Its service is seen from the 
safeguarding of vast factories to the protection 
of the humble homes of thousands of workers. 
Many shoes treading the highways of the Nation 
today have at some time borne the protection of 
the L. & L. & G. 
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The PHILOSOPHY of 
FIRE INSURANCE 


in Three Volumes 
Being a compilation of the 
writings of 
A. F. DEAN 
Author of “The Analytic System 
for the Measurement of Relative 
Fire Hazard” 


Edited by W. R. Townley 


I IED soe cs90.8 wand $15.00 each 
10 sets and up to 20.. 12.50 each 
20 sets and upwards... 10.00 each 


All orders and correspondence in 
relation thereto should be ad- 
dressed to the publisher— 


EDWARD B. HATCH 
175 W. Jackson Blvd. 
CHICAGO, ILL. 











RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriter’s Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, IIl. 

















r BUREAU of 
VALUATION 
ENGINEERING, INC. 


538 S. Dearborn St., 
Chicago, Ill. 
F. J. CROKE, President 
















The sce assurance 
adequate coverage and 
prompt adjustments. 
Sensible— Fees 











SERVICE SECOND TO NONE 
Anywhere Anytime 
Fire—Burglar y—Theft—Casualty 
and all similar insurance losses are 
promptly and expertly handled 
ADJUSTING and INVESTIGATING 


for the past 20 years 


Arthur L. Ladd 


166 W. Jackson Blvd. 
Tel. Harrison 4528 
Chicago, Ill. 


BREVOORT 


HOTEL 
Madison Street CHIC AGO 


East of La Salle 
Insurance Headquarters 

















Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 











Some executives in need of sal- 
aried employes go on expensive 
prospecting tours; others let an ad 
of this size and appearance bring 
applications to them. One inch, 
one column wide, oné time, $5.00. 

















. insurance 


Mechanics was reelected 
which position he has filled satisfactorily 
for a number of years. Four new mem- 
bers of the executive committee were 
elected as follows: A. W. Hale, Fire- 
man’s Fund; Ralph A. Black, Liverpool 
& London & Globe; L. P. arren, 
Klee, Rogers, Weil & Loeb; W. T. Bis- 
bee, Marsh & McLennan. 

George Rapp, the retiring president, 
acted as toastmaster at the banquet. He 
introduced as the two princival speak- 
ers, Fred B. Luce, western manager of 
the Providence- Washington, and Milton 


| H. Grannatt, assistant western manager 
| of the Liverpool & London & Globe. In 


his address Mr. 
pally two points, 


Luce stressed princi- 
first, the importance 


| of the special agent in molding public 


opinion and second, the importance of 
the collection of balances. He said that 
the collection of balances now requires 
20 percent of the field man’s time and 
expense which could be much _ better 
spent on speeding production. He said 
that the Mountain States plan was work- 
ing successfully and that agents were 
not allowed to become chronic delin- 
quents regardless of their importance. 

Mr. Grannatt also was impressed with 
the importance of public relations. He 
said that the Cook County Club should 
be in a position to provide speakers for 
all occasions. He also said that there 
was need for cooperation and a real 
clean-up in the Cook county field. He 
said the companies were tired of pay- 
ing excess commissions and the field 
men could put a stop to it if they would 
get together. He said that Cook county 
was filled with agents who should not 


| be in the business and who should be 


weeded out. 

N. L. Piotrowski, president of the 
Great Lakes, was on hand and was 
called upon for a few words. 

* 


ERION TO MOVE 


On Jan. 1 
Erion & Co., 


the offices of Frank L. 
will be removed from 1230 


secretary, 





Insurance Exchange to Room 801, 223 | 


West Jackson boulevard. In the new 
quarters, about twice as much space 
will be available as has been used in 
the past. 
- 2 & 
MORIN IN CHICAGO 


_George A. Morin, re- 
signed as 
Hampton 


turned to 


who recently 


Roads Fire & Marine, has re- 
Chicago and will reengage in 
work in that city. He was 


| for ten years with the western depart- 


| ment of 
| became secretary 


the Fidelity-Phenix and later 


of the Federal Union 


| of Chicago. 


| Bureau, 


PLEASED WITH COMPANY ATTITUDE 
The Cook County Loss Adjustment 
with Clarke Munn in charge 
as manager, is planning to get reer 


| with full steam ahead on Jan. 1. Of- 
| fices have been taken in the Old ‘Ciaae 


| Life building which are 


ample enough 


to take care of the needs of the organ- 


| ization during its first months and in ad- 


| the 


dition are so located that it will not be 
difficult to obtain additional space on 
same floor of the building if ex- 
pansion is required. A number of ad- 
justers are being negotiated with to 
become members of the staff 

M anager Munn reports that the new 
bureau is receiving a much more nearly 
unanimous welcome than was at first 
expected. The loss bureau was a long 
felt need he says and every indication 
is that it will be a guccess. 


BIG SUM “BEING 


Insurance 
interested in 
for Jewish charities and rehabilitation 
work now on in the city. Jacob M. 
Loeb, head of the Eliel & Loeb Com- 
pany, is general chairman. Nathan Klee 
of Klee, Rogers, Wile & Loeb is head 
of the fire insurance division which has 
a quota of $60,000 assigned to it. Out 
of the $4,000,000 $3,000,000 is to be de- 
voted to local Chicago institutions, they 
being Michael Reese Hospital, Mount 
Sinai Hospital, Jewish People’s Institute 
andthe Chicago Jewish Community 
Fund. Of the total amount $1,000,000 will 


RAISED 


the big $4,000,000 


be devoted to agricultural rehabilitation 
in Russia. This is a splendid object and 
the causes are most worthy. The Jewish 
people of Chicago have assisted in enter- 
prises in which they are not primarily 
interested and hence are receiving many 
contributions from outsiders in this 
drive. 

Substantial subscriptions have already 
been made by Chicago insurance men 
in the fire business. Mr. Klee is in 
charge of collecting this end of the 
fund and will welcome any contribu- 
tions. The insurance contributors so 
far are: Jacob M. Loeb, $10,000; Nathan 
Klee, $4,000; Harold E. Leopold, $3,000; 
Charles Cohn, $2,000; Leo A. Loeb, $2,- 
000; Pincus Gross, $2,000; H. G. Korn- 
blith, $1,500; James I. Loeb, $1,500; 


| Lester Kornblith, $1,000; A. C. Norden, 


$1,000; Hamilton M. Loeb, $1,000; Miss 
F. G. Merritt, $1,000; J. L. Haas, $1,000. 
* Ok OX 


J. H. GWINN TO SPEAK 


J. H. Gwinn of Chicago, assistant 
manager of the western department of 
the Firemen’s of Newark, will be the 
speaker at the December meeting of 
the Association of Fire Insurance Ex- 
aminers. He will discuss “An Analy sis 
of the Convention Form of Policy.” 

es 

PRESENTATION TO QUACKENBUSH 

S. H. Quackenbush, who will retire 
on Jan. 1 as assistant western manager 
of the Royal to become western man- 
ager of the Westchester, was the guest 
ot honor at a luncheon given in Chicago 
at the Atlantic hotel on Tuesday. Elwin 
W. Law, western manager of the Royal, 
presided. The luncheon was attended by 
the officials, department heads and the 
examiners in the Royal’s western de- 
partment office, 35 in all. Mr. Quacken- 
bush’s associates presented him with a 
handsome golf bag and outfit. Short 
talks were made by several in attend- 
ance. 

*k *k x 
INSURANCE CLUB TO MEET 


The monthly meeting of the Insurance 
Club of Chicago will be held in the In- 


| surance Exchange Auditorium Tuesday 


| evening, Dec. 15, at 8 p. m. 
| ow 


managing underwriter of the | 


S. Foster, assistant manager of 
the western department of the North 
America, will speak on “Leasehold In- 
surance.” Mr. Foster is a recognized 


| authority on this phase of insurance. 


Note should be made of the fact that 
the time of the meeting has been 
changed from 7 to 8 p. m. 

*x* #« * 


Frank L. Erion, Chicago adjuster, ad- 
dressed the Northwest Realty Associa- 
tion of Chicago last Monday evening on 


fire insurance. Mr. Erion discussed var- 
| ious phases of the business. 
* * * 





men of Chicago are much | 
drive | 





| due to this cause. 


James A, Blainey, vice-president of the 
Hampton Roads Fire & Marine, was in 
Chicago last week. 

* * * 

Julian E. Fruit, manag 
department of Cravens, 
Houston, Tex., was in Chicago this week 
visiting various offices. Mr. Fruit has 
just returned from St. Paul and will stop 
off in St. Louis before returning to 
Houston. 


er of the marine 
Dargan & Co., 


Oil Burner Fires 


Secretary Maring of the Kansas City 
Insurance Agents Association has been 
making some investigations as to fires 
reported as being due to oil burners, 
which have happened in Kansas City the 
last six weeks. He finds that between 
Oct. 14 and Dec. 4, there were 55 fires 
He is making a fur- 
investigation as to the origin of 
these fires. 


ther 


Fire Loss at Hastings 





HASTINGS, NEB., Dec. 9.—Fire caus- 
ing a $150,000 loss Dec. 6 entirely de- 
stroyed the American house, long known 


as the Hotel Bostwick, and 
stores occupying it 

Other losers 
drug store; 


a number of 
and adjoinine. 

are: F. A. McElhinney, 
Adams County Y. M. C. A. 
headquarters and cafeteria: Hostetler 
Amusement company. Omaha, Empress 
theater: Dr. C. R. Spicer, official equip- 
ment. L. E. Porter. musical instruments, 
suffered loss in adjoining building from 
smoke and water. 








“OPPORTUNITIES” 








In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested 
insurance men. You will find that 
these “Want Ads” are rea} result 
getters. $5.00 is the cost of one 
1-inch insertion. 


The National Underwriter 
Chicago, Illinois 








Cook County Special Agent Wanted 
by old but not tired local agency, 
who can and will produce. Answer 
in confidence. 
Address Q-11 
Care The National Underwriter 








WANTED 
Field position in Northern half of Ohio by 
man 46 years old with several years In- 
surance experience and several years ex- 
perience as Traveling Salesman. Best of 
reference and not afraid to work. 
Address Q-14 
Care The National Underwriter. 








Fire Insurance Inspector 


A Dean Schedule man is needed by 
the Service Department at Chicago 
of a nationally prominent broker- 
age firm. Applications, which will 
be treated in confidence, must state 
age, details of education and ex- 
perience, and salary desired. 
Address Q-15 
Care The National Underwriter. 








Special Agent Wanted 
for Chicago and Cook County by a 
general agency doing all lines of 
business. 
Address Q-16 


Care The National Underwriter 








WANTED 


Bookkeeper and Cashier for Chicago Insur- 


ance Agency. State age, experience and 
salary expected. Stenographic experience 
an asset. 


Address Q-18 
Care The National Underwriter. 











Chartered 1865 


The Reliable 


Fire Insurance Company 


of Dayton, Ohio 
Capital - - - - $250,000.00 
Surplus to Policyholders over $933,630.00 


W.H.KUHLMAN, Pres. WM. F. KRAMER, Secy 
A. R. PREISENDORFER and H. J. FAVORITE, 
Special Agents 

















FIELD SHEETS 


Now is the time for field 
men to bring their agency rec- 
ords up to date. Loose leaf 
field books and extra sheets 
for sale by 


The National Underwriter 


1362 Insurance Exchange 


Chicago 
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Great Loss to Insurance 


leading fire insurance There- 


call 


BLIVEN was 


Two deaths of ERN INSURANCE BurREAU offices. 


‘ompany officials 
shock to the 


brought a_ severe 


the 


fore there is always a special 


Mr. 


on 


fraternity. First came the resident members. 


innouncement that Vice-President regarded as a tower of strength in the 
Waite Buiiven of the FrreMen’s group, WesTeRN INSURANCE BuREAU because of 
who was in charge of its western de- his excellent judgment, his forceful char- 


partment, died suddenly in the Presspy- acter and his diplomacy. He had the 

rERIAN HospiTat in Chicago where he confidence of the men in the business. 

was recuperating from an attack of ill- He was at the very hey-dey of his life 

ness that did not seem at all alarming. and had not stopped growing by any 
The next news that swept insurance means. 

1en from their moorings was the tragic Mr. Biiven’s death leaves a large gap. 

iccident that befell President FRreper1c He was mA to carry on and develop 


C, Buswetr of the Home of New York the work he had undertaken. A man 
group, resulting in his death on Nov. 28. of warm personality and cordiality of 

These two men were particularly use- manner, he had endeared himself to a 
ful to their own organizations and to large circle of friends. 


he cause at large. They were men who Poignantly tragic was the death of 


uuld ill be spared. Their going leaves President Buswett. He was only elected 
a distinct loss, both personal and busi- to his high office Nov. 13. He had 
ess even finished writing answers to letters 
Mr. BLiven was serving as president of congratulation that had come to hin 








the Western Insurance Bureau and from all parts of the country. Follow- 
as also identified with other organiza- ing the recent death of President Snow, 
ms On prominent committees. The Mr. Buswett as the senior vice-presi- 
estern department of the FirrEMEN’s is dent, succeeded him. Much was 
ost important one because of the pected from him. He brought to 
irge business done and the recently position a ripened expe ( 
Ided responsibilities because of the ad- valu Mr. BusweE.t was a particularly 
nal peeren that have been added well balanced man to handle a large | 


the group, calling for a high order company group. He was well acquainted 
of ability ' administering the affairs with the traditions, history, policy and 
yf the office. Mr. Biiven had arranged aims of Home. He had the admira- 

r a larger space for the Chicago head- tion and confidence of his associates. It 
uarters on account of the extra work was expected that under his leadership 
ind more employes that had to be the Home and its subsidiaries would 
taken on reach far greater heights. 

Mr. BLiven was particularly adapted Mr. Buswe._t was a man who always 
for the important duties he was called had his feet on the ground and took no 
upon to fill in connection with the Fire- step without looking far ahead. He had 
MEN’S. He was “to the manner born,” just reached the highest office in the 
so to speak, as he was cradled in the gift of his organization, coming to it 
very lap of fire insurance. His father, after years of hard work. With the 
the late Maj. Cuartes E. Biiven, for sound of words of congratulation still 
many years western manager of the old in his ears he was whisked away in a 


AMERICAN Of Philadelphia, was one of moment. Mr. Buswe ti served with dis- 


the most distinguished underwriters of tinction many organizations. He was 
his day. Waite Biiven therefore had president of the Nationa Boarp a few 
heard about insurance since he was old years ago and had contributed much to 


enough to listen with intelligence. He the general welfare. 

was early inducted into the work and Not in recent years at least has the 

kept at it all his ‘life. fraternity been so saddened by a death 
In Chicago itself there are but few blow which has deprived it of such use- 


managers who are at the head of West- ful and distinguished men. 


for Selling 


making purchases. 


Best Time 


Tue best time -to sell is when people are 
buying. 
perity 


In other words when 
the fish are biting is the best time to go 
on a fishing trip. 


When money is easy and pros- 


is abroad, the people at large are 




















George H. Moore, formerly assistant 
western manager of the Liverpool & 
London & Globe at Chicago, died at his 
home in Pasadena, Cal., Monday. Mr. 
Moore retired from active service with 
the Liverpool in January, 1915. He be- 
came state agent for the company in 
Michigan, Oct. 1, 1882, serving until 
Jan. 1, 1893, when he was made assist- 
ant manager under William S. Warren. 
He resided in Evanston, Ill, for many 
years before moving to Pasadena. Mr. 





Moore had been in ill health for a num- | 


ber of years. He served as president of 
the Fire Underwriters Association of 
the Northwest. Mr. Moore was an in- 


telligent underwriter and always made | 


money for his company. He 
widow, two sons and three 
One son is Carl W. Moore, who is one 
of the examiners in the western office 
of the Springfield. Mr. Moore was born 
Jan. 20, 1848, 


leaves a 
daughters. 


Francis Merges, 64 years of age and a 
local agent in New York City for many 


years, was killed last week when run 
down by a stolen taxicab. Mr. Merges 
retired Oct. 1 from the agency business. 
He called at his old office, 100 Maiden 
Lane, last Wednesday afternoon and 
chatted with Joseph W. Kavanagh, 
vice-president of Fowler & Kavanagh, 


who succeeded him as owners of the 
agency. Mr. Merges entered the local 
agency business in 1880 with John M. 


Whiton. Eight vears later he was given 
interest in the agency. In 1903 the 
name was changed to Whiton & Merges 
and in 1912, upon the retirement of Mr. 
White, to Francis Merges & Co 


an 


Harry E. McClain, manager of the in- 
surance department of the Farmers Na- 
tional Bank, Shelbyville, Ind., is known 
as a consistent and successful advertiser 


beyond the borders of his own state. 
Last week he had one of the most 
thrilling experiences, however, that he 
has yet experienced, as result of a classi- 
fied advertisement he ran one evening in 
a local paper. He had stopped in the 
newspaper office in per to his daily 
copy and, having h i little trouble to 
hit on something oe an . offh nal way, he 
dismissed the problem by saying, “Oh, 
run, ‘Will pay cash for ashes. Call 
1092 W’.” 

Before he left home that evening for 
an engagement he had over 40 telephone 
calls offering ashes and the next day he 
got a scare from the postoftice and the 
better business bureau for running the 
copy but he learned later that it was 
more kidding” than in earnest. The 
better New se bureau sent three sacks 
of ashes to his office, which he found 
waiting for him, one sack on the desk 
and the others at the side. The best 
reaction, however, was a front page 
spread story on the whole thing in the 
newspaper the following day, in which 
he got a lot of free publicity, as the 
story was handled in a friendly way, 
much to his credit. He says he can 
trace nearly a dozen policies for new 
business to this little publicity experi- 
ence. 

Senator Cummins of Iowa has an- 
nounced the nomination of Charles 


Kloster of Sioux City for United States 
marshal for the northern Iowa district. 
Mr. Kloster is a veteran of the Spanish- 
American war and had the endorsement 
of that organization well as that of 
the American Legion. He is owner of 
the Kloster Insurance Agency at Sioux 
City, representing several of the large 
fire and casualty companies. 


as 


David J. Main, of Standart & Main, 
Denver, Colo., who has been elected a 
member of the executive committee of 
the National Association of Insurance 
Agents, is prominent in the insurance 
ranks of his state. This is the second 
term that Mr. Main has served on the 
executive committee. He was formerly 
regional vice-president. Mr. Main has 


| the Union; 





DAVID J. 
Reelected Member of 
Committee National 
Insurance 


MAIN, Denver 


the Executive 
Association of 
Agents 


been president of the Colorado Associa- 
tion of Insurance Agents, and president 
of the Denver local board. He is a man 





who is popular personally and has a 
high standing with his companies. 
Gayle T. Forbush of New York, 
United States manager of the Royal Ex- 
change, is a collector of old insurance 
signs that were nailed up on houses 
many years ago. He is interested only 
in the iron signs which were in evidence 
in the old days. Altogether he has col- 
lected some 50 or 60 of these signs 
which are now interesting relics. He 
has loaned the collection to the Insur 
ance Library at Boston. Mr. Forbush 
formerly traveled in the New England 
field. He has one of the best collec- 
tions of this kind in the country. Old 
iron signs giving the names of the insur- 
ance companies issuing the poli and 
containing a coat of arms or some in- 
signia are found in Boston, Baltimore, 
Philadelphia and Pittsburgh chiefly 
There are some in the old southern 
cities. Mr Forbush has men in differ- 
ent cities watching for these signs on 


old buildings. 

A complimentary dinner was given to 
Fred T. McOmber at Detroit Monday 
eveni ing, on his retirement as state agent 
of the Springfield Fire & Marine. Mr. 
McOmber started in the insurance busi- 
ness some 33 years ago. J. Barry 
of New York, vice-president of the 
Metropolitan Life and former Michigan 
insurance commissioner, presided at the 
dinner. George K. March, president ot 


the Detroit National Fire, on behalf of 
Mr. McOmber’s old Michigan friends 
presented him with a handsome watch. 


Insurance Commissioner Hands of Mich 

igan was present and spoke, as did ~ el 
ager A. F. Powrie of the Fire Associa- 
tion; W. P. Robertson, manager of the 
Alliance of Philadelphia; Homer War- 
ren of Detroit, George Carter of Detroit, 
James F. Joseph of Chicago, special 
agent of the governing Committee of 
Jay G. Carver, former state 


agent of the Liverpool & London & 
Globe; Harry Wright of Port Huron, 
C. A. Reekie, secretary of the Detroit 


Fire & Marine. There were 60 present, 
they being intimate friends of Mr. Mc- 


| Omber. Mr. McOmber responded to 
the sentiment of the hour with much 
feeling. 

Ed H. Moore of Youngstown, c., 


prominent in politics in his state, who 
at one time was insurance superintend- 
ent, died this week. Mr. Moore a few 
years ago was regarded as one of the 


| leading men in the Democratic councils 


of Ohio. 
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Is TO CONTINUE THE WORK 


Ohio State Fire Prevention Association 
Votes to Carry on Its Activities 
and Not Disband 


Representatives of 68 companies were 
present last week when the future of the 
Ohio State Fire Prevention Association 
was considered. There was an almost 
unanimous vote by those present to 
continue association activities. How- 
ever, in the future, the association will 
go wherever it feels that inspections are 
necessary or desirable, without regard 
to whether or not the community sends 
an invitation. 

Many field men received special wired 


instructions from their home office to | 


work for the continuance of the asso- 
ciation. The field men say, however, 
that the real test of company support 
will come when inspections are resumed 
and attendance at the inspection work 
is examined. 

Richard E. Vernor of the Western 
Actuarial Bureau was present at the 
meeting and after the vote for continu- 
ance had been taken congratulated the 
organization upon its decisions. 


West Virginia Meeting 

The annual meeting of the West Vir- 
ginia Fire Underwriters Association will 
be held in Washington, D. C., Jan. 





Fulton township centralized school at 
Wauseon, O.. was burned with a loss of 
$30,000. A furnace was responsible for 
the fire. 


13-14. | 


OBJECT TO THE PHRASEOLOGY |, 


Ohio Agents Say Provision in the Co- | 


insurance Use and Occupancy 
Form Is Unjust 





Ohio agents find other reasons than 
cost for their preference for the old per- 
diem or weekly form of use and occu- 


pancy coinsurance clause. They point 
out that the new coinsurance clause 
reads: “This company shall be liable 


for no greater proportion thereof than } 


the amount hereby insured bears to 
percent of the sum of the net profits and 





normally have been earned, etc.” 


expenses aS must necessarily continue.” 
| Under the new form a firm would have 
| to carry sufficient use and occupancy 
insurance to cover the entire payroll 
| rather than such a sum as would cover 
| the payroll after a fire. 
| not believe that this is entirely fair to 
| the assured, for the reason that he 
| thus required to carry more insurance 
| than is really necessary to provide the 
protection necessary. 


Ohio Tax Case Up Again 
COLUMBUS, Dec. 8~—The 
ing the collection of 
from foreign insurance companies again 
is to be heard in the supreme court of 
Ohio. The litigation began in 1917 and 
about $80,000 is involved. Three 
ago the court declared that securities de- 
| posited with the commissioner by insur- 





ease involv- 
delinquent taxes 


; ' Realtors’ building. 
all charges and expenses which would | 


The | 
old form said, “Such fixed charges and | 


ance companies should be placed on 
tax duplicate, unless they are of the non- 
taxable kind. The companies since have 
maintained that the county auditor erred 


the 


in not carrying the delinquent taxes on 
the duplicate from year to year. The 
county in reply has stated the county 
auditor could not violate the court's or- 
der restraining him from collecting the 
taxes until the test case had been heard 
The common pleas court sustained the 
technicality of the auditor’s error, but 
the ruling was reversed by the court of 
appeals. Now the case again is up to 
the supreme court. 


Field Club’s New Meeting Place 

COLUMBUS, Dec. 8—The Fire Under- 
writers Field Club of Ohio has arranged 
to hold its monthly meetings hereafter 
in the new Neil House. For a long while 
it met in the Deshler hotel and then 
changed its place of meeting to. thx 
It was found that the 
latter place did not provide accommoda- 
tions for the committee meetings which 
usually followed the sessions of the field 
club. The attendance at the annual meet- 


| ing a few days ago was 99. During the 
| past year 22 new members were taken 
|}in and the average attendance for the 


The agents do | 


is | 


years | 


year was 73.2. Resignations accepted are 
as follows: E. A, Spink, special agent 
Fireman's Fund; Charles G. Runkle, 
cial agent Niagara; E. W. Karow, Ameri- 
can Eagle. 


spe- 


Move Cincinnati Office 
CINCINNATI, Dec. 8—The Cincinnati 
office of the Western Adjustment Com- 
pany moves about Jan. 1 from its present 


quarters in the Mercantile Library to 
1312 Traction building. The new loca- 
tion will give the bureau about 1,400 
square feet of floor space, nearly twice 
as much as it now occupies > dee 
Clemons is manager. The Cincinnati 
branch of the Western Adjustment Bu- 
| reau was opened 24 years ago by W. N. 
Bament, now general adjuster for the 


Home of New York Mr. Bament went 
from Cincinnati to Chicago as assistant 
general manager of the company. R. R. 


Lippincott, who recently went from Co- 
lumbus to Chicago, was another graduate 
of the Cincinnati office. The bureau 
covers ten counties in southwestern Ohio 
and two in northern Kentucky. 


Plans of New Ohio Company 

AKRON O., Dec, 2.—Interests connected 
with the Herberich-Hall-Harter Com- 
pany of this city have organized the Ohio 
General Fire with a paid-in capital and 
surplus of $100,000 each. It is the in- 
tention of the organizers to operate con- 
servatively in Ohio for the present. 

The officers are: President, Charles 
Herberich; vice-presidents, W. C. Hall 
and Alfred Herberich; secretary, E. W. 
Raynolds; treasurer, Walter Herberich. 

The officers have not applied for ad- 
mission do business in Ohio as yet, 
but hope to begin operations on or about 
Jan. 1. 


to 


Half Million Loss at Portsmouth 


COLUMBUS, 0O., Dec. 8.—Fire Sunday 
morning caused a loss of $500,000 at 
Portsmouth, O. Three of the largest 
business blocks in the city were dam- 


aged. Among the concerns suffering loss 
are the Masonic Temple Company, Brag- 
don Dry Goods Company, Portsmouth 
Public Service Company, J. C. Penny Dry 
Goods Company, Hall Brothers store, 
Industrial Loan Company and others, 
The blaze started in the Masonic 
Temple and records of the order more 
than 100 years old were burned. Several 


firemen had narrow escapes in fighting 
the flames, which were fanned by a high 
wind. A fire truck started from Ironton 
to help fight the flames but skidded off 
the road. 

Several insurance agencies had their 
offices in the Masonic Temple. Among 
these were John W. Berndt, Harsha- 


Johnson Agency, Lemon Insurance 








LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital ..... $3,000,000.00 
All other 

liabilities. . 8,536,871.80 
Net Surplus. 3,586,660.11 


Total ..... .$15,123,531.91 


Policyholders Surplus 
$6,586,660.11 








Henry M. Gratz, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. & Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 
Wels T. Bassett, Secretary 


Girard F.& M. 


Organized 1853 


Statement January 1, 1925 
ASSETS AND LIABILITIES 
Capital .... .$1,000,000.00 

All other 
liabilities. . 3,213,098.14 
Net Surplus. 1,260,934.06 


Total .......$5,474,032.20 


Policyholders Surplus, 
$2,260,934.06 














Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


ECHANICS 


INSURANCE CO. 


of Philadelphia 
Organized 1854 


Statement January 1, 1925 
ASSETS AND LIABILITIES 


Capital 
All other 
liabilities. ..2,575,127.95 


Net Surplus. . 1,000,362.98 


. .$4,175,490.93 


Policyholders Surplus 
$1,600,362.98 














M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
Thos. A. Hathaway, Secretary 
4. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


National 
Ben Franklin 


FIRE INSURANCE CO. 


of Pittsburgh, Pa. 
Organized 1866 
Statement January 1, 1925 

ASSETS AND LIABILITIES 
Capital 

All other 
liabilities. . 
Net Surplus. 


3,751,385.75 


501,427.56 





Total Assets .$5,252,813.31 


Surplus, Policyholders 
$1,501 ,427.56 











Homer Gwinn, Ass’t Mgr. 


Western Department—844 Rush Street—Chicago, Illinois 


H. R. M. Smith, Ass’t Secy. 


Herbert A. Clark, Ass’t Mgr. 























22 





Agency, Elmer E. Shoemaker 
Truitt. 


Notes 


The building of the Upson Nut plant 
of the Bourne Fuller Company at Cleve- 


Ohio 


land was destroyed by fire with a loss 
of $150,000. 
Modern fire fighting equipment has 


been ordered by Hebron, O., as a result 
of the recent fire which 
number of buildings. 

J. B Standard, who has left the Na- 
tional-Ben Franklin to go to the Lum- 


destroyed a | 
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and O. bermen’s of Philadelphia, has resigned 


| his membership in the Ohio Association 
| of Fire Underwriters. 

Urbana, O., reports its department 
made only three runs in November, one 
| to a burning flue, one to an overheated 
| furnace and one to an automobile, which 
had caught fire. Not a cent was lost in 
}any of the fires, it is said. 

| Warren W. Pembroke, son of A. J. 
| Pembroke, with whom he is associated 
in the fire insurance business in Colum- 
bus, O., and Miss Ethel M. Lortz, for- 
| merly employed in the office of the Ohio 
Audit Bureau, were married a few days 
ago in that city. 
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BIG MICHIGAN SCHOOL LOSS 


Fires at Mt. Pleasant and Ypsilanti 
Cause Damage Aggregating 
$750,000 


LANSING, MICH., Dec. 8.—Fires in 
school structures in Michigan the past 
week caused a loss of upwards of $750,- 
000, representing the worst week from 
a fire loss standpoint for months. 


The most disastrous of the school | 


blazes was one which wrecked the main 
building of Central State Normal School 
at Mt. Pleasant. Included in the build- 
ing, on which the loss is estimated at 
$500,000, were the main library of the 
school, with 30,000 volumes, the school 


assembly room, extension department, | 


cafeteria, administration offices and a 
number of classrooms. Origin of the 
fire could not be determined. The build- 
ing was of brick construction with in- 
terior of wood and other inflammable 
materials. According to Henry Croll, 
Jr., state budget director, the loss will 
be total to the state as no 
was carried on the structure. The state 
had a self-insurance plan in operation 
up until three years ago, Mr. Croll said, 
but no taxes had been paid into the 
fund since that time, and as far as he 
could determine, there is no residue 
from the fund to help meet the loss. 
Another serious fire was that which 


gutted the Lincoln consolidated school | 
near Ypsilanti, used as a training school | 
by students of the state normal school | 


at that place. This loss was placed at 
from $175,000 to $200,000 with insurance 
amounting to the former figure. The 
building was just completed last Feb- 
ruary and was considered a model otf 
its kind. 
completely x 
although the directors were advised to 
erect a fireproof structure by the archi- 
tects. The insurance will be used to help 
reconstruct the building on an abso- 
lutely fireproof basis. 


Peoria Organizes Local Board 


insurance | 


The structure was not made | 
fireproof to save expense, | 


; $2,000 on his stock and fixtures in the 
| Commonwealth and $1,200 on the build- 
ing in the Royal Exchange and Mr. 
O’Brien carried $2,000 on his stock in the 
Fidelity-Phenix. Mr. Wittliff obtained a 
confession from Mr. O’Brien which was 
later made in the presence of the prose- 
cuting attorney and a court stenographer. 
A confession was also made by Mr. Row- 
land the same night. It was learned 
that the two men had had fires in 1919 
and 1924. 


Blame Over-Insurance at Bay City 





BAY CITY, MICH., Dec. 8—Insurance 
companies permiting over-insurance in 
| many instances are more directly re- | 


sponsible for the recent heavy fire loss 


in the city than any municipal agencies, | 


| James Douglas, city electrical inspector, 
reported to the city commission. A good 
share of Mr. Douglas’ report, which was 
endorsed by Fire Chief Crampton, was 
given over to refutation of statements 
made by A. W. Dorbert, Columbus, O., 
| state agent of the New Zealand, who 
appeared before the commission to ex- 
plain the companies’ attitude. Mr. Dor- 


bert said at that time that unless con- 
ditions were remedied practically all | 
companies would soon leave Bay City. 


| He said ten companies had cancelled all 
Bay City business recently. 

Mr. Douglas declared in his report that 
it is manifest that competition for fire 
business in Bay City has resulted in 
acceptance of many poorly constructed, 
improperly wired and generally extra- 
hazardous risks at inflated valuations. It 
is this situation which is largely re- 
sponsible for the heavy losses, he main- 
tained. 


Will Inspect Springfield 


An inspection of Springfield, Ill., will 


Association some time in January. The 
| date and detailed arrangements will be 
anneunced later. 


Dinner for W. H. Potter, Jr. 


The field men of Illinois will give a 
farewell testimonial dinner to William 
H. Potter, Jr., at Peoria, Ill, on Dec. 15. 
Mr. Potter will, on Jan. 1, retire as Illi- 
nois state agent of the Phoenix of Hart- 
| ford to become manager of the local 
office of the Phoenix and Connecticut in 
Chicago. 


Death of J. B. Price 


The Peoria Association of Insurance | 
Agents has been organized. Karl W. 
Rieke, special agent of the National 


Association of Insurance Agents, has 
been in the city and assisted in organiz- 
ing the new local board. Mr. Rieke 
is highly pleased with the lineup there. 
The officers are: President, W. F. Con- 
way, Conway & McCarthy; vice-presi- 
dent, H. A. Wittick; secretary, J. W. 


Murphy, Nash - Murphy Insurance 
Agency; chairman membership com- 
mittee, C. K. Gerdes, Illinois Under- 


writers Corporation. 


Secures Confessions of Arson 


PORT HURON, MICH., Dec. 9—Frank 
J. Wittlife of Wittliff & Wright, promi- 
nent insurance adjusters, recently did 
some excellent work in securing confes- 
sions from Leo O’Brien and William 
Rowland that they had conspired to de- 
fraud insurance companies by firing a 
store belonging to one of the men. Mr. 
O’Brien, who was in the wholesale gro- 
cery business, placed a stock of goods 
consisting mostly of shoes and wearing 
apparel together with some fixtures in 
a store belonging to Mr. Rowland. The 
stock had been purchased from another 
store and had a value of approximately 


$1,000. The stock belonging to Mr. Row- 
land was worth approximately $1,000 
also. Each of the men carried exces- 
sive insurance, Mr. Rowland carrying 


J. B. Price, who was for some years 
special agent of the Commercial Union 
fleet in southern Illinois, died last week 
at Easton, Pa. Mr. Price recently with- 
drew from active field work because of 
ill health. 


Place Saginaw County Insurance 


SAGINAW, MICH., Dec. 8—Saginaw 
county’s board of auditors last week 
authorized letting of insurance contracts 
on county property totaling $230,000. 
Most of the insurance is for one year’s 
duration only, as the courthouse and jail 
are being reconstructed and new sched- 
ules will be necessary when this work 
is completed... The insurance placed on 
the various buildings was as follows: 
Courthouse and additions, $108,000; jail 
and powerhouse, $40,000; sheriff's house, 
$12,000; courthouse contents, $50,000; 
boilers, $20,000. 





Confessed to Arson 


Frank Litts, a Montana cowboy, has 
confessed to firing the Chappel Brothers 
Company plant south of Blackhawk park 
at Rockford, Ill. This is a horse meat 
packing plant. Litts was a labor or- 
ganizer but claimed that his only desire 
in setting fire to the plant was to pre- 
vent horses being killed for food pur- 
| poses. He confessed that he had set fire 





to the plant four times within the last 
six weeks. 





Potts with Atlas Casualty 


Curran P. Potts of Pekin, IIL, well 
known local agent, has been appointed 
special agent of the Atlas Casualty of 
Fort Wayne, Ind. Mr. Potts is a nephew 
of Judge Rufus M. Potts of Chicago, 
former Illinois insurance superintendent. 


Illinois Notes 


The Baltimore American of New York 
has been licensed in Illinois. 

Raymond Ames, local agent at Dun- 
dee, Ill., was married last week to Miss 
Sara Todd of Elgin. 

A $25,000 fire swept the general store 
of G, D. Latta at Kasbeer, IIl., Dee. 5, 
and threatened the whole town with de- 
struction. 

Samuel T. Wray, a founder of the 
Farmers’ Tornado Insurance Company, 
died Dec. 5 at Rockford, Ill. Thirty years 
ago with Charles N. Gorham, now west- 





ern manager of the American of New. 
ark, he organized the Farmers’ District 
Mutual and served as its secretary unti] 
failing health forced his retirement re- 
cently. 





Michigan Notes 


Sorenson & Peoples, Detroit local 
agency, filed articles of incorporation 
last week with $5,000 capital and the 
following incorporators: S. H. Sorenson, 
Ethel Sorenson, D. H. Peoples, all of 
Detroit. 

Fire last week destroyed six summer 
cottages and their contents at Aplin 
Beach, Bay City. The loss was estimated 
at $8,000 to $10,000. A chemical fire en- 
gine sent from the city department man- 
= to save other buildings at the re- 
sort. 


Holland, Mich., is seeking considerable 
additions to its present fire protection 
equipment. An appropriation of $25,000 
has been made for a new engine house 
and another 1,000-gallon pumper. The 
city’s present equipment is inadequate, 
according to Fire Marshal Blom. 
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RECEIVED NO COMMUNICATION |NEW PLAN FOR MINNEAPOLIS 


Sanatorium Treasurer Says He had No 
Instructions to Furnish Expiration 
Record to State Fund 


MADISON, Dec. 8.—Caroll Larrabee, 
treasurer of the Sunnyview Sanatorium 
in Winnebago county and also treas- 
urer of Winnebago county, stated last 
week that he had had no communica- 
tion from Commissioner Smith regard- 
ing the sanatorium insurance. It was 


| reported that Commissioner Smith had 
| called upon him for a record of expira- 


| tions of fire insurance policies to be 


| used in renewing insurance on the sana- 


torium property in the state fund instead 
of in stock companies. Commissioner 
Smith said that he had received a reso- 
lution from the board of trustees of the 
sanatorium, owned jointly by Fond du 
Lac, Waushair and Winnebago counties, 
directing Mr. Larrabee as treasurer of 
the board to place the fire and tornado 
insurance in the state fund. 

Mr. Larrabee failed to furnish the in- 
formation, Mr. Smith stated, and the 
resolution of the trustees was placed be- 


| fore the Winnebago county board of 
be made by the Illinois Fire Prevention | 


supervisors, who voted to postpone it 
indefinitely after W. S. Audiss, state 
agent in Wisconsin for the State of 


| 





Change in System for Handling Insur- 
ance on City-Owned Property 
Is Adopted 





MINNEAPOLIS, Dec. 9.—A new 
system of handling insurance on city- 
owned property has been adopted by 
the council committee on economy and 
efficiency, the objective being to have 
all public property adequately covered 
at the least cost possible. 

_The committee proposal requires the 
city engineer to place a valuation on all 


| property and equipment and determine 


the amounts of insurance to be carried. 
It is recommended that insurance on all 
buildings expire on Jan. 1, and that the 
city engineer designate a date when 
policies on other equipment and prop- 
erty should expire. 

Building policies will be carried for a 
term of three years to save a half-year 
premium for the term. It was planned 
to urge 5-year policies, but the commit- 
tee was informed that such policies are 
not being issued now. 

The city statistician was requested to 
furnish the city engineer with a record 


| of all policies now carried by the city. 


Pennsylvania, had made a strong argu- | 


ment against the proposal. Mr. Larra- 
bee stated that he had received no com- 
munication from 
and in advance of any information or 


Commissioner Smith | 


communication from the state insurance | 


officials he declined to discuss the mat- 


ter except to state that whatever action } 


he had taken in the case had been in 
direct and complete conformity with the 
action of the board of supervisors of 
Winnebago county and upon the advice 


| of the district attorney. 





Ruling on Hail Taxes 


County auditors in North Dakota must 
advertise and sell delinquent hail taxes 
in one lump with other delinquent taxes, 
the supreme court held in its decision 
Dec. 5, in the case of S. A. Olsness, com- 
missioner, vs. auditor of Golden Valley. 
The decision reversed the Morton county 
court. 

As a result of the decision all 
sales will see delinquent general 
hail indemnity taxes sold jointly. 


tax 
and 


Fund Can’t Cover New Building 


MADISON, WIS., Dee. 8—Through an 
odd quirk in the insurance law, the new 
dormitory buildings under construction 
at the University of Wisconsin can not 
be insured in the state fire insurance 
fund, The attorney general has held 
that the buildings, property of the Uni- 
versity Building Corporation, do not 
come within the provisions of the insur- 
ance fund law which permits the writing 
of insurance in the state fund on public 
property. 


Guy Laybourn, for several years iden- 
tified in a responsible capacity with the 
Charles J. Hedwall Co., Minneapolis, 
a an illness of a few days last 
week, 


When the engineer completes his sur- 
vey he will make his recommendations 
as to the amounts of insurance to be 
carried, and the committees concerned 
will designate the agency with which the 
insurance is to be placed. ‘The water- 
works committee, for instance, will rec- 
ommend with what agency insurance on 
waterworks property shall be placed; 
the sewer committee will designate the 
agency to handle insurance on sewer 
property, and so on. 

Before the council finally passes on 
any policy it must have the approval of 


| the council committee on public grounds 





and buildings. 





M. I. Parker Transferred 


MILWAUKEE, Dec. 8—M. I. Parker, 
engineer at the Wisconsin Inspection Bu- 
reau here for the past five years, has 
resigned to accepta similar position with 
the Missouri Inspection Bureau at St. 
Louis, under P. W. Terry, manager. Mr. 
Parker handled town grading work for 
the Wisconsin bureau and will work in 
a similar capacity in his new connection. 
He was formerly fire chief of Fort Shert- 
dan, Ill, and of Camp Funston, and had 
eight years of fire department experience 
before associating with the Wisconsin 
bureau in 1921. Mr. Parker was desig- 
nated as one who has been in large 
measure responsible for the excellent 
status of town grading work in Wiscon- 
sin, by Frank R. Daniel, chief engineer 
of the Wisconsin Inspection Bureau. A 
memento from his fellow workers at the 
bureau was presented Mr. Parker just 
before he left. 


Wisconsin Mutuals Meet 


MILWAUKEE, Dec. 8—The Wisconsin 
Association of Mutual Fire Insurance 
Companies meets here Dec. 10-11, with 
about 150 delegates expected to be in 
attendance. A good deal of attention 
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will be devoted to the subject of fire 
protection and fire prevention. Talks 
will be given Friday by Frank R. Daniel, 
chief engineer of the Wisconsin Inspec- 
tion Bureau, on the “Bconomic Value of 
Fire Protection,” and on “Fire Preven- 
tion,” by Eugene Arms, manager of the 
Mutual Fire Prevention Bureau, Chicago. 

Harry P. Cooper, secretary of the Na- 
tional Association of Mutual Insurance 
Companies, will speak on “Why Cooper- 
ate?” and Henry E. Straight, Grand 
Rapids, Mich., on “Facts vs. Propaganda.” 

Commissioner W. Stanley Smith will 
also give an address, 


Wisconsin Notes 


The Lanwood Corporation has been 
formed at Milwaukee, Wis., with $10,000 
eapital to write insurance of all kinds. 
Mary Ruth Smith, Frank G. Smith and 
Charles M. Scanlan are the incorpora- | 
tors. 

The garage of Cole Brothers at Kil- 
bourn, Wis., burned to the ground. 
About a dozen cars were stored in the | 
garage and were burned beyond salvage. 
The estimated loss was $30,000, with no 
insurance. 

The Green-Vinger Company has been 
formed at Stanley, Wis., to handle a 
general insurance agency and brokerage 
business. The capital is $10,000. Jess 
D. Green, Victor Vinger and R. W. Sco- 
bie are the incorporators. 


Minnesota Notes 


Fire losses in Duluth in November 
were reported by Fire Chief Randall at 





| of Willow City, 








$13,960. Eighty-one alarms were re- 
sponded to and the property endangered 
had an estimated valuation of $207,000. 

One of Minneapolis’ greatest fire 
hazards has been removed, temporarily 
at least. After setting some 20 fires, 
which did an aggregate damage of close 
to $10,000, an 1l-year-old Negro boy has 
been sent to the county detention home 
where the temptations and opportunities 
will not be so great. 


Attorneys for A. C. Johnson, former 
Deer Creek, Minn., banker, convicted on 
an arson charge last spring, have de- 
cided to drop appeal to the supreme 
court from an order denying a new trial, 
and Johnson will be taken to the peni- 
tentiary to serve a sentence not to ex- 
ceed seven years. Johnson was found 
guilty of employing George Adrian to 
burn a barn to collect the insurance. 


Dakota Notes 


Martin Rollofson of Cando, formerly 
is scheduled to go on 
trial in the district court at Bottineau, 
N. D., on a charge of arson. Rollofson 
was operating a barber shop in Willow 
City, which was destroyed by fire, and 
which spread to an adjoining building. 
At a previous trial the jury disagreed. 

Fire caused by the explosion of a 
kerosene stove in the cream station con- 
ducted by Carl Golberg, McLeod, N ¥ 
destroyed the Salhus building in which 
the cream station was located and the 
adjoining general merchandise store of 
Henry Brackey. For a time the entire 
business section of the town was threat- 
ened. Both buildings and stock were 
fully insured, 
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COUNCIL BLUFFS HARD HIT} 


Makes Week’s Record in Iowa 
Worst in Recent Years 


Loss There Estimated at $2,000,000 


DES MOINES, Dec. 9.—The worst | 
fire record in years is indicated by the 
returns from all parts of the state for | 
the past week. The most disastrous fire | 
was at Council Bluffs where a loss of 
$2,000,006 occurred. Estimated loss is 
as follows: 

Grand hotel building, $350,000; Grand 
hotel equipment, $100,000; Grand hotel 
tenants, $15,000; Continental building, 
$15,000; Continental Furniture Com- 
pany’s stock, $250,000; Shugart block, 
$80,000; Shugart tenants, $10,000; A. F. 
Smith building, $100,000; A. F. Smith 
tenants, $4,500; New York Plumbing 
Company building, $50,000; New York 
Plumbing Co. stock, $25,000; Citizens’ 
Gas & Electric Co. office, $55,000; Annic 
& Rohling, $25,000; Elks Ciub, $5,000; 
Lewis & Emarine book store, $10,000; 
Western Union, $5,000; Underwood 
Typewriter Company, $5,000; Puryear 
Business College, $2,500; Scheffler bil- 
liard hall, $5,000. Damages to neigh- 
boring establishments from fire, water 
and removals amounted to $50,000. 

The consolidated offices of the Chi- 
cago Great Western, Milwaukee, Illinois 
Central and Rock Island railways, and 
scores of offices and small business con- 
cerns were badly damaged. Omaha sent 
its fire fighters to help subdue the flames. 
The fire started from an explosion of a 
furnace in the Continental Furniture 
building. 


The Losses at Waterloo 


The Waterloo Hardware Company at 
Waterloo, Ia., sustained a fire loss es- 
timated at $50,000 the morning of Dec. 
4, and the same day the Waterloo Plan- 
ing Mill sustained a loss estimated at 
$40,000. 

There was considerable delay in 
fighting the Council Bluffs fire, due to 
the failure of the fire alarm system to 
function properly and the flames swept 
the entire block on the west side of 
Pearl street between First avenue and 
the alley next south of Broadway and 
nearly all of the block on the east side 
of Pearl, between the same streets. The 
loss is in the very heart of the business 
district and joins up close to a heavy 
fire loss two years ago at the corner of 
Broadway and Pearl. The standing 
walls, when the fire was practically out, 


| Among the companies on the stock loss 


they were immediately leveled with | 
dynamite. 

The Continental Furniture Company 
had $106,500 insurance on stock, $5,000 
on fixtures and $77,000 on building. 


| 


were: | 
New Hamp., $5,000 Firemen’s, $1,500 
Com. Un., $24,000 Aetna, $10,000 
Hartford, $24,000 Boston, $2,000 
Nat. Amer., $9,000 Nat. Lib., $1,500 
Insurance on Metcalf building: 
Lon, & Lanc., $3,000 American, $6,000 
Queen, $2,000 
Com. Un., $3,000 
Phoenix, $5,000 
Phil. F. & M., $2,000 


N mer., 


at. A 
Total, $30,000 


St. Louis Explosion Losses 


ST. LOUIS, Dec. 8.—A loss of approxi- 
mately $100,000 was caused to six firms 
in a three-story brick building at 1416-18 
Washington avenue, when an explosion 
blew out most of the south wall Dec. 5. 
The building is owned by Mrs. H. H. 
Merrick and was damaged $50,000. Firms 
occupying quarters in the building were: 
Mankofsky-Goldstein Shoe Company, 
Isaac Fallers Sons Co., clothing dealers; 
Paris Art Lamp Shade Manufacturing 
Company, Charlotte Hat Company, 
Worth-More Hosiery Company and the 
William E. Becker Glove Company. 

The same day an explosion wrecked 
the shoe store of Frank Giordano at 4618 
Morganford road, and started a fire 
which destroyed much of the interior, 
and also dagynaged two adjoining build- 
ings. The loss was estimated at $7,500. 
The cause of the explosion has not been 
ascertained. 


Combines Hail Work 


The Hartford Fire is consolidating its 
hail work in Kansas and Oklahoma 
at Wichita, Kan., under W. N. Robert- 
son, who has been located at Oklahoma 
City. The production work in the hail 
field will be taken care of at Wichita 
as headquarters. 


New Companies in Iowa 


DES MOINES, Dec. 8—Commissioner 
Kendrick has licensed three new com- 
panies in Iowa, the Allied Mutual Auto 
of Boston, General Exchange Corporation 
of New York and the New York Under- 
writers Insurance Company. 


Examining Mid-West Mutual 


TOPEKA, KAN., Dec. 8.—Superintend- 
ent Baker has ordered an examination 
of the Mid-west Mutual Hail of Wichita 
and when the report is completed it will 
be laid before the attorney general for 
such action as may seem proper. This is 
the company which handled a large busi- 
ness last summer in southern Kansas and 
then pro-rated the losses on a basis of 





were in such a dangerous condition that 
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A Great Service 











The National Underwriter is completely covering the 
field of insurance. Each week two separate editions 
are issued, one covering the Fire and Casualty fields 
and the other the Life field. Contained in these weekly 
editions is a complete report of the week’s insurance 
activities. Dependable, accurate, worth while live 
news are the editorial ideals of the publishers. 
Besides the regular editions, The National Underwriter 
during the course of the year publishes many special 
numbers whick contain live, helpful sales material, such 
numbers being the Automobile, and Hail and Tornado 
editions, while others contain complete reports of con- 
ventions, thereby giving the reader an opportunity to 
keep posted on what is taking place at these conven- 
tions. 

We believe the NATIONAL UNDERWRITER service is an 
invaluable aid to the alive and alert agent. It pays to 
keep abreast of the times, and the way to do it is to be a 
regular subscriber of THe NATIONAL UNDERWRITER. 
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GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST”’ 


Boston Ins. Co. Federal Ins. Co. of Jersey City 
Fire & Marine Und. Agency of Sterling Fire Ins. Co. of Indianapolis 
Automobile Ins. Co. of Hartford Globe Indemnity Co. of New York 








F,R. Ormsby, Pres. G.E.Hutchings,Secy. Joseph Winum, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 
Akron, Ohio 
January 1, 1925 


Surplus to Policyholders $410,646 
Total Admitted Assets $1,120,654 








Capital $300,000 





An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 
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CHAS. S. TURNER 
President 


H. S. BASSETT 


PAUL H. BASSETT 
Secretary-Treasurer 


Asst. Secretary 


Buckeye National Fire 


Insurance Co. - 
TOLEDO, OHIO 
OHIO. AGENTS WANTED 
‘All policies guaranteed by the United States Fire 


Ins. Co. of New York and ‘United States’ 
service extended to all agents.” 




















JOHN H. GRIFFIN, President 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 
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of the department for some years that 
the hail mutuals did not properly pro- 








=== 


| cently completed in the northeastern part 


| of the 


tect policyholders by reason of the large | 


expenses and the 
The department has urged that 
provision be placed in the mutual hail 
laws that would provide for pro rating 
salaries as well as losses in an effort to 
stop alleged 


salaries of the officers. 


| cording to 
some | 


jan 


excessive salaries and ex- | 
penses, 
Heavy Loss Was Preventable 
KANSAS CITY, Dec. 8—Since Jan. 1, 
fires have cost the people of Kansas City 
$2,546,491, an increase of $260,318 over 


the same period of last year. H. H. 
Mathonet, secretary of the fire and water 
board, has compiled a table showing that 
25 percent of the fires have resulted from 
extreme carelessness and that approxi- 
mately 50 percent more could have been 
prevented with ordinary precautions. 
The new fire alarm system is now near- 
ing completion and the operation is wait- 
ing on the National Board, members of 
which will be in the city 


test the system. Ernest A. Faller, fire 
telegraph expert of the New York fire 


department, 


Kansas City will be superior to the New 


| be used in 


this month to | 


says that the new system in | 


York system which is now known as the 


best in the 
Kansas City 


world. He says that the 
system excels in simplicity. 


Will Not Fill Position 
Vice-President F. W. 
Connecticut Fire 
Olinger’s position in 
filled. Mr. Olinger 
Wisconsin state 
eut Fire and 


Bowers of the 


Iowa will not be 
has been appointed 


is transferred from lowa 


where he was special agent. His work 
will be divided among other men in the 
State. 


Plan Blue Goose Album 


DES MOINES, Dee. 8—The Iowa Blue 
Goose has been endeavoring for some 
time to perfect a Blue Goose album. 


It is proposed to place in it the photo- 
graphs of every member of the organi- 
zation and to supplement it from time 
to time with the pictures of new mem- 
bers as they are received into the order. 
Sim E,. Wherry, most loyal gander, has 
sent to each member an urgent appeal 
for prompt action. It is hoped that all 


members will have taken advantage of 
this album feature by the time of the 
annual meeting and initiation, Dec. 12. 
At that time a large class will be in- 


itiated. 

The 
by a 
ment 
Osier, 
quill. 
fore 


afternoon session will be followed 
banquet at 6:30, with entertain- 
features in charge of Mrs. R. P. 
wife of the wielder of the 
This meeting will be the 
the annual meet in April. 


Loose 
last 


be- 





Lincoln Water Supply Assured 
LINCOLN, NEB., Dec. 8—Water Com- 
missioner Schroeder will shortly let the 
contract for Project No. 2 in connection 
with his plan of extending the local 
water supply system. One well was re- 


states that Byron K. | 


city. The second is to be com- 
Feb. 1, The two wells, ac. 
tests made, will produce 
2,000,000 gallons every 16 hours. 

The importance of these two new 
sources of supply is stressed by Com- 
missioner Schroeder as proof that it wi)) 
not be necessary to go to the Platte 
or to another source in order to 
adequate supply for the city for 
to come. 


pleted by 


river 
secure 


years 


Nebraska Fire Marshal Appointments 


LINCOLN, NEB., Dec. 8—Governor Me. 
Mullen has named Thomas L. Wilson of 
Omaha as a deputy fire marshal at $125 
a month and fixed salary of Chief Deputy 
Butcher at $150. Another deputy wil! 
be named in a short time. The governor 
believes that the full amount of the spe- 
cial tax paid by fire companies for fire 
prevention and supervision work should 
giving service intended by 
the legislative act. Under the last ad. 
ministration part of the tax money was 


used to support the labor bureau, the 
head of which served as state fire mar- 
shal. 
Kansas City Blue Goose 
KANSAS CITY, MO., Dec. 8—The Mon- 
day luncheons of the Heart of America 
Blue Goose were to have been discon- 


tinued this week until after the first of 


the year. But so well attended and en- 
joyable was the luncheon Monday that 
it was voted unanimously to continu: 
| them. Walter G. Chestnut, 


agent of the Connecti- | 





assistant 
manager of the Western Adjustment, 
chairman Monday. The 
consisted of 


was 
entertainment 


several numbers by the 
Shrine string band of five pieces. There 
were about 75 present. W. O. Woodsmall 
will be chairman Dec. 14 and another 
fine program is promised. 


Missouri Notes 


Damage estimated at $30,000 was 
caused by fire that originated in a lum- 
ber drying kiln of the American Fixture 
Company, 917 North Tenth Street, St. 
Louis. 

Miss Eula Terry, daughter of Paul W. 
Terry, associate manager of the Mis- 
souri Inspection Bureau, was married 
recently to Fred J, Carpenter of St. 
Louis. 

Chris J. 
Co. 
tive 


Kehoe of F. D. Hirschberg & 
has again been named on the execu- 
committee to handle the annual 


Christmas festival sponsored by the St. 
Louis “Post-Dispatch.” 
Fire of undetermined origin Dec, 2 


destroyed the home of 
Thompson, Clayton, Mo., 
mated at $75,000. Mr. Thompson repre- 
sents T. H. Mastin & Co. and also 

group of fire mutuals. He recently with- 
drew from the stock fire field. He has 
offices in the Pierce Building, St. Louis 


Emmett  V. 
with a loss esti- 


The school 
a one-story 
Dec. 1, 
town 
the 
and 
The 


building at Nemaha, Neb., 
brick structure, was burned 
causing a loss of $24,000. The 
has no fire fighting facilities and 
building, with its books, furnishings 
supplies, was entirely destroyed 
district carried $14,000 insurance 














FILLS AN ECONOMIC NEED 
Opportunity for Automobile Full Cover 
Emphasized by Move of Texas 
Company 





GALVESTON, Dec. 8.—Officials of 


the American Fire & Marine are confi- | 


dent that the step recently taken by the 


company in amending its charter to pro- | 


vide for extension of facilities to em- 
brace liability insurance on outomobiles 
will be noted with interest by fire insur- 
ance companies in general and by auto- 
bile writing companies in particular. 
Vice-president W. S. Cunningham 
states that it is a well known fact that 
the ability to issue one policy, covering 
all of the perils an automobile owner 
usually insures against, fills an eco- 
nomic need as such a contract not only 
finds favor in the eyes of the agent, but 
of the assured as well, who has but one 
source to look to for his protection. 


Leake Is Guest of Arkansas Pond 


DALLAS, Dec. 8.—Wirt Leake, grand 
supervisor of the flock of the Blue Goose, 
and member of the Texas pond, has re- 
turned from Little Rock where he was 


| cessful 


| addressed 
| Congress of Mothers and Parent-Te 
| Association of the state, 


the guest of honor of the Arkansas pond 
at a banquet. Mr. Leake was particu- 
larly impressed with the splendid Blue 
Goose spirit of the Arkansas ganders, 
and Texas pond members adopted reso- 
lutions thanking the Arkansas pond for 
having so signally honored Mr, Leake. 


Fleming’s Texas Tour 


DALLAS, Dec. 8.—T. Alfred 
ing, supervisor of conservation 
National Board, has closed a 
stay of 10 days in 
the interest of fire prevention. 
engagements were at El Paso, 
the annual 


Flem- 
for the 
most suc- 
Texas it 

His first 
where he 
meeting of the 


as well as the 
Kiwanis and Rotary Clubs, the El Paso 
Insurance Exchange and a large gather- 
ing of high school students. Mr. Flem- 


ing next visited Fort Worth where he 
conferred with City Manager O. E. Car’, 
W. E. Bideker, chairman of the fire pre- 


vention committee of 
commerce, and Fire Chief Ferguson on 
the value of fully developing the fire 
prevention inspection service recently 
established there through a fire preven- 
tion bureau of the fire department. 

An invitation to speak before the 
school superintendents division of the 
State Teachers’ Association at Dallas af- 
forded Mr. Fleming a valuable chancé 
to expound the gospel of conservation to 


the 


-acher 


Chamber of 
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the educational forces of Texas. While 
here he met with the Fire Prevention 
Council of the Dallas Chamber of Com- 
merce when in an address of consider- 
able length he urged every support of 
the public authorities in the effort that 
is being made to reduce fire losses. 
all of this work he has had the coopera- 
tion of State Fire Marshal 
whose activity in behalf of fire preven- 
tion is well known. 


New Dallas Company Changes Name 
DALLAS, Dec. 8 





surance Company of Dallas recently 
granted a charter, has changed the name 
to the Industrial Insurance Company, 


In | 


Timmins, | 


The Commercial In- | 


caused by the similarity of the name with | 


other companies operating at present. 


Blue Goose Gift to Jones 
DALLAS, Dee. 8.—Herbert C. Jones 
has resigned as special agent for 
the American Alliance to enter the local 


field at Lancaster, Tex., was remembered | 


by the Texas Blue Goose when he was 
presented with a handsome clock for 
himself and Mrs. Jones with the best 


wishes of Blue Goose friends. 

A recent letter from Grand Wielder 
Paul E. Rudd makes it plain that in- 
spectors of the Texas State Fire Insur- 
ance Commission are eligible for mem- 
bership in the Blue Goose, thus paving 
the way for the state department em- 
ployes to file their applications, which 
it is expected a number will do, 


Texas Key Rate Changes 


AUSTIN, TEX., Dec. 8.—The State Fire 
Insurance Commission has reduced the 
key rate of Cotulla from 90 to 79 cents 
on account of installation of a water- 
works system. No change was made in 
the key rates of the following towns: 
Kerrville, 57 cents;. Munday, 48 cents; 
Grandview, cents; Rio Grande City, 
95 cents; Roma, $1. 


io 


Texas Notes 


Mr, and Mrs. Mitchell C. Moore of Dal- 
is have announced the arrival of Miss 
Mary Louise Moore. Mr. Moore is spe- 
cial agent for the Hartford. 

D. M. Pollard, Beaumont, Tex., execu- 
tive special agent of the Netherlands in 
Texas, and deputy most loval grand 
gander of the Blue Goose, visited grand 


— headquarters in Milwaukee last | are investigating rumors that the fire 


week, 

Furman, Lawrence & Parker, one of 
the oldest insurance agencies in Fort 
Worth, has taken over the business of 
the David W. Humphrey agency. 


Oklahoma Notes 


An estimated loss of $35,000 was suf- 
fered by the burning of several small 
business houses and contents at Slick, 
Okla. Deputy fire marshals and officers 


} 


was deliberately 


planned. This is the 
second fire within 


a week in the same 


| business block. 


| 
| 


| A one day meeting of fire chiefs of 
| the state was scheduled for Monday at 
Norman, Okla. General discussion of 
fire fighting methods and a session on 
| the firemen’s pension fund were some 
of the important points that came up 
for consideration. Plans were outlined 


1 


for presenting recommendations for the 
pension fund to the state legislature. 








ir 














LOSS RATIO RUNNING HIGH 


| Tennessee Still Looms Up as a Warm 


. 


State—Many Dwellings Burned 
This Year 


NASHVILLE, TENN., 
There much solicitude in this state 
regarding the high loss ratio. This year 
has been a hot one all through the va- 
rious months. Memphis has come to 


Dec. 


is 


a he | 
IN THE SOUTHERN STATES | 


COMPANIES LOSE ON APPEAL 


| Construction of Virginia Statute In- 


bat with some big’ iosses, but the whole | 


state has been affected visitations 
from the fire fiend. 
dwellings have been burning with great 
rapidity. Recently there was an increase 
in rates of 10 percent on outside dwell- 
ings. There was a severe drought dur- 
ing the summer in this state, as well as 
other parts of the south. This un- 
doubtedly had some effect on losses. 


by 


volved—Claimed to Be Case of 
Double Insurance 





In a decision reversing the district 
court at Richmond, Va., tha United 
States circuit court of appeals for the 
fourth circuit holds that an act of the 
general assembly Virginia of 1918 
did not repeal by implication section 


of 


| 4227 of the Code of Virginia stipulating 


Field men say that | 


that failure to perform any 


| of a fire policy or violation of any re- 


| to the loss sustained. 


The feeling is general that rates are not | 
high enough and that it will be impos- 


sible to secure a normal loss and ex- 
pense ratio until there is a reasonable 
increase. Field men contend that they 
are battling against odds and even with 
the most careful underwriting, the loss 
ratio is high. 

Companies undoubtedly have been 
giving much attention to Tennessee en- 
deavoring to ascertain whether anything 


| organically is wrong with the state. 


strictive provision of it should not be 
a valid detense to an action thereon un- 


The case was one 
in which Mrs. Minnie S. Simpson of 
Hanover country, Va., sought to recover 
on policies in the National Liberty for 
$7,000 and Continental for $7,500, — 
Each contained a provision that the 


| policy should be voided if additional in- 


on 
1923, 


surance were placed 


u the property. 
Fire in October, 


destroyed the 


| the 


| bacco 


provisions of the policies in any wise 
contributed to the loss. 

It was held in the lower court that 
the companies were not liable under 
the policies. In reversing this ruling, 
the appeal court remanded the case for 
another trial in accordance with views 
expressed in its opinion. 


Kentucky Tobacco Loss 


LOUISVILLE, Dec. 8—The first serious 
tobacco loss of the season occurred at 
Glasgow, Ky., Sunday... Fire starting in 
Planters warehouse spread to two 
adjoining. warehouses and an accident 
put one of the pumpers out of commis- 
sion. For a time it looked as if the 
Planters’ Loose Leaf Tobacco Market, 
valued at $250,000, would be burned, but 
a shift in the wind saved it. The loss 
on the three buildings and contents was 
estimated at $50,000. The American To- 
Company, which was using the 
Planters house, is reported to have had 


| $12,500 on building and contents, loss be- 


| ing 


estimated at $17,500. The Ernest 
Warders warehouse suffered loss of 
abot $15,000 to building and contents, 
with insurance of $7,000. The third 
house owned by the Warders Tobacco 
Company, including contents, was valued 


at $19,000, on which there was $5,000 
| insurance. 
A conisderable amount of insurance 


condition | 


coverage is now being placed on tobacco 
in western Kentucky as it comes into the 
warehouses, or is purchased by the brok- 


| ers and consuming tompanies. 
less such failure or violation contributed ? 


} erating 


dwelling and one outbuilding and dam- | 


aged another outbuilding. The 
panies insisted that it was a case of 
double insurance and that the provisions 
in section 4227 of thé Code had been 
repealed by the act of 1918. There was 


| no allegation that failure to comply with 


com- | 


| that concern 





n" 

Louisville Agency Changes 
LOUISVILLE, Dec. 8—Sterling G. 
Thompson has withdrawn from the or- 


ganization of Sweeney & Thompson, op- 
“The Insurance Office of Louis- 

local agency in the Realty 
building and has joined the Brown & 
Martin Agency, one of the older and 
very strong agencies of Louisville. Wil- 
liam T. Sweeney will continue the In- 
surance Office of Louisville, operating the 
business individually for the time being 
at least. £. Perry, formerly oper- 
ating the Perry Insurance Service, a local 
agency, who joined the Sweeney organi- 
zation a few weeks has also left 
and stated a few days ago 


ville,” a 


ago, 








C. G. WHIPPLE 


CHICAGO 


A. H. TURNER 
Mgr. South-Eastern Dept. 
ATLANTA, GEORGIA 








Union | 


General Agent Western Department 


JAMES B. ROSS 
Mgr. Mississippi-Louisiana Dept. 
NEW ORLEANS 


Established 1835 


of CANTON, Lid. 


UNITED STATES BRANCH 
175 West Jackson Boulevard 
CHICAGO 


Dependability—stability—progressiveness— 
are characteristics of the “Union of Canton” 
which have earned it a sterling reputation. 


MARSH & MSLENNAN 


United States Managers 


CRAVENS, DARGAN & CO. 
Managers for Texas 
HOUSTON, TEXAS 


ULRIC S. ATKINSON 


Assistant United States Manager 


L. B. LEIGH & CO. 
General Agents for Arkansas 
LITTLE ROCK, ARK. 


nsurance Society 








A. F. SANFORD 


General Agent Eastern Department 


NEW YORK 
STANDART & MAIN 


Genl, Agents for Colorado, Wyoming, New Mexico 


DENVER, COLO. 
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JAMES J. CAREY JOSEPH GERSON EDWARD T. LYONS 
President Vice-Pres. Sec’y-Treas. 


The Columbian National 


Fire Insurance Co. 
LANSING, MICH. 
Statement December 31, 1924 





ASSETS LIABILITIES 
Real Estate Perrrrrerr «ff Unearned Premium Re- 
Mortgage Loans ...... 850,988.31 BETVE 2... cece eee $ 848,966.68 
Stocks & Bonds....... 386,566.79 Loss Reserve ......... 114,677.77 
Cash betes teeeeeeseees 161,511.13 Taxes, Contingencies 
Accounts Receivable... 163,536.76 Reserve ............ 37,400.00 
Accrued Interest ...... 36,363.06 Capital 
Stock .....$650,000.00 
Net 
Surplus ... 260,760.60 
Surplus to Policy Hold- 
OD 056decseesascnses Se 
$1,906,803.05 $1,906,803.05 























Automobile Insurance—Full Coverage—All in One Policy 
Health & Accident—Plate Glass Insurance 


Capital Stock $250,000—Assets $742,917.68 
Surplus for Protection of Policyholders $490,257.11 


Agents wanted in Ohio, Missouri, Kentucky, 
Michigan, Tennessee, Kansas, Indiana and Florida 





J. R. Jones, Sec’y & Mgr. 








WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
728—29 South La Salle Street 
CHICAGO 








1871 


“Superior Service Satisfies’’ 


1925 
Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 


Capital Assets Surplus te Policyhelders 
$1,250,000.00 $4,877,985.88 $2,202,342.95 
Writes 


FIRE, TORNADO, RIOT, USE and OCCUPANCY 


A. H. TRIMBLE, President EDW. HEER, Vice-Pres. and Secy. 
H. J. A. FINLEY, Asa’t Secy. LEE TRIMBLE, Ass’t Secy. H. E. BECKER, Treas. 








THE EMPLOYERS’ 
FIRE 
INSURANCE COMPANY 


CAPITAL,.$1000,000 


BOSTON 

















that he was planning to establish a non- 
board agency. 





Virginia Notes 
The General of Seattle has been ad- 


mitted to Virginia to write fire and kin- 
dred lines of cover. 


Leesburg, Va., is planning to augment 
its present supply of water by drilling 
another well near the water tower. 

Richmond's proposed fire prevention 
ordinance is expected to be passed by 
council within the next few weeks. The 





—= 


committee on ordinances has already 
voiced approval of it. 


Kentucky Notes 


L. E. Sleet, who has been manager of 
the Ashland Insurance agency, has left 


| Ashland to work in Chicago. 


It is reported that the Philadelphia 
Fire & Marine has reinsured its business 


|} in Hazard, Ky., and withdrawn from the 


town, not being satisfied with the busi- 
ness there, and figuring that there 
wasn’t much chance of getting even. 














ON THE PACIFIC COAST 





} 





INSTALLS FIRE PROTECTION 


Saving in Premiums Will Pay Entire 
Cost of Elaborate System in 


Ten Years 
CULVER CITY, CAL. Dec. 9.— 
Installation of one of the most elaborate 
and complete automatic sprinkler sys- 
tems on the west coast has just been 
completed at the Metro-Goldwyn-Mayer 
motion picture studios. 

The big film studio, perhaps the larg- 
est in the world, is now protected by 
a system that goes beyond any factory 
fire-fighting system on the west coast, 
and it is interesting to note that the sys- 
tem will practically pay for itself in ten 
years by the saving on insurance rates. 

The central unit in the new system 
is a 1,000,000-gallon primary reservoir 
augmented by a 100,000-gallon elevated 
tank. An automatic system of dual 
pumps, with manual control is an added 
precaution. Two. centrifugal motor 
pumps of 1500 gallons per minute ca- 
pacity each form this unit, operated 
direct from a 2300 volt line. The auto- 





matic control is so arranged that if at 
any time the pressure in the mains 
drops five pounds below normal the 
pumps come into play. Sixty pounds 
is the normal set for these mains. 
A 14-inch line leads from the primary | 
reservoir, feeding an 8-inch main loop- | 
ing the property, this being studded | 
with fire hydrants. Laterals_ bring | 
hydrants to all salient points on the | 
} 

| 

| 

| 


lot, and easily accessible hose is placed 
at all points where these are installed. | 
The 8-inch main is under 90 pounds 
pressure at all times, and an automatic 
fire alarm system registers fire in any 
part of the buildings or grounds. 

An interesting feature in the con- | 
struction of the main reservoir is that, | 
while primarily for fire purposes, it was | 
arranged for incidental picture purposes. 
It was constructed with a view to 
camera angles, and the possibility of | 
building sets about it in case of a pro- 
duction requiring this. So, besides hav- 
ing a perfect fire system, the studio 
with the same operation was supplied 
with a perfect apparatus for use in 
water scenes. | 
The entire system was worked out by | 

| 





Metro-Goldwyn-Mayer engineers, and 
completed just at the time arrangements 
were made by Louis B. Mayer, a leader 
in the fire prevention movement, for the 
big fire prevention picture to be made 
in cooperation with the International 
Association of Fire Chiefs and to be re- 
leased under the fire chiefs’ sponsor- 
ship. 


Want Resident Agent Law 


PORTLAND, ORE., Dec. 8.— Recom- 
mendation that a strong resident agent 
law be passed in Oregon is made by C. 





A. Barber, manager of the Insurance Ex- 
change of Portland. He points out that | 
the Ohio resident agent law has kept out | 
the Palmetto from placing its Chrysler | 
motor car insurance in that state. 


California Rate Reductions 


Mill Valley, Cal., has been allowed a 
reduction in fire insurance rates averag- 
ing from 12 to 15 percent by the Pacific 
Board. Gridley, Cal., has been granted | 
rates reductions averaging 6% percent | 
and Red Bluff has received concessions | 
amounting to 10 percent by the board as | 
the result of improvements in the fire 
fighting facilities. 


| force 


SIFFORD IS MADE MANAGER 


Security of New Haven Is Establishing 
a Pacific Coast Department for Its 
Own Benefit 


SAN FRANCISCO, Dec. 9.—The 
Security of New Haven is establishing a 
Pacific coast department with headquar- 
ters here to be opened Jan. 1. The man- 
ager of the department will be Benton 
A. Sifford, who is now secretary of the 
California. This department will be 
maintained solely by the Security. Mr. 
Sifford entered the employ of the Cal- 
ifornia in 1906 as a clerk. In 1909 he 
was appointed special agent for Oregon. 
In 1915 he was transferred to the Cali- 
fornia field. In 1917 he was elected as- 
sistant secretary and in 1923, secretary. 
He is 39 years of age and is well 
equipped to serve the Security and deal 
with underwriting conditions in the ter- 
ritory. 

The Security entered the general 
agency of Edward E. Potter & Sons in 
San Francisco in 1905. In 1923 it to- 
gether with other companies in the gen- 
eral agency purchased the interest of 
Potter & Sons and since that date has 
conducted a joint department under the 
management of W. G. & E. G. Potter 


| in conjunction with the Firemen’s group 


and the Eastern Underwriters. The 
severance of relations is amicable. Pres- 
ident Victor Roth of the Security has 
been in San Francisco making the new 
arrangements. This step on the coast 
is a decided step forward and indicates 
that an aggressive campaign will be 
made throughout this territory to de- 


| velop business. 


Stocks Hit High Mark 


SAN FRANCISCO, Dec. 9.—Two lo- 
cal stocks have been going ahead grad- 
ually, the Fireman’s Fund and Home 
Fire & Marine. The earnings this year 
are substantial. Both stocks are up to 
new figures. Fireman’s Fund is paying 
$5 and selling at 90, yielding about 5% 
percent. The Home Fire & Marine is 
paying $1.60 and selling at 33 to yield 
about 4.08 percent. The earnings for 
1924 justified placing the Home Fire & 
Marine on a dividend basis. 


Travelers Fire Names Manager 

SAN FRANCISCO, CAL., Dec. 8.—David 
M. Christian has resigned as San Fran- 
cisco city manager of the North British 
fleet to become city manager for the 
Travelers Fire. The change is effective 
Jan. 1. The Travelers Fire expects to 
actively commence writing business in 
California about the middle of January. 


Protest on School Insurance 

PORTLAND, ORE., Dec. 8.—The Fire 
Insurance Exchange of Portland has filed 
a protest with the school board of this 
city for its action in allowing $2,000,000 
insurance on school property to be re- 
newed through mutual associations. The 
exchange entered into an agreement with 
the board last June that called for the 
placing of all school insurance through 
six general agents at Portland, commis- 
sion to be distributed pro rata to the 
various local agents through the ex- 
change. 


Fight City License Tax 


Local agents of Reedley, Cal., have 
been aroused over an ordinance recentty 
passed by the city council which would 
them to pay a city license tax. 
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The agents contend, and they are up- 
held by the legal department of the 
Pacific Board, that such taxation is un- 
constitutional and assistance is being 
rendered the agents to have the new 
ordinance wiped off the books. Under 
the California law the agents and others 
connected in similar capacity as com- 
pany representatives are exempt from 
such taxation in view of the state tax 


| collected directly from the companies in 


lieu of all other. 





Robert W. McGrath has been named 
manager of the San Francisco office of 
Joseph Froggatt & Co., succeeding Allen 
B. Doty, who recently resigned to join 
the Pacific department office of the Na- 
tional Union. Mr. McGrath has been 
connected with the Froggatt organiza- 
tion for the past five years. 
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IN THE MOUNTAIN FIELD | 











Blaze in Tunnel of Fairview Mining 
Company Shows Need for Modern 
Fire Fighting Equipment 


DENVER, Dec. 9.—Outstanding 
among the fires of the present season in 
the mountain field was the blaze at the 


Cardinal tunnel of the Fairview Mining | 


Company, near Nederland, Colo., which 
entombed 23 miners, cost two lives, crit- 
ically injured four men and did damage 
estimated as high as $100,000. Actual 
damage, not counting delay of operation, 
later was placed considerably below that 
figure, but the fire is said by under- 
writers to demonstrate the importance 
of the most meticulous precautions 
against mine fires, and the necessity for 


modern fire-fighting equipment on the | 


ground. 

The blaze started from a short circuit 
in the transformer room at the tunnel 
entrance. ‘The mine office, blacksmith 
shop and compressor house were de- 
stroyed, and the flames were sucked into 
the tunnel, igniting the timbering which 
burned away and caused the tunnel en- 
trance to collapse. Twenty-three miners 
inside saved themselves by throwing up 
a gas-proof bulkhead at the entrance of 
a stope. 
ing a 40-foot emergency shaft into the 
tunnel. 


rescue crews from Denver, 
Nederland and all nearby mining towns. 
Cave-in of the tunnel mouth was be- 
lieved to have 


restored current to the ventilating tans 
when the timbering burst into flames 
again, Overcoming one miner and one 
rescue worker, who died later. 


Cotton Losses in New Mexico 


Loss of more than $20,000, covered by 
insurance, resulted recently when more 


than 200 of the 300 bales of cotton stored | 


in the yards of the Sutherland gin, near 


Deming, N. M., were consumed in an 
early morning blaze. Firemen and vol- 
unteers were forced to confine their 


efforts to removing bales that had not 
caught from the danger zone and in 
Saving’ the gin-house. Water had to be 
Pumped through a half-mile of 
the gin’s water supply proving 
quate. Tramps are believed to 
in the 


shelter of the bales. 


Recent Colorado Losses 


Loss estimated at $12,000 resulted at 
La Jara, Colo., near Alamosa, recently, 


when the Richardson Fox garage burned, | 
with ten new automobiles and two trac- | 


tors inside. The origin is unknown. 
Fire destroyed the Lincoln hotel at 
Westcliffe, Colo., recently. Damage is 
estimated at $3,500. Insurance on build- 
ing and contents totaled only $2,100. 
Practically total destruction of build- 


ing and contents resulted at Sawpit, 
Colo., near Telluride, when the building 
used as general store, postoffice and 


home of the proprietor, M. E. Rumberg, 
burned. The loss, only partly covered 
by insurance, exceeds $5,000. 


Gray with North British 


DENVER, COLO., Dec. 8.—Gilbert Gray 
of Columbus, O., has entered the Denver 
office of the North British & Mercantile 
as assistant to Thomas S. Heath, gen- 
eral agent for the mountain field. 


Mountain Notes 


E. L. Rickards of Chicago, manager of 
the Western Automobile Underwriters 
Conference, was scheduled to be in Den- 


Rescuers worked 13 hours driv- | 


Denver and Boulder firemen | 
aided in the work, to which were rushed | 
Boulder, | 


smothered the flames. | 
Rescuers with gas masks entered and | 


hose, | 
inade- | 
have | 
Started the fire by building a campfire | 


Harry A. Loucks, Wyoming insurance 
commissioner, visited in Denver last 


| week on his way from Cheyenne to Chi- 
| cago to attend the convention of insur- 


ance commissioners. 

Damage of $4,000 resulted from fire of 
mysterious origin in the H, R. Daniels 
jewelry store, Douglas, Wyo., the stock 
being protected by insurance. The loss 
has been adjusted, it is reported, and 
the store will reopen. 





| NEWS FROM THE EAST 











HAS AN EXCELLENT PROGRAM 


| Annual Meeting of the Connecticut As- 
sociation of Insurance Agents Will 
Be Held in Hartford 


HARTFORD, CONN., Dec. 9.—The 
program for the annual meeting of the 
Connecticut Association of Insurance 
Agents to be held here Dec. 14 is of un- 
usual merit and should induce the at- 
tendance of a large number of members. 

Following the calling of the gathering 

| to order by President Thomas B. Faulk- 

ner, reports will be made by the secre- 
| tary, treasurer, county committees and 
| standing committees. The president will 
then present his address. There will be 
a full discussion by members of the re- 
port of the special committee on the 
proposed new constitution and by-laws, 
| after which set addresses will be deliv- 
ered as follows: 

“State Associations and Their Rela- 
tion to National Problems,” by Walter 
H. Bennett, secretary National Associa- 
tion of Insurance Agents; “Side Lines, 
the Local Agent’s Undeveloped Asset,” 
| Norman R. Moray, general manager 
Hartford Accident & Indemnity; “The 





| 
| 





| Connecticut Association of Insurance 
; Agents, Its Accomplishments, Past, | 
Present and Future,” by Donald C. | 


the National association. 


North, of the executive committee of | 
iati There will be | 
after-dinner talks by Mayor Norman C. | 
| Stevens and by Commissioner Dunham. | 
| Subjects slated for discussion include: | 





Tr 











A Company for Good 
Agents 


Eighteen ears of continuous progress 
have aeliel a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the confi- 
dence of every local agent. From an 
idea in 1905 this institution has grown 
to one of $1,750,711.46 assets and 
$500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana an 
Mississippi. 








Home Fire Insurance Co. 
of Little Rock, Arkansas l 



































“A Staunch and Reliable American Company” 


D. M. FERRY, 
E. J. BOOTH, 


President 





45 Years of “Honorable Indemnity” 
Surplus to Policytelders $1,003,861.04 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 

















J. H. HINES 
Chairman of the Board 





, AN ISILIGIRSS) 


KURE; INSURANCE, COMPANY 


| A Good Company to Get Acquainted With 


Territory open in several states for responsible agents. 
Attractive contracts. 


Stock Company, Non-Afhiliated 







i 


GHICAGO 
172 W. Jackson Boulevard 


Correspondence solicited. 


Surplus to Policyholders, $350,000.00 


G. G. GILKESON 
Secy. and Treas. 


GEORGE R. HESS 
President 














——— Se 
—— am 4 











28 


THE 











“Finance Company Competition. Is It | men to lend their support. Mayor A. | 
agency 


a Benefit or a Menace to the Business?” 
and “The Most Profitable Side-Line My 
Agency Has Ever Sold and How It 
Did It.” 


PREMIUMS FOR YEAR DECLINE 





Buffalo Business Not Expected to Show 
Any Underwriting Profit for 
Companies in 1925 
BUFFALO, N. Y., Dec. 9.—Local 
fire agencies report a satisfactory in- 
crease in premiums the past month, 
mostly due to increased mercantile 
stocks on account of anticipated holiday 
trade. Business for the year, however, 
has not been satisfactory and it is not 
thought that this territory will show an 
underwriting profit. Premiums are 
down as compared with last year and 


| adjoining 


| of Philadelphia, 
| the 


McArdell, who conducts a local 





here, told of his efforts to secure stand- | 


ard fire couplings and fire plugs in 
communities and asked 
agents generally lend their 
work. 


the 


the 
this 


aid Mm 


Underwriters Club Elects 


PHILADELPHIA, Dec. 8—At the 
nual meeting of the Underwriters Club 
Franklin A. Staats of 
Lumbermen’s was elected president. 
Other officers chosen were Herbert <A. 
Masters, Automobile, first vice-president; 


an- 


Eugene McColly, Northern of London, 
| second vice-president; W. ©. Slocum, sec- 
retary; Frank O. Beitel, Automobile, 
treasurer. A. O, Denzel of the Glens 
Falls was presented with a handsome 
| clock because of his long service on be- 


the losses, while not marked by many | 


large and disastrous fires, have been 
steady and rolled into considerable vol- 
ume. 

The reasons for the decrease in pre- 
miums throughout the Buffalo territory 
are various. One important reason has 
been the growing tendency among mer- 
chants to carry smaller stocks. The av- 
erage merchant is today doing business 
with from 20 to 40 per cent less stock 
the year around, which in turn means 
decreased insurance premiums. This 
practice of the retailer has permeated to 
the distributors and jobbers, that 
their stocks today also are smaller than 
in the past. 

Another thing that has reduced pre- 
mium volume for local agencies here has 
been the condition of the grain trade. 


so 


tue 
Ordinarily there is a big volume of ma- 
rine insurance written in Buffalo. * 
vear the volume of grain coming down 
the Great Lakes to this port has been 
comparatively very small, probably due 
mostly to lack of export demand. 

No special hazards have developed in 
fire insurance throughout western New 
York this year. Business has been uni- 
formly good and when business is good 


"Lo 
nis 





both the physical and moral hazards are 

The one redeeming feature of the 
present situation has been the develop- 
ment this vear of side line 


insurance. 
Perhaps because of the falling off in the 

gular lines, t 
put more time 


ide lines, with 


he agencies seem to have 
and attention on these 
profitable results. 


Orange County Agents Meet 
MIDDLETON, N. Y., 
it the recently held 
Orange County Association of Insuranc 
gents centered very largely about th 
tements by LeGrand Pellet con- 
the activities of the New York 
Automobile Club, and the propa- 
which Oscar Brown, a mutual 
asualty underwriter, is making to 
cure the presidency of the organization 
from which he was ousted a short time 
ago. C. H. Doscher, field secretary of 
the National Association of Insurance 
Agents, spoke on the cooperation local 
agents could give in the fire prevention 
movement, and urged the Orange 


Dec. 
meeting 


9. Interest 


of the 


sta made 
rning 
State 


randa 


se- 


| George Y. 


county | 


half of the club. 


Philadelphia Association Committees 


PHILADELPHIA, Dec. 8—The follow- 
ing committees of the Philadelphia Fire 
Underwriters Association for 1925-1926 
have been appointed by Secretary J. 
Sanderson Trump: 

Finance—H. W. Stephenson, C. 
Johnson, Samuel P. Rodgers, 

tates and Schedules—C. W. Johnson, 
Shermer, Harold Haskins. 

Rules—Edward Troxell, Richard Cross, 
George R. Packard. 

Efficiency and Investigation 
Cross, Samuel P, Rodgers, J. 

Brokers—George Y. 
ties, Walter Munns, 
Malcom B. Foard, 


Ww. 


~Richard 
Burns Allen. 
Shermer, Harry F. 
William Sassman, 


Patrol Celebrates 50th Anniversary 


The Worcester, Mass., fire patrol, main- 


tained by the insurance agencies in Wor- 
cester, celebrated its 50th anniversary 
last week with a banquet. There were 
150 guests, including representatives of 


the city government, fire department, Na- 
tional Board and others. President Ed- 
mund L. Saunders of the Worcester Pro- 


tective Association was toastmaster. 


Blue Goose Meets in Trenton 


The New York City Blue Goose will 
hold its next meeting in Trenton, N,. J., 
Dec. 14. FE. C. Stokes, former zovernor 





of New Jersey, Thomas B. Donaldson and 
the usual number of notables from the 





pond membership will be present. with 
Mr, Donaldson acting as master of cere- 
Accused of Rate Cutting 

Several agency firms accused of ate 
cutting in Jersey City have been lled 
to account by the fire governing or- 
ganization, and interesting develop- 
ment are nticipated 

New York Regional Meetings 

BUFFALO, N. Y., Dec. 8 Regional 
meetings are being planned by the New 
York Association of Local Agents. 


These will be held in Buffalo and various 
other cities of western New York after 
the first of the year. 

The purpose of these meetings is to 
bring local agents of a_ section into 
closer contact and friendship with each 
other. Many who do not ordinarily 


spare the time to attend the annual con- 
vention when it happens to come at some 
distance will attend these more informal 
one-day get togethers, it has been found. 

While no dates have been decided upon, 


that | 
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it is expected that the regional meeting 
in Buffalo will be held in April at the 
time of the annual meeting and election 
of officers of the Buffalo Board, 


Eastern Notes 
the early morn- 


the building and 
Isaac Moss Furniture Com- 


_ Fire discovered in 
ing hours destroyed 
stock of the 


| pany, Niagara Falls, loss $30,000. 
Fire last week partly destroyed a 
building in the business section of 


| flames. 


, approved 


Buffalo, N. Y., occupied by the F. P. Van 
Hoesen company, wall paper dealers. 
Loss was $20,000. 

Fire swept Grand View Beach, Roches- 
ter, N. Y., Saturday, destroying two cot- 
tages and damaging a third and the 
Grand View Beach dance hall, with an 
estimated damage of $20,000. 

A fire at Geneva, N. Y., last week de- 
stroyed property aggregating $250,000. 
Ten firemen were injured in fighting the 
The fire broke out in the Neisner 
five and ten cent store and spread to ad- 
joining buildings before the blaze was 
brought under control. 


New England Notes 


The Fidelity Fire of Sumter, S. C., was 
admitted to Massachusetts last week to 
do a general fire business. Stephen B. 
Ames of Milton is named as agent of 
record. 

J. W. Lill, insurance broker of Win- 
throp, Mass.. confessed to bankruptcy in 
the United States district court at Bos- 
ton the past week. His liabilities are 
given as $37,780 with no assets. 


| The 
| pied by the Samuel Machinery Company 


The Frank LL, Kendall Agency of 
Rochester, N. H., has bought out the 


Winkley Insurance Agency of the same 
city and taken over the companies for. 
merly represented in the latter office, 

Horace B. Dunkle, of the insurance 
agency of Gardner, Bushway & Dunkle 
of Jamaica Plain, Boston, is being prom. 
inently mentioned as a possible ap. 
pointee as fire commissioner of the city 
of Boston. He is a close friend of Mayor 
Elect Malcolm E. Nicholds. 





Pennsylvania Notes 


The Henry L. Lang Company of Phila- 
delphia has been appointed agent of the 
Transcontinental Fire. 

Four motor cars and valuable photo- 
graphic apparatus were destroyed in a 
fire on the estate of Arthur Best at 
(a suburb of Philadelphia) 
The damage was estimated to be 
$30,000. A large garage and stable were 
burned to the ground. 

Insurance coverage for the Keystone 
Telephone Company lines in Philadel- 
phia and Camden has been taken over by 
Robert M. Coyle & Co. This business 
was formerly controlled by Clarence L, 
Harper & Co., but for the past year has 
been placed by a New York brokerage 
house. 

Damage estimated at $150,000 was sus- 


tained in a disastrous fire in Philadel- 
phia Friday night, razing a five-story 
brick building on North Third street. 


first and second floors were occu- 


floors by the 


Company. 


the upper 
Suitcase 


and 
hourn 


S. Hous- 
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NEW COMMISSIONS ADOPTED ; 


Scale Recommended by U. S. and 
Foreign Offices Approved by C. F. 
U. A—Some Members Dissenting 








MONTREAL, QUE., Dec. 9.—At the 
meeting of Canadian Fire Underwriters 
Association here yesterday the scale of 
commissions for the cities of Toronto 
and Quebec recommended by the 
Fire Offices Committee of London and 
1 by the American Fire Offices 
Conference was adopted to come into 
effect April 1. Some companies are dis- 
senting. The meeting still on and 
special committees have been named to 
carry Out the other recommendations 
made by the joint conference. 

Recommendations have been made 
which if adopted will mean at least the 
partial reorganization of practically all 
Canadian tariff and pos- 
sibly radical changes in the present or- 
ganization in the Canadian Fire Under- 
writers Association. 

f 3 members objecting to the new 
of commissions have not an- 
nounced their plans, whether they will 
bow to the majority decision or with- 
draw. The situation here among fire 


as 


is 


associations, 


Che 


scales 


rhe 
offices, members of the association, will 
be further complicated by this action. 
Many officials from United States head 
offices are in attendance. 
MUCH INTEREST IN ACTION 

NEW YORK, Dec. 9.—Underwriters 

here will await with interest the out- 


come of the deliberations of the Can- 
adian Fire Underwriters Association at 
its meeting in Montreal this week. It 
is confidently anticipated that the new 
regulations resulting from the recent 
conference of foreign and United States 
company executives for Ontario and 
Quebec will be but the forerunner of 
still more effective practices. The prop- 
osition so far as Toronto is concerned 
is that each company shall have not to 
exceed two representatives to whom full 
commission or salary may be paid. If 
enforced this limitation will very con- 
siderably cut down the present number 
of accredited agencies, some of ‘the 
larger offices now boasting as many as 
15. 


Licensed in Manitoba 

The Maryland 
licensed in th 
fire, sprinkler 
plosion 
The 


censed 


of New York 

Province 
eakage, t 
insurance 

Sea of Liverpool also been li- 
in Manitoba for sprinkler leak- 

age, tornado and explosion, 


has been 
Maniteba for 
rnado and ex- 


of 


has 


Laidlaw’s University Address 
John B. Laidlaw, manager of the Nor- 
wich Union Fire at Toronto, recently ad- 
dressed the University of Toronto on the 


internal working of a fire insurance 
company, which he divided into three 
heads: (1) The careful criticism of lia- 
bility which may be offered to it: (2) 
the recording of that liability in their 
various records, and (3) the accounting 
work necessary to see it is paid for the 


liability which it has assumed, and using 
the accounting department as a check 








LOUIS W. MACK, President 








GEO. H. SCOTT, General Agent 
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JOHN D. MARTIN, Secretary 








AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 


C. A. FARWELL, Managing Underwriter 
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to see that the underwriting department | 
has cognizance of all liability for which 
it has been paid. 


Methodist Church Insurance 


The Methodist Insurance Commission 
shows an increase in its fire insurance 
of from $19,000,000 in 1918 to over 
$29,000,000 this year, according to a re- 
port just issued by the executive com- 
mittee of the Methodist Board of Fi- 
nance. The value of policies written 
last year totaled $2,174,755, an increase 
of $71,314 during the year. Fire losses 
for the last three years have been $179,- 
215. A resolution urging the advantages 
to the whole church from a continuance 
of the commission’s operation was unan- 
jmously passed. Dr. Dean will repre- 
sent the department before the commis- 
sion in permanent organization of the 
United Church. 


Canadian Losses Compared 


Fire losses in Canada for the week 
ended Dec. 2 are estimated by the ‘““Mone- 
tary Times” at $755,200, compared with 
$265,000 the previous year, and with 
$301,500 for the corresponding week of 
last year. 

Fire losses in Canada in November are 


estimated by the “Monetary Times” at 
$2,806,200 compared with $1,385,800 in 


October and with $2,130,860, in November 
last year. The November loss is made 


up with $2,152,000 reported loss through | 


fires of $100,000 and over, $154,200 re- 
ported loss through other fires and 
$500,000 estimated for unreported fires. 


Canadian Union’s Good Experience 


The Canadian Union, incorporated in 


| “Rating 


known insurance brokers at Montreal, 
are the managers and they have estab- 
lished a plant of about 175 agents 
throughout the province, The company 
so far has had an exceptional experi- 
ence. 


Recent Canadian Losses 


Fire, which started in a grocery store 
at Mattawa, about 50 miles east of North 
Bay, Ont., completely burned out four 
dwellings and five stores, including a 
fruit store, hardware store, dry goods 
store, customs office and an apartment 
block in addition, The total estimated 
damage is set at about $100,000. Several 
other buildings were damaged. 

The parish church of St. Ferdinand 
D’Halifax, Que., was completely de- 
stroyed by fire of unknown origin. The 
building had only recently been con- 
structed at a cost of over $75,000. 

The Kelwood Consolidated School, one 
of the finest rural schools in Manitoba, 
was completely destroyed by fire of un- 
known origin. Firemen were handicapped 
by strong chemical fumes in attacking 
the blaze. The building was only partly 
insured. 


Canadian Notes 


of the Cana- 
at Montreal, 
Canadian board 


_H. B. Walker, manager 
dian Bank of Commerce 
has been elected to the 


' of the Yorkshire. 


William Lawrie, 
Phoenix of London and allied 
nies, Montreal, who has been 
west for the past two or three 


of the 
compa- 
in the 
weeks, 


treasurer 


| has left Winnipeg for the east. 


V. D. Hurst, chief rating officer of the 
Western Canada Fire Underwriters As- 
sociation, delivered an address on 


Schedules” to the members of 


| the Insurance Institute of Winnipeg last 


the Province of Quebec, has just about | 


completed its first full business 
It is estimated that the premiums for 
the year will amount to $225,000, whereas 
the present losses do not exceed $46,000. 


year. | 


The company has also managed to keep | 


its expense ratio down 
figure, 33 percent. 


to a very low 
Thibaudau & Co., well 


| presented to Mr. 


week. 

The members of the Canadian National 
fire brigade entertained Walter A, Ait- 
kens, who has been promoted from Win- 
nipeg to Montreal, where he assumes 
the duties of fire prevention inspector. 
Mr. Aitkens was captain of the brigade 
in Winnipeg. As an appreciation of his 
work, a gold-mounted fountain pen was 
Aitkens. 
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COOPERATION IS NOW NEEDED 
Federal and State Authorities Should 
Give More Help on Running 
Down Stolen Automobiles 





| should check all sources of possible 


W. A. Gibson, Detroit adjuster, gives | 


some interesting information regarding 
automobiles losses, taking the position 
that if the federal and state authorities 
would cooperate more with the local 
police departments, recoveries would be 
more numerous. Mr. Gibson says: 

I believe many adjusters working on 
cases involving theft of automobiles have 
found the federal and state 
do not always cooperate with local police 
departments, and often fail to give the 
police departments the license and motor 
numbers of the cars they seize. Some- 
times cars are reported stolen which 
have been seized by either federal or 
state authorities for some violation of 
the prohibition laws. 

The adjuster checks the loss with the 
Police records and finds the report of 
theft satisfactory. 
a thorough investigation, he finds no 
evidence which would indicate the car 
may have been used illegally, then, under 
the terms of the policy, a total loss is 
paid. 

Recently a theft of a new Ford truck 
was referred to me for attention. The 
Detroit police department had a proper 
notice of the “theft” and an investigation 
of the loss disclosed nothing unusual. 
Playing a “hunch,” I called on the 
United States Customs office, the Michigan 
State police headquarters, and finally, the 
United States prohibition department. 
The federal prohibition division had the 
car which had been seized for transport- 
ing a cargo of beer. Further investiga- 
tion disclosed that the truck had been 
seized before the theft was reported and 
at a point far distant from the point of 
the alleged theft, making it physically 
impossible for the theft to occur as re- 
ported. 


“stolen” cars would be recovered if the 
federal and state authorities would re- 
port such seizures to local police de- 


| Held by Seller. 


partments, and that the careful adjuster 
in- 
formation before paying a theft loss. 


HELD FRAUD WAS NOT THEFT 





Ohio Supreme Court Hands Down De- 
cision in Automobile Case Involving 
Fraudulent Check Payment 


Where Buyer of Automobile Secured 
Possession of Same by Fraud Held Not 
to Constitute “Theft” Within Policy 
In Royal vs. Jack, Su- 
preme Court of Ohio, 148 N. E. 923, the 


1ave | company issued a policy covering an au- 
authorities “ 


tomobile against loss by theft. While 
this policy was in force, the insured sold 
the automobile, and gave the buyer pos- 
session upon the receipt of a check 


| which proved to be fraudulent. 


After giving the loss | 


The buyer disappeared with the car 
and the insured brought the action to 
recover under the policy on the ground 
that the method of the buyer in obtain- 
ing possession of the car constituted a 
theft within the terms of the policy. In 
denying this contention, and in reversing 
a judgment rendered in favor of the 
insured the court said: 


Decision Was Reversed 
“While the conceded facts disclose 


that Lewis secured possession and title 
to the automobile by swindle, they no 


less disclose that the owner, Jack, 
voluntarily parted with both  pos- 
| session and title upon the faith 
|of the fraudulent representations 


made by Lewis. Under the circum- 


| stances disclosed, there is no doubt but 


| that Lewis would be guilty of obtaining 


property under false pretenses under 
section 13104 of our Criminal Code. 
However, Lewis would not be guilty of 
larceny of the automobile under section 


This instance demonstrates that more | 12447 or section 12448, General Code. 


“If there was no intention on the part 
of the owner to part with the possession 
and title of the car, if no sale was con- 
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templated, but possession was secured 
from the owner by a trick, or with the 
intention of stealing it, the wrongdoer 
might be guilty of larceny. If, under 
the clause of the insurance contract, 
theft and larceny are synonymous, it 
must be conceded that, since there was 
no larceny, there was no theft.” 


Vail and Rickards in Denver 


J. D. Vail, president of 
Automobile Underwriters 
and E. L. Rickards, secretary, are in 
Denver, Colo., this week meeting with 
a committee of the Rocky Mountain Fire 
Underwriters Association for the purpose 
of discussing automobile plans that will 
be made to apply to the Rocky Mountain 
territory next year. 


the Western 
Conference, 


Enforce Ohio License Law 


Ohio’s 
now 


new 
being 


automobile license 
enforced for the 


law is 
first time 


for the great mass of car owners in the | 


state. The new law calls for elaborate 
information as to ownership and details 
relative to the purchase itself. A _ bill 
of sale must be shown by every one 
seeking a license. Distribution of li- 
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{rates for Oklahoma has been 








cense tags has just begun and under- 
writers expect to discover a number of 
stolen cars during the next few weeks 
while applications are being made for 
them. 


issues New Forms 


Hartford Fire and Hartford Accident & 
Indemnity offices are receiving this week 
new automobile policy forms. The forms 
give complete coverage in what is vir- 
tually a single policy. No endorsements 
are necessary. The insuring clause in- 
cludes also the exclusions and limita- 
tions so that the policyholder may see 
at a single place in the contract just 
what coverage he has purchased. An 
agent can almost completely fill out a 
policy on one sheet called the 
tion form. Agents say that 
form will save them much time. 


the new 





Hearing Postponed to Jan. 4 


The hearing on the tentative order pro- 
posing a reduction in automobile theft 
postponed 
until Jan. 4. The Oklahoma insurance 
board recently proposed the hearing and 
set the date as Dec. 15. 





LESSONS DRAWN FROM STARTING OF 
OLDEST FIRE INSURANCE COMPANIES 








BY E. J. WOHLGEMUTH 


EW YORK, Dec. 9.—Company 
N managements seeking for distinc- 

tion or unusual success may either 
strive to be the largest or to make the 
most money. New outlets for ambition 
in England have been found, after the 
ordinary ones have been exhausted, in 
the “acquiring” company and the “com- 
posite” company. Of the first type the 
Commercial Union has been the leader 
and pioneer, and of the second the 
London & Lancashire holds the palm. 


E. Roger Owen’s Achievements 


The Commercial Union aggregation is 
given the credit for being the largest 
in the world, although the parent com- 
pany is one of the youngest of the larger 
ones, and the London & Lancashire has 
on its books the most profitable busi- 
ness in proportion to its size. E. Roger 
Owen, the man who built the Commer- 
cial Union, and at the same time under 
the contract which he held a substantial 
fortune for himself, is now living in re- 
tirement at his country home a few 





miles out of London, but still attends | 


directors’ meetings. He has probably 
bought up more companies than any 
other man in the world. His last va- 


of-the-way corners of the world, 
he came back with the scalp of a small 
local company tied to his belt. 


Consistent Money Maker 


The pioneer “composite” company, the 
London & Lancashire, is also the great- 
est consistent money maker and _ this 
company’s success in developing equally 
and successfully the various lines of in- 
surance, fire, life and casualty, within 
one company is due to F. W. Pascoe 
Rutter, who is still at its head. In Eng- 
land a company with ambitions along 
this line is not likely to try to develop 
each branch “from the ground up” but 
to cast about for some strong single line 
company which it can absorb and make 
the nucleus for its new branch. 


not to strive so much for size or 
unusual profits but are still given recog- 
nition by reason of their being “the old- 


est.” Of these, in England, there are 
the Sun, London Assurance and the 
Royal Exchange. Those three com- 


panies can go anywhere in the world 
and demand a place in the insurance sun 
by reason of having lived the longest 
and because they carry the history and 
traditions of the business in their own 
lives from the beginning. All 
have issued interesting histories which 
make contributions to the story of in- 
surance. 


Always Young and Thriving 


None appears to strive to be the larg- 
est or to make the most money. An 
official of the Sun said recently in an- 
swer to the question as to what it means 
to be with the oldest company in the 
world: “In the first place our age seems 
to have the effect on us of not wanting 
to be the largest, or at least not striv- 
ing for that distinction. We like to 
think rather that we are exemplifying 
the idea of being eternally young and 
thriving, that the law of business is 


| not necessarily the survival of the one 
cation trip was taken to one of the out- | 


} 
but | 


| all healthy and sound. 


Then there are companies which seem 


largest and strongest, but that there is 
a point in competition beyond which it 
is not necessary to go and still be suc- 
cessful. Of course a company may 
rest upon its priority as to age to such 
an extent that it becomes an old fossil 
and depends upon the laurels of the past 
rather than present achievement. We 
of the Sun, think we have solved the 
problem of keeping young and progres- 
sive, and at the same time retaining the 
dignity and prestige of age. 

Passed Through Many Vicissitudes 

“The Sun within its own experience has 
passed through every disease that can 
attack insurance and come through it 


This experience 
is our largest asset. 


applica- | 


|; company is brought out by comparing 
| some facts 


three | 


We are interested | 


in fitting this vast experience to the | 


changing conditions of the times, keep- 


| 


ing modern and up to date, and perhaps 
refining still further the principles and 
practices which have made the Sun an 
enduring institution.” That is at least 
one contribution which the Sun can 
make to the business—that it is not nec- 
essary to be the largest or to make the 
most money to be the oldest. There 
must be something more important in a 
company than to strive to be the larg- 
est if three companies like the Sun, 





London and Royal Exchange happen to 
be the three oldest world-wide institu- 
tions. 


Comparison Is Interesting 


One interesting thing in connection 
with the Sun as England’s oldest fire 


brought out in the book 
“The Early Days of the Sun Fire Office” 
and the beginnings of insurance in Con- 
necticut. Taking Connecticut as a good 
illustration of early insurance in Amer- 
ica there is not so much difference in 
the origin of the Hartford Fire, the old- 
est Connecticut stock company and of 
the Sun in England in 1710, just 100 | 
years earlier. One hundred years is not 
so much in the development of civiliza- 
tion and business, and that is all the 
difference there is between England and 
America in the matter of insurance. We 
think of English institutions as very 
old compared with ours, but when the 
history of the English-speaking peoples 
is written a hundred years on either side 
of the water will not make much dif- 
ference. 


Sun Started in 1710 


The Sun was organized as a stock 
company in 1710 and the Hartford Fire 
in 1810, the Sun in April and the Hart- 
ford on June 27th. Both companies were 
preceded by about the same loosely or- 
ganized “Lloyd” or mutual enterprise. 
The Sun was started on the partnership 
principle with 24 “members” who would 
be called underwriters at Lloyds today. 
One Charles Povey evolved the scheme 
in 1706 and named it the “Exchange 
House Fire Office.” Two years later 
he proposed to expand all over Great 
Britain and particularly in 100 chosen 
cities. He called himself the “Inventor,” | 
that is the inventer of the scheme. At 
first he formed a committee from among 
his members to help him with the plan 
of expansion but later selected 24 un- | 
derwriters or partners to take part with 
him. These bought him out and elimin- 
ated him, but paid him a liberal pension 
for the rest of his life for having started 
the enterprise. 





Had to Sell Fire Insurance Principle 


At the head office of the Sun in Lon- 
don some time ago an official called the 
attention of THe NATIONAL UNDERWRITER 
to the fact that the earliest companies 
had to go out and sell the public the 
idea of fire insurance. It was a novelty 
and by no means readily accepted. P. 
H. Woodward, author of “Insurance in | 
Connecticut,” speaking of the slow 
growth of the Hartford Fire in its first 
decade, discusses the reasons. One was 
that money-making in fire insurance was 
a secondary consideration. “The gath- | 
ering at Ransom’s Inn (where the Hart- | 
ford was organized) was made up of | 
men of affairs, owners of stores, mer- | 
chandise, shops and homes. 


How Company Started 


“Occasional fires fell crushingly upon 
sufferers. In an hour one might see 





the slow savings of a life—the support 
of age, the provision for children—swept 
away forever. Like the sword of 
Damocles, the threat hung by a thread, 
Nearly every one in trade or in the 
workshop had his property collected ip 
one spot, liable to utter destruction ip 
a single catastrophe. A cause of ever. 
present peril, a desire to avert the worst 
effects of calamity from the immediate 
sufferer by distributing the loss through 
the community, and a willingness to 
contribute fairly to the common fund, 
brought the company into existence. 


Unappreciative Held Aloof 


“Again, as insurance was a novelty, the 
unappreciative held aloof on the theory 
that ways good enough for their grand- 
fathers were good enough for them. In 
everthing the mind was much less re- 
ceptive of new ideas then than now, 
The pioneers did a great deal of mis- 
sionary work in combating prejudice and 
making converts to the doctrine that 
insurance is both a privilege and a duty.” 


Same Situation in England 


Doubtless much the same state of af- 
fairs prevailed in England 100 years pre- 
viously when the Sun was formed. The 
method of starting the Hartford Fire 
was very similar to that of starting the 
Sun. 

Early in 1794 Sanford and Wadsworth 
opened an office in Hartford for the 
purpose of insuring houses, furniture, 
merchandise, etc., against fire. They 
either signed policies for themselves or 
for a small coterie of friends, for whom 
they acted as agents. The next year 
they enlarged the partnership and be- 
gan to underwrite on vessels as well. 
The early history of the Hartford, be- 
fore its organization into a corporate 
existence, is very similar to the same 
period in the life of the Sun. 


Difficulty in Locomotion 


There is another similarity between 
the Sun and the Hartford. The diffi- 
culties of locomotion were just about as 
great when the Sun conceived its big 
idea of planting agencies all over Eng- 
land as when the Hartford felt its way 
in placing agencies in various centers of 


| the states. 


So far American insurance has shown 


a surprising adaptability in imitating 
European, and especially English, 
methods. America has copied England 


in the fleet idea and ‘appears to be on the 
road towards developing “composite” 
companies. 

However, it is hoped she will not 
copy the European agency plan, or lack 
of a plan. 


Same Risk Insured 
in Aetna 77 Years 


Moore & Alvord, local agents at Win- 
sted, Conn., claim a most unusual record 


| in having insured one piece of property 


continuously seventy-seven years and 
always in the Aetna. No loss has ever 
been paid on it. In 1848 when Moore 
& Alvord started they insured the prop- 
erty which belongs to Edward Seymour 
and is in the town of Colebrook. In 
addition to the Aetna the firm has repre- 
sented the Home since 1864; the North 
America since 1866; the Travelers since 
1868 and the Connecticut and the Con- 
tinental since 1870. Darwin S. Moore, 
son of one of the founders, has been a 
partner since 1885. 
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PROFIT BASIS UPHELD 


HYDE’S PROPOSAL DEFEATED 


Fire Insurance Committee of Commis- | 


sioners Votes to Retain Formula 
Adopted in 1923 


The committee on fire insurance of 
the National Convention of Insurance 
Commissioners at its meeting Wednes- 
day took up a number of important 
topics. At the December, 1922, meeting 
a resolution was offered relating to the 
creation of a national fire insurance 
commission. The committee voted to 
report adversely on this suggestion. 

Would Rescind Former Action 


The question of the present formula 
adopted in 1923 by the Convention for 
calculating the underwriting profit of 
fre companies was then brought up. 
Chairman Ben Hyde of Missouri said | 
that he was convinced that the formula 
was wrong and that the proper proced- 
ure would be to rescind the action of 
the 1923 convention and appoint a com- 
mittee to start over again. He was sup- 
ported in this by Commissioner W. 
Stanley Smith of Wisconsin. 

Such action was opposed by Commis- 
sioner Button of Virginia, who said that 
he had been on the committee which 
had studied the matter carefully for a 
number of years and had come to the 


conclusion that the formula was the 
fairest that could possibly be adopted 
and that he was still of the same 
opinion. 


Jurisdiction Questioned 


Commissioner Hyde contends that the 
previous action of the 


that many of the commissioners are 
convinced that it is wrong and would 
like to be able to proceed without this 
handicap. Judge Harry L. Conn, com- 
missioner of Ohio, said that he did not 
believe that the insurance commission- 
ers had any jurisdiction in a matter of | 
this kind and that they never should 
have passed the previous measure. But 
he did, nevertheless, vote against Com- 
missioner Smith’s resolution to the effect 
that the old action should be rescinded | 
and a new committee appointed. 

The motion was lost, the committee 
voting as follows: Hyde, Smith and 
Moore, “Yes;” McMurray, Caldwell, 
Julian, Conn, Button, Dunham, Du- 
Mont, “No.” 
that he voted for it for the same reason 
that Judge Conn voted against it. It 
was then decided to appoint a commit- 
tee to study the matter further. 


Question of Contingent Commissions 


_The question of contingent commis- 
sions was then brought up, Commis- 
sioner Dunham reviewing the 
his subcommittee previously given to 
the fire committee at the June meeting. 


He 


mission plan, it being ; 
ther to agents nor companies. 


satisfactory nei- 
W. Stan- 


ley Smith of Wisconsin said he thought | 


that they 
thinking 
agents, 
that a 


mistake in 
companies and 
He felt 


based 


were making a 
only of the 
rather than the public. 
contingent commission 
upon a loss ratio of a company 
do more to cut down fire losses and 
eliminate the moral hazard than any 
other step that can be taken. It was 
moved that this be reported adversely 
and all voted in favor of the 
except Mr. Smith. 


Two Questions Again Referred 


The matter of a method of handling 
a conflagration fund and of the uniform 
rating law were both referred to the 
subcommittee appointed to go further 
into the matter of calculating under- 
writing profit. The members of this 
committee, appointed by eee 
Hyde, are Harry L. Conn, Ohio; H. P. 
Dunham, Connecticut; T. S. ag Raat 
Indiana, and A. S. Caldwell, Tennessee. 


commissioners | 
has great weight with the courts and | 


Commissioner Moore said | 


report ot | 


} 
said that a great many reasons had | 
been found against the contingent com- | 


would | 


motion | 
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POINTERS 


DOES NOT CHANGE 
| AMOUNT REQUIRED 


| Question—A plant has a value of $1,- 
000,000. Insured with the 90 percent | 
coinsurance clause, and the 2 percent 
| waiver of inventory clause, for $600,000, 
blanket. Suppose a loss of $10,000 oc- 
curs. The adjuster knows the plant is | 
underinsured, but the loss is less than 
2 percent of insurance. No appraisal is 
available. Assured refuses appraisal. 
Assured asks full damages under the 2 
percent waiver. Does he get it? Sup- 
posing loss is $1,000. Would any ques- 
tion be raised by insurance companies? 

I might add that this question asked 
of five state agents of large companies, 
| received almost as many answers. 

Answer—The 2 percent waiver of in- 
ventory clause in the 90 percent coin- 
surance clause does not in any respect 
free the insured from the obligation to | 
carry 90 percent insurance. If he fails 
to carry 90 percent insurance to the 
| true value, he is a coinsurer for the 
| shortage. 

The question is not really up to the 
adjuster. The insured must swear to 
the proof of loss. The proof of loss will | 
state the sound value as well as the 
damage. Theoretically the proof of loss 
is made solely by the assured. The ad- 
juster checks it for the company. An 
assured who not willing to swear 
falsely will put in the true value. If 
he puts in a false value, one that is 
demonstrably known to him to be false 
and collects on a false proof of loss, he | 
can be convicted of obtaining money 
under false pretenses. 

This extreme supposition 
| used to illustrate how clearly it is up to 
| the assured to tell the truth. | 
| All that the waiver of inventory 
| amounts to is that the assured shall not 
| 
| 


is 


is merely 


be compelled to go to the expense of 
an inventory on a large stock for a 
| small loss. It does not relieve him in 
any way from showing the true value 
| by the best means within his power, 
| which is probably his own books. 

In the case given in your inquiry the 
assured is short one-third in the amount 
| of insurance required, and must bear 
| one-third of any partial loss. This will | 
apply to a $50 loss as well as a $10,000 | 
one. Of course, what individual state | 
agents or adjusters will waive is a mat- 
ter up to them personally, within the 
limits of what their companies will stand 
tor. 


QUESTION OF SALVAGE 
UNDER VALUE CLAUSE 
Question—We have had considerable 

| argument in this office with reference to 

interest in the 


an assured’s salvage 
where a policy is written with an 80 
| percent value clause attached. In the | 


instant case, we have a car valued at 
$1,400 which has been destroyed by fire. 
| A policy covering this car carries an 
| 80 percent value clause which will make 
us pay $1,120. This leaves a difference 
$280 interest that the assured would 
unpaid in this car. Now, the sai- 
sold for $175. The conten- 
of the adjusters interested 


| of 
| have 
vage can be 
| tion of one 
is that the assured 
entire $175. The contention of the 
other adjuster is that the assured should 
receive only 20 percent of the $175, 20 
percent being his interest. Will you 
kindly advise us as to the general 
opinion of adjusters on this matter? 
Answer—In the case that you men- 
tion the assured is entitled to all the 
salvage, up to the value of the car. 
If, at the time of the loss, the car was 
worth $1,400, the assured would be paid 
$1,120, plus the salvage. 


A London paper reports an orator as 
saying, “Soon there will come a time 
when every man will do what he likes, 
|; and will be made to if he doesn’t.” What 
a delightful compelled liberty! 


should receive the | 
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A Great Book on Adjustments 


HALL ON 
ADJUSTMENTS 


By Thrasher Hall 


Revised Edition 


‘Hall on Adjustments,” Mr. Hall starts with the policy, and clause by clause 


In ‘ 
takes up practically every point which has to do with the adjustment of a loss. 
Every clause, and practically every angle of each question, has been threshed 


out and interpreted by the courts. Mr. Hall explains in clear, easily under- 
stood language, the attitude of the courts on each point, and, when there is a 
conflict between decisions of the various state courts, he makes clear the 
attitude of each. Full citations are made of all decisions, so that the book 
is really an index to court decisions on the subject. 


The latter half of the book is devoted to special features of loss adjusting— 
waiver and non-waiver agreements, appraisals, arbitration, awards, non-con- 
current insurance, court definitions of insurance terms, accounting in its 
relation to adjustments, the iron-safe clause, concluding with a chapter of 
“Facts Worth Knowing.” 

Particularly important is his discussion of “Apportionment of Non-Concurrent 
Insurance.” 


Price $3.50 
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SOME RECENT COURT DECISIONS IN 


THE FIELD OF FIRE UNDERWRITING 








Where Fire Policy Was Issued for | 


Protection of Mortgagee and Insurance 
Company Was Informed of its Purpose 
Held Bringing Foreclosure Action by 
Mortgagee Did Not Violate Mortgage 
Foreclosure Clause in Policy. In Baker 
Vs. 
of civil appeals of Texas, 275 S. W. 
the company issued a fire policy 
ering a grain separator and engine. The 
policy was issued at the request of, and 
for the protection of, the mortgagees of 
the property covered. 

At the time of the issuance of the 
policy the situation was explained fully 
to the agent of the company. The agent 


316, 


Liverpool & London & Globe, court | 


time. Under such circumstances, it oc- 
curs to us that the appellants would not 
be impressed that the mortgage fore- 
closure condition in the policy would 
avoid the policy as to them. The judg- 
ment of the trial court will be reversed 
and judgment here rendered for appel- 


| lants.” 


CcOV- | 


| Globe vs. 


Failure of Insured to Pay Premium 
Note When Due Held to Void Policy 
for Lapse. In Liverpool & London & 
Jaggett, court of civil appeals 


| of Texas, 275 S. 313, a policy was 
issued covering a dwelling house and 
household goods. ‘The policy was tu 


then issued the policy and in order to | 


do this the mortgagor was named 
the beneficiary, with loss payable clause 
to the mortgagees. 
other things contained 
foreclosure provision. 
“This entire policy * * * shall be void 
* * * if, before a fire occurs, 
shall obtain or receive information that 
foreclosure proceedings have been com- 
menced, or that notice has been given 


as 


the tollowing 


The policy among 


the insured | 


or posted of sale of any property covered | 


by this policy, 
gage 


by virtue of mort- 


or trust deed.” 


any 


Thereafter the mortgagees brought an | 


the 
ot 


action to foreclose 
ing the pendency 


mortgage. 
this action 


company denied liability on the ground 
that the bringing of the action violated 
the mortgage foreclosure clause quoted | 
above. 

Upon the trial of the cause a judgment 
was rendered in favor of the company. 


Dur- | 
the | 
property was destroyed by fire, and the | 


| 


On appeal the higher court in reversing | 


this judgment and ordering judgment | 
rendered in favor of the mortgagees, 


said: 

“Appellants applied for the insurance 
in the utmost good faith, 
ing the interest they 
The 


wished to insure. 


run for three years and the insured paid 


} 
| 
| 
| 





should be void if the insured had or 
procured other insurance. Held that the 
condition against double insurance fell 
under the Virginia statute providing that 
violation of such a condition should not 
have the effect of preventing a recovery, 


when the violation did not contribute | 
to the loss, and therefore the insured 
was entitled to recover. The above 


| statute was not repealed by implication 


the first year’s premium in cash anG 
gave an installment note for the next | 
two years’ premiums. ‘This note con- 


tained the following provisions: 

“Tt is understood and agreed that the 
company shall not be liable under the 
policy named above for any loss occur- 
ring after the maturity of any premium 


installments if any of same be in de- 
fault. Upon nonpayment of -~~ of the 
premium installments at maturity, the 


policy shail lapse and cease and continue 
to be void as a protection against loss, 
for such nonpayment during such non- 
payment.’ 

The application for 
contained a provision, 
tached to the policy, that provided that 
a default in the payment of any note 
given for premiums would render the 
policy inoperative during such default. 

The insured failed to pay either in- 
stallment of the premium note when due 
and a loss thereafter occurred. The 
company took the position that because 
of the default in the premium note the 


the policy also 
which was at- 


| policy had lapsed at the time of the loss 


fully explain- | 
| ance 
company told them that it insured | 


such an interest, and to effectuate the | 
purpose it issued the policy used by it 
regularly and customarily to insure the 


interest of a mortgagor with a loss pay- | 


thle clause attached making the mort- 
gagee the loss payee to the extent of 
his interest in case of loss or damage 
by. fire. 


“The agent also declared that he had 
no specific form for insuring a 
gagee’s interest, but that the one used 
was that regularly and customarily used 
for that purpose. The agent also at- 
tended to and satisfied the company’s 
requirement as to obtaining a written 
application for the insurance from the 
mortgagor, without any aid or sugges- 
tion from appellants. The policy con- 
tained many warranties and conditions 
as between the nominal beneficiary, the 
mortgagor and the company. 

“No explanation of these was made, 


mort- | 


| of 


nor does it appear that any of the pro- | 


visions of the policy as discussed at any 


In upholding this contention and ren- 
dering judgment in favor of the insur- 
company the court said: 
“This case comes clearly within the 
rule laid down in Duncan vy. United 
Mutual Fire, 113 Tex. 305, 254 S. W. 
1101. The policy in question had also 
lapsed at the time of the fire under the 
provisions contained in the installment 
note given by Baggett for the second 
and third year premium. Even if there 
had been no provision for forfeiture in 
the policy itself, and the note alone had 
contained the provisions upon which it 
would lapse, the same result would ob- 
tain, for the reason that the note, given 
as part payment for the premium sim- 
ultaneously, with the issuance of the 
policy, became a part of the insurance 
contract.” 


When Vioiation of the Clause as to 
Other Insurance Will Not Render the 
Policy Void—At the time the house 
was burned, Simpson had two policies 
insurance. Each policy contained a 
provision that unless otherwise pro- 


by Acts of 1918, page 539. Continental 
vs. Simpson. U. S. C. C. A. 4th Cir- 
cuit. Decided ii 20. 





ok 


Partiality of PTO Held to Ren- 
der Award Invalid. Three-Fourths 
Value Clause in Fire Policy Held In- 
valid Under Texas Statute. In Mil- 
waukee Mechanics’ vs. West Develop- 
ment Company, court of civil appeals of 
Texas, 275 S. W. 203, the insurance 
company issued a fire policy on a store 
building. A loss “aca and pursuant 
to the terms of the policy appraisers 
were appointed to assess the loss. The 
appraisers rendered an award which was 
signed by only two of them. 

Following this the plaintiff 
the instant action on the policy alleging 


brought | 


that the appraiser appointed by the in- | 


surance company was partial. On the 
trial of the cause a jury found that this | 
appraiser was not a fair and impartial 


On this state of facts the 
higher court in holding that the parti- 
ality of the appraiser rendered the 
awe ird invalid said: 

“The policy by its terms required the 
selection by both parties of 
and disinterested appraisers. 
ers selected in such cases are to act in 
a quasi judicial capacity, and should be 
free from all partiality and bias in favor 
of either party so as to do equal justice 
between them. Being selected by the 
parties to act instead of the court, they 
must, like the court, be impartial and 
nonpartisan. An appraiser, to be dis- 
interested, must not only be without 
pecuniary interest, but he must also be 


appraiser. 


Apprais- 


without prejudice against or bias in 
favor of either party. 

The policy in question had a rider 
thereto known as a “three-fourths value 
| class,” which was not a part of the 
standard form oi policy established by 
the insurance commission under the 


! vided by agreement endorsed thereon it | 


statutes of Texas. 
the court in 
fourths value 
affirming a 
plaintiff said: 
“The indemnity 
promised in a definite sum in the face 
of the policy was, by the use of such 
clause, in many cases materially reduced. 


On this state of facts 
holding that the three- 
clause was invalid and in 
judgment. in favor of the 
fire 


against loss by 


competent | 


Such policies could be used to lead tive | 


the belief that they 
a definite indemnity 
fire when in fact, by 
of the subsequent insertion of one ot 
such limiting clauses, they were en- 
titled to only a portion, and sometimes 
a meager portion, of the indemnity so 
promised, In this way premiums were 
collected on an apparent rather than a 
real basis of indemnity. The article of 
the statute above quoted was doubtless 
enacted to correct the evils growing 


unwary into 
protected by 
ot loss by 


were 


reason 


in case | 


BAILEY STILL AT HELM 





ELECTION OF NEWARK BOARD 


Old Officers to Serve for Another Year 
—New Governing Agreement 
Effective Soon 


NEWARK, N. J., Dec. 9.—Former 


officers of the Fire Insurance Society 
of Newark were re-elected at its annual 


meeting yesterday as follows Presi- 
dent, C. Weston Bailey, president 
American; vice-president, F. C. White, 


vice-president Hartford; secretary-treas- 
urer, William Y. Young; treasurer, Har- 
riet Peierson; chairman executive com- 
mittee, Thomas L. Farquhar, president 
Newark Fire. Fred C. White and Wil- 
liam Quade, vice-president of the Conti- 
nental, were re-elected members of the 
executive committee, while Joseph E. 
Snell of the North River was _ selected 
to replace R. G. Cruger, formerly of the 
same company. 

Signatures of companies writing close 
to 90 percent of premiums in the terri- 
tory have been secured to the new gov- 
erning agreement, and it is anticipated 
the full complement will be had before 
Jan. 1, in which case the arrangement 
becomes effective. 





Miscellaneous Notes 


W. N. Patt of Ottumwa, Ia., recently 
gave a talk on fire insurance at the 
weekly dinner of the Kiwanis club of 
that city. After briefly tracing the his- 
tory of fire insurance in America, Mr, 
Patt explained the factors influencing 


rates, and compared the fire loss in the 
United States and Surope. 

Leon Hyman and Charles Hyman, 
brothers, of Greensboro, N. C., and E. 
Tilley of Mount Airy, N. C., were sched- 
uled to go to trial at Stuart, Va., this 
week on the charge of burning a gen- 
eral merchandise store there Aug. 4 to 
collect $38,500 insurance on the stock. 








out of the use of such clauses and to 
protect the insured in the recovery of 
the indemnity contracted for to the ex- 
tent of his actual loss. The statute 
should be construed so as to effect such 
purpose.” 

x * * 

Act of Adjuster in Limiting Liability 
of His Company for Loss Under Fire 
Policy Held to Waive Right of His 
Company to Appraisal. In Maki vs. 
Commonwealth, supreme court of Mich- 
igan, 205, N. W. 83, the plaintiff brought 
an action to recover under a fire policy. 
The defense set up the right to an ap- 
praisal as stipulated in the policy. In 
defense to this the plaintiff asserted 
there had been a waiver by the defend- 
ant to the right to an appraisal. 

The evidence tended to show plaintiff 
had policies in several companies, and 
that the adjusters acting together and 
for their respective companies, informed 
the plaintiff that they would allow him 
$3,200 and no more in settlement of his 
loss. The plaintiff declined this offer 

(CONTINUED ON PAGE 46) 
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REVISED RATES MADE 
FOR CASUALTY LINES | 


New Automobile Manual Shows | 
Changes for Public Liability 
and Property Damage 





FIND AVERAGE DECREASE | 


Communities Are Able to Get Advan- 
tage of Lower Cost Because of 
Better Traffic Regulations 


NEW YORK, Dec. 9.—The 1926] 
automobile casualty manual which will | 
be distributed about the middle of Jan- 


revised 
damage 
rates automobiles 
and and garages. 
The present rates for commercial cars 
and public automobiles will 
unchanged. 


completely 
property 


contain 
liability and 
for private passenger 
automobile 


uary will 


public 
dealers 
continue 


Charges for Private Cars 


It will be recalled that the rates for 
private passenger cars and for garages 
were revised about two years ago, and 
that the rates for commercial cars were 
modified in January, 1925. 
available experience indicates that 
commercial car rates need no further 
adjustment at this time, but that the 
private passenger car and garage rates 
are out of line in a number of places. 
The experience on collision 
shows that existing rates are nearly cor- 
rect, and no further modification of 
these is contemplated for the immediate 
future. 


Four Years Experience Used 
The new rates for 1926 have been 
established after a careful analysis of 
the experience for the four policy years 
1921, 1922, 1923, and 1924, all brought 


down to the level of the latest year. A | 


large volume of statistics was available 
for rate making purposes. The 1924 
exposure of private passenger cars for 
the public liability coverage alone em- 
braced over 1,600,000 cars, with pre- 
miums of nearly $50,000,000. Because 
of this large spread of experience data, 
it was found possible to base the rates 
for all sizeable territories on their own 
individual accident experience. 


Rate Sheets for Each Sitnte 


The 1926 manual will differ from_pre- 
vious issues in the presentation of the 
rates. It will contain rate sheets for 
each state. Each sheet will present in 
compact form practically all of the rates 
applying to all territories in a particular 
State. It will no longer be necessary 


for agents to go through a troublesome | 


and indirect process in quoting figures. 
The average agent will be supplied with 
the general manual containing the rules 
and list of automobiles, and a rate sheet 
including territorial definitions of the 
State in which he is interested. He will 
thus be enabled to quote directly and 
expeditiously for nearly all his business. 

In announcing the rating program for 
1926, Jesse S. Phillips, general manager 


The latest | 
the | 


coverages | 


Under 
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CASUALTY AND SURETY SECTION 


|/WANT RULES OBSERVED 


SURETY ASSOCIATION’S MOVE 


| Chicago Body Acts to Get Members in 
Line on Payment of Broker- 





age Commissions 


A “show-down” meeting of the Surety 
| Underwriters Association of Chicago 
will be held on Dec. 17, at which time 
an effort will be made to pledge all of 
the surety companies belonging to the 
association to strictly observe the rules 
regarding the payment of brokerage 
commission. At a meeting of the or- 
ganization held on Tuesday of this week 
the payment of excessive brokerage com- 
missions was discussed. It developed 
that many brokers are getting consider- 
ably more in the way of commissions 
than the Surety Association’s rules per- 
mit. At the meeting next week ways 
and means of eliminating this evil will 
be discussed. Some feel that the mem- 
ber companies should agree to refuse to 
accept any reinsurance offered or to 
place any business with any company 
or representative of any company not 
agreeing to the association’s rules gov- 
erning the payment of brokerage com- 
missions. 

It was also announced that the Surety 
Association of America had _ recently 
sent out a notice stipulating that on the 
reinsurance business of non- member 
companies there shall be paid 5 percent 
formerly, 


commission instead of 15, as 
and 2% percent on bankers’ blanket 
| bonds. 


and counsel of the National Bureau of 
| Casué alty & Surety Underwriters, says: 

“After a careful and scientific analysis 
of a large volume of statistical data, the 
National Bureau of Casualty & Surety 
| Underwriters, composed of 31 stock cas- 
ualty companies, has established revised 
rates for private passenger cars and for 
the garage and dealer classification. The 
new rates, which will be announced in 
January, 1926, have been based on the 
accident experience of individual com- 
munities. In several cities improved 
conditions have made it possible to 
grant substantial reductions in pre- 
miums, while in other places an increas- 
ing accident frequency, together with a 
rising cost of claims, has necessitated 
sharp increases in rates. 
of About 


Decrease 3 Percent 


“On the whole, however, over the 
country at large, it has been possible to 
make a decrease of nearly 3 percent in 
the public liability rate level for private 
passenger cars. The property damage 
rates on the same type of automobiles 
will be slightly reduced. 
bility and property damage experience 
on garages and dealers’ risks has been 
good, and an average countrywide re- 
duction in rates of 12 percent is pro- 
posed. Here again the reduction in 
rates does not apply in all places. In 
many instances rates will continue un- 
changed, and in some cases increase will 
be made. 

“The current rate 
demonstrated that an individual 
munity may control its own 
rate. In the final analysis, automobile 
premiums are directly affected by the 
| frequency of accidents in a given com- 


again 


com- 


revision has 


The public lia- | 


insurance 


PLEDGES ARE VIOLATED 


COMMITTEE VISITS NEW YORK 


Chicago Delegation Convinces Superin- 
tendent Beha Commission Rules in 
Their City Are Not Followed 


A committee from the Chicago Cas- 
ualty Underwriters Association was in 
New York last week conferring with 


insurance Superintendent Beha regard- 
ing the situation in their city. The 
committee consisted of George D. 
Webb, Conkling, Price & Webb; Wade 
Fetzer, W. A. Alexander & Co.; George 
Tramel, Aetna Life; J. E. Callender, 
Ocean Accident; C. H. hy ot Joyce 
& Co. 

The committee showed 
were some companies paying excess 
commissions, especially in plate glass, 
far beyond the percentage agreed upon 
by the New York department. Superin- 
tendent Beha told the committee that 


that there 


the companies had pledged themselves 
on their honor to observe these rules. 
He said that he intended to hold them 


strictly to an accounting. He was eager 
to learn about the situation in Chicago 
and made definite inquiries about the 
companies that are violating their obli- 
gations. The committee was able to 
furnish him indisputable evidence. Su- 
perintendent Beha will take it up at 
once with the guilty companies. The 
Chicago underwriters stated that if the 
demoralization in plate glass insurance 
far as excess commission is con- 
cerned continued, it would lead to other 
violations. 


sO 


CALL COMPANIES TO 
NEW YORK, Dec. 9.— Casualty 


companies licensed in Illinois have been 
requested by Superintendent J. A. Beha 
to instruct their Chicago representatives 
to attend a meeting at the Congress 
on Dec. 11, when the acquisition situa- 
tion in the city can be threshed out, the 
Illinois commissioner as_ well Mr. 
Beha will participate in the proceedings. 

The New York superintendent further 
asks that the casualty’ executives be 
present at a se in the rooms of 
the Merchants Association Dec. 18, pre- 
pared to submit a list of all agents in 
Chicago to whom commissions in excess 
of the conference agreement are being 
paid, and to answer specific questions 
as to their activities in that city. Chi- 
cago has been a storm center to casu- 
alty interests for years, and today is the 
only city radically out of harmony with 
acquisition rules and practices. 


ACCOUNT 


as 


by proper traffic 
enforcement of the 
traffic ordinances, by educational work 
and by the stressing of constructive 
safety measures, reduce its accident fre- 
quency rate, and thereby it follows, di- 
rectly influence its insurance rate.” 


munity. <A city 
regulation and 


may, 
the 


Will Touch $7,000,000 Mark 


Independence 





The Indemnity will 


write this year $7,000,000 in premiums. 
This will make a handsome increase 
over 1924, when its premiums ran about 
$5,200,000. The Independence Indem- 
nity has made a great success and is 
growing as rapidly as the management 
desires, 
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WEBB AGAIN IS HEAD 
OF THE FEDERATION 


Annual Meeting Brought the 
Leaders of the Organization 


New York 


CHIEF 


to 


EMERY IS SPEAKER 


Told About Danger of the Government 
Edging in Too Far on Private 
Business 


NEW OFFICERS ELECTED 
President—George D,. Webb of Chicago, 
Vice-Presidents—Edson 8S. Lott, U. 8. 
Casualty; Wallace M. Reid, Pittsburgh; 
Cecil F. Shallcross, North British & Mer- 
cantile; W. M. Byrne, St, Louis; J. B.* 
Levison, Fireman’s Fund: 0. G,. Strong, 
Cleveland; Wade Fetzer, Chicago; James 
kK. Carney, Boston, 

Treasurer—W. G. Curtis, National Cas- 
ualty. 

Secretary—John T. Hutchinson. 

Directors—T. H. Anderson, Liverpool & 
London & Globe; Charles Bellinger, New 
York; T. E. Braniff, Oklahoma City; M. EF. 
Jewett, Royal Indemnity; A. E, Childs, 
Columbian National Life; F. L. Gardner, 
ughkeepsie, N. ¥.; J. W. Henry, Pitts- 
burgh; C. H. Holland, Independence In- 
demnity; Milbank Johnson, Los Angeles; 
Hill Montague, Richmond, Va.; Norman 
KR. Mornay, Hartford Accident & Indem- 
nity; F. T. B, Martin, Omaha; Karl V. 
Lively, Portland, Ore.; A. Dunenn Reid, 
Globe Indemnity; C. F. Smith, Salt Lake 
City; H. W. Wadsworth, Syracuse, N. Y.; 
Spencer Welton, Fidelity & Deposit; 
WwW. G. Wilson, Cleveland; G, Arthur 
Howell, Atlanta, Ga.; Holcombe G, John- 
son, Washington, D. C. 

Advisory Committee—William Bro- 
Smith, Travelers; Sheldon Catlin, North 
America; David Van Schanck, Aetna Life. 





The annual meeting of the Insurance 
Federation was held in New York last 
week. <A dinner was given Thursday 
evening over which President George 
D. Webb presided. The trustees held a 
meeting during the afternoon when the 
Missouri compensation situation 
discussed. 

Telegraphic were received 
from R. H. Thompson, vice-president of 
the Maryland Casualty; T. B. Donald- 
son, iormer Pennsylvania insurance 
commissioner, and also from the Cali- 
fornia Insurance Federation, 1 


was 


greetings 


Sir James Alexander 


The entertainment committee played 
a very clever hoax. It had as a guest 
Sir James Alexander, editor of the Glas- 
gow, Scotland, “Chronicle.” Sir James 
delighted all with his gracious demeanor. 
He was properly bewhiskered, was given 
a place at the left of Toastmaster George 
D. Webb and was introduced as one of 
the great journalists of Scotland who 
would give some impressions of America. 
He gave a magnificent address and after 
he sat down the toastmaster stated that 
he was a singer, was greatly interested in 
collector of Scotch 


folklore and was a 

stories. After much persuasion he was 
induced to sing a verse of “Annie 
Laurie.” That took the audience by 
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storm, who insisted that he sing again. 
He gave a second verse and as he 
closed the last line he pulled the whis- 
kers off of his face and behold it was the 
same man who appeared at the banquet 
of the New England Local Agents Asso- 
ciation as Sir Alexander McGregor, di- 
rector general of the North British In- 
surance Company of Glasgow. The 
speaker was John Daniels, secretary of a 
business organization in Boston. 

Mr. Daniels is legislative counsel for 
the Associated Industries of Boston. He 
is a man of rare talent. This was the 
third time that he put over the Scot- 
tish joke. The first was with a small 
company, the next was at Portsmouth, 
N. H., when the New England local 
agents held a meeting, and the third at 
the Insurance Federation meeting in 
New York. 


James A, Emery’s Talk 


The main speaker of the evening was 
James A. Emery, Washington, oe 
general counsel for the National Asso- 
ciation of Manufacturers, who called at- 
tention to the encroachment of the 


government on private enterprise as a 





GEORGE D. WEBB, Chicago 
Reelected President Insurance Federation 


business competitor. He said that this 
is the focal point of socialistic attack. 
The ultimate aim of a movement of this 
kind is the destruction of individual 
possession. This tendency of the gov- 
ernment to take on a function that 
should be left to private enterprise is 
found not only in the federal government 
but in the state. The people at large 
are slow to recognize a movement of 
this kind unless it is labeled. The peo- 
ple do not recognize it when garbed as 
a legislator. 

New 


Proposals Are Made 


Bills are introduced giving the gov- 
ernment the power to do this and that. 
Every session brings a fresh batch of 
proposals. Mr. Emery called to mind, 
for example, the Hull bill in Congress 
which gave the government power to 
manufacture all naval supplies. Then 
there was an expansion provision in this 
bill which would enable the government 
to do work for other departments. The 
Fitzgerald bill which if enacted into law 
would establish a monopolistic work- 
men’s compensation. bill in the Dis- 
trict of Columbia to be used as a pre- 
cedent in other states. There have been 
many attempts, he said, to create state 
monopolistic compensation funds. 


People Should Be Self-Reliant 


Mr. Emery said that the purpose of 
government is political and not eco- 
nomic. The government in this coun- 
try was inaugurated to protect the indi- 
vidual in his own work and not to take 
that work from him. The founders of 
the republic, he said, had no thought 
of putting the government in the busi- 
ness except as might be needed in case 
of national defense. .Government com- 
petition, he said, is political suicide. Mr. 


INQUIRE INTO PLANS 





SOUTHERN SURETY HEARING 





State Will Give Company Opportunity 
to Reply to Allegations in Carnegie 
Trust Case 


HARRISBURG, PA., Dec. 4.—After 
an all day session the state concluded 
for a time its inquiry into the plans pur- 
sued by the Southern Surety of Iowa 
in getting business in Allegheny county, 
the investigation having been directed 
by Governor Pinchot following the col- 
lapse of the Carnegie Trust Company 
of Carnegie some months ago. The 
hearing, presided over by Superintend- 
ent Samuel B. McCulloch, was attended 
on behalf of the state by Attorney Gen- 
eral Woodruff, Deputy Attorney General 
Brown and Attorney Homer N. Young 
of Pittsburgh, acting as a deputy attor- 
ney-general for the department of jus- 
tice. Attorney General Woodruff an- 
nounced that so far as the state was 
concerned the inquiry was a general 
one to learn the methods of the surety 
business in Pennsylvania, adding that 
the hearing might suggest changes in 
the law if these were found to be ad- 
visable. He did not know whether 
Governor Pinchot had decided to call a 
special session of the legislature, but 
wanted the hearings concluded at as 
early a date as possible so that its find- 
ings might be submitted the chief execu- 
tive for suche action if any as is thought 
wise by the latter. 


ixamine Special Investigator 


The chief witness examined was John 
A. Eddy of Des Moines, who had been 
retained as a special investigator by the 
Pennsylvania department of justice. Mr. 
Eddy told of the condition of the South- 
ern Surety, which he had spent two 
weeks examining, following which W. Z 
Zwinggi, assistant manager of the Pitts- 
burgh branch office of the company, 
went into detail concerning the grant- 
ing of depository bonds on state funds 
in the defunct Carnegie Trust Company. 
The Southern Surety will be permitted 
to answer the allegations made by Mr. 
Eddy on Dec. 21, to which date the hear- 
ing was adjourned. 











Emery said that one cannot teach people 
to rely on the state and then expect 
them to rely on themselves. State work- 
men’s compensation insurance, he. said, 
is the first step to government insur- 
ance along many lines. The champions 
of extending the powers of government 
would redistribute the funds people have 
gathered together through hard indi- 
vidual work. Such a movement is eating 
into the principle of private control. 

Mr. Emery advocated the encourage- 
ing of employees to buy stock of cor- 
porations. Some years ago there were 
4,000,000 stockholders, now there are 
14,000,000 stockholders in the corpora- 
tions. When men become financially in- 
terested in an enterprise their attitude 
changes. He said that every man is a 
capitalist who spends less than he makes. 
He urged the building up of an army of 
stockholders. Possession means much. 
No man, he said, ever dies for a board- 
ing house but he is always willing to die 
for the protection of his home because 
he owns it. 


Pledged to Drive Prudently 


The California Public Safety Confer- 
ence has endeavored to impress upon the 
minds of the public the necessity of ob- 
serving traffic regulations and of exer- 
cising care in handling their cars through 
pledge cards for owners and drivers and 
pedestrians as well to sign. The signers 
pledge themselves to observe every pre- 
caution imposed not only by traffic regu- 
lations but by prudence, calculated to 
avoid accidents. The cards have been 
distributed all over the state and more 
than 108,000 have been signed. It is 
reported that results of the campaign 
are already becoming apparent. 





MUST ACT IN DETROIT 


RECIPROCAL COMPETITION BAD 


Much Business Lost to Stock Compa- 


nies Because of Impressions Created 
by Exchanges’ Publicity 


DETROIT, Dec. 
the serious conditions surrounding au- 
tomobile insurance in Michigan revealed 
by an investigation of the Casualty 


Clearing House Association which dis- | 


closes that mutual and reciprocal or- 
ganizations, especially the latter, are 
gaining a stronger hold in this state 
than in any other section of the country 
due to lax legislation governing their op- 
erations, concerted efforts are 
made by stock companies for a move to 
overcome the reciprocal and 
competition through the extension of 
publicity and the fostering of amend- 
ments to present laws controlling these 
forms. 

The necessity for immediate 
along these lines is shown from the as- 
tonishing figures revealed by the inves- 
tigation pointing out that 55 percent of 
the automobile business in Michigan is 
written by reciprocals and mutuals. The 
$1,000,000 mark in premiums is exceeded 
by two reciprocals and one mutual from 


available figures for last year while the | 


nearest stock company handled less than 
$400,000 in automobile liability and prop- 
erty damage premiums. 

Rates Below Average 


These figures are further emphasized 


from the fact that rates in Michigan are | 


much below the average. For example 
a premium on a public liability policy in 
New York City is 4%4 times the Detroit 
rate on the same car. The Buffalo rates 
is 2% times the Detroit rates. This 
means that the Detroit agent must w rite 


9.—As the result of | 


being | 


mutual | 


action | 


FIDELITY LOSSES HIGH 


————_ 


| 
| CONSIDER INCREASE ON CLASs 
| 
| 





Companies Report Numerous Defalca-. 
tions Among Officials of Fraternal 
Orders Writing Life Insurance 


BALTIMORE, Dec. 8.—Following 
lan extended conference held here 
| recently the fraternal order rate commit- 
tee of the Surety Association of Amer- 
| ica decided to recommend to the organ- 
| ization a 50 percent advance in existing 
| rates upon all fidelity bonds granted of- 
| ficials of fraternals writing life insur- 
| ance. No change will be suggested in 
| the tariffs applicable to organizations 
without insurance divisions. The com- 
| mittee will also recommend that the 20 
percent discount now granted women’s 
| fraternal bodies be abolished. The re- 
| port of the committee will be sent the 
Surety Association, and it rests with 
that organization to approve or disap- 
prove the findings. It is thought prob- 
able that the recommendations will be 
endorsed and a date fixed upon at 
which the revised rates will become op- 
erative. 


Loss Ratios High 


As set forth in The National Under- 
writer of Nov. 19, surety underwriters 
have been concerned for some time past 
over the losses experienced upon life in- 
surance writing fraternals, and the meet- 
| ing of the committee here was with a 
| view to recommending a course of action 
by the companies toward this class of 
business. An interchange of records by 
| the chief writing offices disclosed loss 

ratios upon fraternal writings up to 100 
| percent, the average of all companies 
| being nearly 60 percent. When to this 
figure is added 30 percent acquisition 
cost the margin for general overhead 
is a scant one. 


4% times the number of cars to equal | 


the premium valume of the New York 
agent and 2% cars for every one written 
by an agent in 
complish the same results. 

Unfortunately from the stock com- 
pany standpoint the legislation in this 
state governing reciprocals is very lax. 
It is a very simple matter to organize a 
reciprocal and the hands of the insur- 
ance department are tied to a great ex- 
tent because the law does not give it the 
same power of investigation as applies 
to stock companies. 

Some of the representatives of the 
leading stock companies claim that the 
success of the reciprocals and mutuals in 
this state is due partly to the confusion 
and ignorance of the public regarding 
different classes of insurance. It is also 
attributed to the fact that local agents 
representing stock companies are con- 
cerned with various lines and are not 
able to confine their efforts exclusively 
to automobile cover. On 
hand the representatives of the mutuals 
and reciprocals give all of their time to 
this branch of the business. <A large 
reciprocal organization in Detroit, for 
example, has from 20 to 40 full time so- 
licitors. Out in the state it is by no 


| 
means unusual to find that one of the 


larger mutuals is represented in hun- 
dreds of automobile sales agencies and 
garages. Owing to the peculiar insur- 
ance laws of Michigan practically any- 
one can be appointed an agent. In fact 
the representatives of mutuals and reci- 
procals are not even compelled to obtain 
a license. 


Makes Extravagant Claims 


The Interinsurance Exchange of the 
Detroit Automobile Club has aggravated 


the situation by extravagant claims that | 


the competition from reciprocals in this 


state has been responsible for the reduc- | 


tion of automobile rates by stock com- 
panies since 1922. While these claims 
are thoroughly untenable in the face of 
the actual facts, the presentation of 
graphic charts and diagrams in connec- 
tion with publicity articles in newspa- 
pers have served to convince a large 


Buffalo in order to ac- | 


the other | 


Rates Not Adequate 


Present rates for fraternal bonds range 
from 25 to 50 cents on small covers, tap- 
| ering down to as low as 20 cents where 
the bond is for a substantial sum. While 
| the loss experience upon the old style 
| fraternals continues satisfactory and no 
suggested change either in the bond 
form or the rate has been talked of, the 
reverse holds true with respect to the 
| life insurance writing organization, and 
| it is upon these that a sharp rate in- 
| crease is held necessary by the investi- 
gating committee. It is pointed out 
that secretaries of orders granting life 
| insurance, and there are some 120 doing 
so, spend a considerable part of their 
time collecting premiums or dues, and 
frequently have large sums of money 
| under their charge, creating a moral 

hazard that was not contemplated when 
| the exceedingly liberal form of bond in 
| use was drawn up and the rates in force 
adopted. While some complaint was 
made as to the bond form and the prop- 
osition advanced that its items should 
be modified in the light of changed 
| conditions, no action was taken in the 
| matter, the committee contenting itself 
with dealing with the rate issue. 








| number of insurance users that the ex- 
change is largely responsible for lower 
rates in Detroit. Branch managers and 
general agents are determined to make 
a concerted effort to clear up this situ- 
|ation. Within a short time extensive 
| publicity will be given to this situation 
upon the theory that the public will se- 
lect the stock company policy even at a 
| higher premium if the various classes 
of automobile insurance are thoroughly 
| understood. 


| New York Casualty & Surety Club 


} NEW YORK, Dec. 9.—The annual 
| meeting and dinner of the Casualty & 
Surety Club of New York will be held 
Dec. 29. While the gathering place has 
not been fully agreed upon, it will likely 
be the Hotel Astor. The election of offi- 
cers for the new year will take place 
at that time. 
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AUTOMOBILE LINE IS 
NOW BEING WATCHED 


Increased Accident Frequency 
This Year Is Subject of Specu- 
lation by Underwriters 


MANY FACTORS ARE CAUSE 


Liability Insurance Conditions Will Be 
Carefully Studied by the Experts 
at Headquarters 





Casualty men who are watching very 
closely the automobile liability business 
find that during this year there has been 
a material increase in accident fre- 
quency. While here and there a month 
has been normal as compared with cor- 
responding months of years gone by, the 
general trend of the year shows that 
there are far more accidents even on 
the same level of premiums. Com- 
panies that have not increased their 
premium income to any great extent are 
having many more claims. 

There is a difference of course as to 
what the average claim notice costs a 
company. As a general rule $250 can 
probably be established as the figure. 
This means that every notice, large and 
small, in the year’s roundup costs the 
company $250. An increase of 100 claim 
notices a month begins to leave its im- 
press. 


Cause of Accident Frequency 


Underwriters may have different the- 
ories as to what is causing this accident 


frequency. The tendency is not with 
any special companies or groups of 
companies. It is noticed all along the 
line. 


In the first place there are a far 
greater number of cars being purchased. 
The registration has grown enormously. 
There is greater congestion in the cities 
and along paved highways. There are 
a far greater number of green drivers 
who are just learning to manipulate a 
car. There are more drivers who are 
intoxicated. While local traffic ordi- 
nances are being enforced as well as 
possible there is much _ carelessness. 
There are far more women driving cars 
than ever before and this becomes a 
factor in accident frequency. 


Insurance Sense Is Cultivated 


Another feature that undoubtedly has 
much to do with accident frequency is 
the education of the public to making a 
claim for any sort of an injury. The in- 
surance sense undoubtedly has been 
very keenly developed. A nerson who 
has been struck by a car immediately 
starts after the owner and _ ascertains 
whether he has insurance. If it is known 
that he carries an insurance policy the 
Prosecution is far more vigorous espe- 
cially if an attorney is secured. While 
in years gone by the fact that insurance 
was carried was not permitted to come 
out in the court proceedings, the plain- 
tiff these days knows very well whether 
an insurance company is back of the de- 
fense. Regardless of whether the as- 
sured is judgment proof himself the 
company is held responsible. 


Claims from Guests 


_ Companies are also noticing that there 
1s an increasing number of claims from 
guests who are in an automobile at the 
time of an accident. If the owner car- 
ries an insurance policy, either the 
guests are inspired to make a claim or 
they do so voluntarily. The average 
size of the claim is increasing because 
the tendency is toward larger verdicts. 
People are officially seeking bigger 
amounts for damages than they did in 
the past. Claim adjusters realize the 


F. & C. MEN HAD RALLY 





COMPANY OFFICIALS COMMENT 





Anniversary Campaign Is Being Inaugu- 
rated for 
tant Information Is Given Out 


New Business—Impor- 





PHILADELPHIA, Dec. 9.—At a 
meeting of the Philadelphia agents of 
the Fidelity & Casualty here last week 
in which several officers of the com- 
pany spoke, Vice-President Hale Ander- 
son said that the recent action of the 
Metropolitan Casualty in announcing the 
blanket fidelity bond has speeded up 
the Surety Association of America, 
which has had this matter under con- 
sideration for some time, and that some 
action would be taken shortly to enable 
company members of the organization 
to furnish blanket fidelity bond coverage. 
The meeting was held in connection 
with the 50th anniversary campaign for 
new business, which opened Dec. 1. 

It is announced that agents who 
qualify by writing $3,000 or more of 
new paid for business (or $2,500 new 
paid for business of which at least 
$1,500 is accident and health) during 
the periods indicated will be the guests 
of the company at the golden anniver- 
sary convention in New York, Sep- 
tember, 1926. Credit will not be al- 
lowed for workmen’s compensation, 
employers liability, engine breakage, 
mercantile open stock and interior and 
exterior robbery risks covering fur- 
riers, jewelers and pawnbrokers. 

Vice-President Walter McK. Hillas 
stated that accident and health pre- 
miums lead all casualty lines in 1924 
but that the business was not profitable. 
He said that in the five year period 
ending in 1924 the Fidelity & Casualty 
had paid out $1,100,000 more in losses 
in this line than it collected in pre- 
miums. 

Vice-President Nelson Sterling made 
a plea for plate glass business, stating 
that 42 cents of each $1 premium is 
paid out for losses. 








fact that they cannot settle claims for as 
small amounts as they did in the past. 


Developments Are Studied 


The developments in automobile lia- 
bility insurance are being studied by 
those underwriters who are far seeing 
because they are inclined to believe that 
the business may pass through the same 
sort of an ordeal that workmen’s com- 
pensation has been subjected to. While 
companies have sought automobile lia- 
bility business more than almost any 
other class and feel that it is the most 
desirable line, yet the pressure of com- 
petition has kept rates down to a com- 
paratively moderate amount. Decreases 
have been made from time to time. 
Stock companies have realized that they 
were in competition with mutuals and 
reciprocals that were very strong after 
this business. There are specialty com- 
panies that strive very hard for auto- 
mobile risks. All the companies make a 
big play for automobile insurance. 


Profits Will Be Cut 


With the conditions however, being 
studied the question arises as to whether 
the companies may not find themselves 
confronted with a far higher cost on 
the same premium income, so that the 
profits will be more than cut out of the 
year’s business. Many who are going 
into the subject rather exhaustively are 
not optimistic as to the future, in view 
of the present trend of the times. 





To Discuss Acquisition Cost 


A meeting of the Casualty Underwrit- 
ers Association of Illinois will be held 
next Friday at the Congress hotel in 
Chicago for the purpose of discussing 
the application of the acquisition cost 
rules in Illinois. James A. Beha, insur- 
ance commissioner of New York, and 
Clifford Ireland, Illinois insurance com- 


FETZER IS PRESIDENT 





MEETING OF CLEARING HOUSE 





Some New Members Were Chosen on 
the Board of Directors at An- 
nual Election 





At the annual meeting of the Casualty 
Information Clearing House in New 
York last week Wade Fetzer of W. A. 
Alexander & Co., Chicago, was chosen 
president; Cliff C. Jones of Kansas City, 
president of the National Association of 
Insurance Agents, vice-president; Henry 
Swift Ives, vice-president; A. L. Kirkpat- 
rick, secretary. The new directors in- 


clude H. G. B. Alexander, Continental 
Casualty; J. Arthur Nelson, New Am- 
sterdam Casualty; Edson S. Lott, 
United States Casualty; C. H. Holland, 


Independence Indemnity; F. Highlands 
Burns, Maryland Casualty; A. Duncan 





WADE FETZER, 


Chosen Head of Casualty Information 
Clearing House 


Chicago 


Reid, Globe Indemnity; David Van 
Schaack, Aetna Casualty; J. Scofield 
Rowe, Metropolitan Casualty; George 
D. Webb, Chicago; W. G. Wilson, 


Cleveland; James E, Carney, Boston; 
O. G. Strong, Cleveland; T. E. Braniff, 
Oklahoma City; J. W. Henry, Pitts- 
burgh, and Frank L. Gardner, Pough- 
keepsie, N. Y. 

Reports were made by the officers 
showing the work that was done during 
the year. 





Turner Addressed Club 


Fifty-nine casualty men, superintend- 
ents of agents, assistant managers and 
special agents of Chicago agencies and 
branch offices met at the December 
meeting of the Casualty Club of Chicago, 
Tuesday. George E. Turner, general 
counsel of the Casualty Information 
Clearing House, was the chief speaker 
of the day. He emphasized the impor- 
tance of education of casualty agents on 
the subject of mutual and_ reciprocal 
competition, saying that a real knowl- 
edge of these organizations was neces- 
sary in order to defeat them. The Cas- 
ualty Club was organized several months 
ago principally for the purpose of giving 
information on reciprocals and mutuals 
to the casualty special agents. It, how- 
ever, has broadened its scope and fre- 
quently considers other casualty prob- 
lems. 


Branch Office at Los Angeles 


R. A. Rowan & Co., one of the larg- 
est general agencies in southern Cali- 
fornia, for many years general agents 
for the Maryland Casualty, will relin- 
quish their connection Jan. 1. The 
Maryland proposes to establish a branch 
office in Los Angeles to serve the south- 





missioner, will attend the meeting. 





CONTRACTORS PREDICT 
BUMP FOR COMPANIES 


Numerous Totally Inexperienced 
Road Contractors Are Bonded 
They Say 


MUCH USE OF PUBLICITY 


Will Report Sureties on Defaulted Con- 
tracts to Association—Joyce Blames 
False Financial Statements 


NEW YORK, Dec. 9.—Prominent 
contractors who have closely watched 
awards for road construction work dur- 
ing the past few months are emphatic in 
predicting numerous defaults, asserting 
that many of the contractors are with- 
out proper equipment or financial back- 
ing for their assumed tasks. If this 
forecast should prove correct, the surety 
companies that have been writing road 
bonds very freely in the expectation that 
the favorable loss record during the 
present year would be duplicated in the 
succeeding 12 months, are in for a rude 


jolt. 
Many Farmers Try It 


The liberal bond issues by many states 
and the extensive appropriations by 
counties and municipalities for road ex- 
tensions and repairs have induced the 
entry into the construction field of 
many whose experience has been re- 
stricted to small jobs in their home com- 
munities but who are wholly lacking in 
engineering talent, mechanical equip- 
ment or financial resources to undertake 
work upon a large scale. Notably is this 
true of farmers, many of whom are ag- 
gressive seekers for construction work. 
In certain sections of the country the 
competition of the wholly irrespon- 
hible small fry has grown to such an 
extent that experienced and reliable con- 
tractors now refuse to figure on road 
work, asserting that their doing so 
would be a sheer waste of effort. 


Why Companies Are Blamed 


Controlling engineers fully appreciate 
the situation and would be glad to see 
a change brought about, and yet they 
assert that so long as bidders are able 
to furnish the bond of an acceptable 


corporate surety they are virtually 
forced to award contracts to those pre- 
senting the lowest figures, although 


fully recognizing the strong probability 
of a default with all the attendant delay 
and general difficulties. Taxpayers are 
insistent that public work be performed 
as economically as possible and any 
official who, despite his own judgment 
in the matter, sought to award a con- 
tract to other than the low bidder, pro- 
viding, as is almost invariably the case, 
he is able to furnish a surety bond, 
would speedily find himself in hot water 
with his constituents. 

Not a few of the leading contractors 
continue to feel resentful toward the 
surety offices for the reputed freedom 
with which they issue bonds to inex- 
perienced bidders, asserting that if 
greater care were "exercised by the un- 
derwriters in such connection the con- 
tract field would soon be rid of an un- 
desirable element, and the loss record 
of road construction work would be 
materially reduced. 


Is Bonded Contractor “Responsible” 


The Associated Contractors of Amer- 
ica have been agitating for greater care 
by the surety companies in the grant- 
ing of bonds to contractors, asserting 
that this should be done primarily in 
the interest of the general public, and 
again for the benefit of the worthy con- 
tractors and of the bonding corpora- 





ern California territory. 


tions. In the course of an explanatory 
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letter issued with a standard question- 
naire and financial statement blank pre- 
pared by a joint conference, made up of 
representative contractors, public offi- 
cials, architects and surety underwriters 
a short time ago, this paragraph ap- 
pears: 

“Though the laws governing public 
contracts provide, with few exceptions, 
that such contracts shall be awarded to 
the lowest responsible bidder, there has 
been no generally recognized legal in- 
terpretation of the term ‘responsible bid- 
der’ and it is commonly accepted as 
meaning any bidder who can supply a 
surety bond. That the furnishing of a 
bond does not necessarily indicate re- 
sponsibility is generally known. The 
surety company has not presumed to 
guarantee that the bidders whom it 
bonds are responsible but merely that 
their contract obligations will by some 
means be fulfilled. Consequently the 
ability of a bidder to execute his obliga- 
tions has in general received insufficient 
attention and each year public construc- 
tion has been subject to loss and delays 
from thousands of defaulted contracts.” 


Questionnaire Is Suggested 


It was with a view to determining the 
responsibility of bidders for important 
public work that the questionnaire was 
adopted. Unfortunately its use has not 
been at all general, being restricted thus 
far to certain sections of the middle 
west. Upon the Pacific Coast the Clear- 
ing Bureau of Contract Investigation 
was launched at San Francisco several 
months ago, its purpose being to estab- 
lish in so far as possible the financial 
reliability and general equipment of 
contractors throughout northern Califor- 
nia, and to weed out those who failed to 
attain designated standards of responsi- 
bility. Supported by underwriters as 
well as contractors, the organization is 
reported to be functioning very satis- 
factorily thus far. Should it finally 
prove anything like as effective in its 
operation as its sponsors predict will be 
the case, like bodies will probably be 
formed at other strategic centers 
throughout the country and a general 
toning up of the entire contracting sit- 
uation should follow. 

Commenting upon defaults under con- 
tractors’ bonds, William B. Joyce, chair- 
man of the National Surety, said re- 
cently: 

“In the years 1889 to 1899 the per- 
centage of losses suffered by this com- 
pany on contractors’ bonds was compar- 
atively small. From 1899 to 1909 many 
contractors’ bonds were written and the 
percent of defaults was _ satisfactory. 
From 1909 to 1915 the defaults in- 
creased considerably. From 1919 to 
1925, inclusive the defaults were enor- 
mous in number and _ stupendous in 
amount.” 


Due to False Financial Statements 


Mr. Joyce assigns as a primary rea- 
son for the existing unhappy condition 
the great number of persons who en- 
tered the contracting business without 
adequate knowledge _ or _ capital. 
“Through the gullibility of surety com- 
panies’ representatives throughout the 
nation,” he said, “the irresponsible con- 
tractor had no difficulty in supplying 
indemnity bonds, with the inevitable 
result that the companies found them- 
selves with a great many losses which 
never in the world would have been 
sustained if the irresponsible contractors 
had not made false financial state- 
ments.” 

He declared his conviction that fully 
90 per cent of the losses suffered by 
surety companies on contractors’ bonds 
in the past 10 years were due to “pure 
unadulterated fraud practiced upon the 
surety companies through false finan- 
cial statements which the surety agents 
and the officials at the home offices ac- 
cepted without question, or indeed inves- 
tigation.’ 

Want Information 


While conceding the justice of the 
irritation felt against surety companies 
by responsible contractors for the lax- 
ity with which the former issue bonds to 
unworthy applicants, Mr. Joyce holds 
that instead of criticising underwriters 
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after bonds had been issued, mentite 
companies would like to get such in- 
formation in advance of writing the in- 
demnity, and maintains that where such 
knowledge is had it should be fur- 
nished them as a matter of common in- 
terest. 


Action of Associated Contractors 

When the board and council of chap- 
ter presidents of the Associated Gen- 
eral Contractors met at Dallas a short 
time ago, a resolution was adopted fa- 
voring the accumulation of statistical 
information covering the approximate 
amount of capital required for the exe- 
cution of various types of construction 
projects, in order that public officials 
might be in position to interpret intelli- 
gently the information secured through 
the use of the standard questionnaire on 
finuncial responsibility. 

The subjoined resolutions were like- 
wise unanimously endorsed: 

“That at every general meeting of a 
branch or chapter, time be assigned on 
the program for a full and free discus- 
sion of the contract bonding situation, 
and for the collection at such meeting 
and forwarding to Washington, head- 
quarters of as much detailed informa- 
tion on the subject as may be brought 
out in such discussion. 


Secretaries Will Report 


“That local secretaries be instructed 
and required to report to Washington 
headquarters monthly the names of all 
surety companies on defaulted contracts 
within their jurisdiction. 

“That an unremitting campaign of 
publicity be pursued in the association 
publications and the newspapers of the 
country to educate the public mind to 
the necessity for the establishment of 
discriminating standards in the under- 
writing of contract bonds. 


Insist on Bureaus 


“That as a silent protest against exist- 
ing conditions in our industry a-sticker 
be prepared and furnished to the mem- 
bership for use on all proposals made by 
members of this organization to read as 
follows: ‘We do not consider a corpo- 
rate surety bond of adequate value or 
protection to owners until underwriters 
have provided disinterested bureaus to 
facilitate sound investigations of the 
skill, integrity and responsibility of bid- 
ders.’ ” 

These resolutions reflect the general 
attitude of contractors the country over 
toward the contract bond situation and 
managing underwriters would do well to 
heed the complaint and to earnestly and 


promptly do all that lies within their 
power to rectify the evils so pointedly 
set forth. 


Must Report Change of Ownership 

The New York supreme 
ruled that automobile 
the car for which it is purchased rather 
than the person who buys it and that the 
insurance company must be notified of 
any change in ownership before the 
owner of the policy is entitled to its 
benefits. This applies to all lines of 
automobile insurance, including acctdent, 
liability and property damage. The de- 
cision was given in the case of Morgan 
. Reinhardt vs. George Moehring. The 
latter carried indemnity on an automo- 
bile, but had traded the car for another 
and did not notify the insurance com- 
pany of the change. The insurance com- 
pany was held not responsible for dam- 
ages when Mr. Moehring’s car struck 
Mr. Reinhardt. The company had to pay 
the claim, however, because it acknowl- 
edged liability by contesting the suit in 
court. , 


court recently 
insurance protects 


Matchette Kansas City Speaker 


KANSAS CITY, MO., Dec. 8—E. C. 
Matchette, local manager of the Asso- 
ciated Industries, addressed the Casualty 
& Surety Underwriters’ Association of 
Kansas City at its meeting Thursday, on 
compensation and liability insurance. 
About 28 members were present. 

The following were appointed as a 
nominating committee to prepare a slate 
for the election to be held the second 
Thursday in January: A. P. Nichols, 
James Van Buren, R. L. Stewart, R. E. 
Evans and Edgar Stern. 








MISSOURI ‘CONDITIONS 


——_———_ 


INSURANCE MEN’S ATTITUDE 


They Will Back the Workmen’s Com- 
pensation Insurance Law Passed by 
the Last Legislature 


NEW YORK, Dec. 9.—Casualty in- 
surance men in conference here last 
week at the meeting of the Insurance 
Federation discussed at some length the 
workmen’s compensation insurance situ- 
ation in Missouri, in view of the fact 
that a referendum vote will be taken in 
November of next year. The insurance 
men have cooperated with various inter- 
ests in the state to get a satisfactory 
workmen’s compensation law. The pres- 
ent liability situation in Missouri is de- 
cidedly unsatisfactory. Missouri is one 
of the backward states of the Union in 
putting itself on a workmen’s compen- 
sation basis. 

The extreme labor element in the state 
desires a monopolistic state fund and to 
that end is endeavoring to defeat the 
law that was enacted at the last legisla- 
ture. The active opponents of the bill 
are a group of radicals in St. Louis. The 


‘State Federation of Labor has approved 


the law. The radicals are insistent that 
private companies be kept out of writing 
yorkmen’s compensation. 


U. Ss. F. & G. ATTORNEYS MEET 


Lively Discussion on Some Points of 
Interest Brought Up at Session 
in Baltimore 


BALTIMORE, Dec. 9.—The Guar- 
anteed Attorneys Association of the 
United States Fidelity & Guaranty held 
a meeting here last week. ‘The officers 
of the meeting were: Wheeler Blood- 
good, Milwaukee, president; H. B. Car- 
ter, Philadelphia, vice-president; W. E. 
Moore, Baltimore, secretary. 

There was a heated discussion be- 
tween Judge Ferris Coleman and Con- 
gressman Ellis. Judge Coleman com- 
plained that the U. S. F. & G. published 
a list of lawyers in the Baltimore “Daily 
Record,” and asserted that it was un- 
ethical advertising. Congressman Ellis 
admitted it was unethical to a certain 
extent but declared it was no more ad- 
vertising than a name in a telephone di- 
rectory. 

Another question, concerning coupon 
books, was brought up but not decided 
upon. The book under discussion could 
be bought for 25 cents, 50 cents, and $1. 
The stamps contained therein could be 


used instead of cash or check when 
sending for a report. The principal 
speakers were Congressman C,. Ellis, 
Kansas City; Congressman J. Zack 
Sperry, Louisville; H. M. Black, Kan- 
sas; Judge Ferris Coleman, Alabama; 
Attorney Brandenburg, D. C.; Judge 
Chittendon, Ohio. The meeting con- 


cluded with a dinner at which President 
R. Howard Bland presided. 


Carelessness Greatest Hazard 


DULUTH, MINN., Dec. 8.—William D. 
Hales, safety commissioner of the Mary- 
land Casualty, characterized carelessness 
as the greatest American hazard in the 
course of an address at the second safety 
session this year of the Duluth Chamber 
of Commerce. Approximately 700 in- 
dustrial workers of Duluth were in at- 
tendance. “Carelessness permeates the 
whole structure of our industrial and 
publie life,” said Mr. Hales. The only 
means of reducing the enormous annual 
bill entailed through fire losses and ac- 
cidents is to educate the public up toa 
realization of the necessity of greater 
care in their movements, he said. He 
admitted that it is a hard job to educate 
the public, but he felt convinced that it 
could be done sufficiently to bring about 
a great decrease in the country’s 
fire and accident losses. Among other 
moves, he urged the passing of a 
stringent and compulsory law compelling 
all drivers of automobiles to undergo a 
physical examination to determine their 
fitness. 





CLAIM BILL WILL DIE 


COMPULSORY INSURANCE ACT 


Interest in the Measure That Has Been 
Introduced in the Washington State 
Legislature 





SEATTLE, WASH., Dec. 9.—Those 
who have studied the text of the bill 
providing for compulsory automobile li- 
ability insurance offered in the state 
legislature several weeks ago, and who 
have sounded out public sentiment re- 
garding it, feel confident that the meas- 
ure will not get out of the committee 
on judiciary of the house to which it 
was referred Nov. 17. The bill would 
force all owners of motor vehicles in 
the state to contribute to a special fund 
from which claims for death or injuries 
suffered in automobile accidents would 
be paid; the schedule of payments being 
those now granted under the Washing- 
ton compensation act. 


What Bill Provides 


In the initial year the charge would 
be $10 for pleasure cars; $5 for motor 
cycles; $15 for trucks and trailers and 
$25 for stages and busses. All fees 
would be paid to county treasurers, who 
in turn would remit to the state auto- 
mobile fund. It is stipulated that not 
only would the scale of benefits be the 
same as those granted under the com- 
pensation act, but claims would be sub- 
ject to the same waiting period and gen- 
eral interpretation as those defined in 
the existing statute. 


SAFETY ENGINEERS CONFER 


Important Session Held by Maryland 
Casualty Men at Home Office 
in Baltimore 





The seventh annual conference of the 
safety engineers of the Maryland 
Casualty was held last week at the com- 
pany’s home office. Holger Jensen, in 
charge of the company’s safety service, 
had charge of the conference. 

The sessions opened with an address 


by President F. Highlands Burns. He 
was followed with addresses by First 
Vice-president E. J. Bond, Jr. and 
Third Vice-president Richard H. 


Thompson who stressed the importance 
of safety work in connection with the 
production of business. 

Several other speakers from the home 
office and inspectors from the field ad- 
dressed the conference. The closing 
session was addressed by Dr. Geo. W. 
King of the publicity division on “AI- 
truism in Business.” 

On Friday evening, there was a gath- 
ering of the conference at the Safety 
Engineers’ Club of Baltimore, when an 
address was delivered by Dr. R. W. 
Locher on “The Importance of Physical 
Examinations of Employes in Industrial 
Plants.” 

The conference was eminently suc- 
cessful and fruitful in many practical 
suggestions for the engineers in their 
daily work. 


F. & C. Michigan Meetings 


DETROIT, Dec. 8—The Detroit branch 
office of the Fidelity & Casualty has an- 
nounced two meetings in December in 
connection with the 50th anniversary 
campaign of the company. The first 
meeting, at Grand Rapids, Dec. 10, will 
be given over to agents from the western 
part of this state and will serve to in- 
augurate the opening of the new district 
office in Grand Rapids. A large meeting 
will be held in Detroit Dec. 14, which 
will be presided over by Vice-President 
Ferres. Other home office officials and 
visiting field managers will participate 
in the program, The details of the busi- 
ness campaign of the company, which 
was started Dec. 1, will be explained at 
each of these gatherings. All agents who 
qualify during the campaign will be in- 
vited to the golden anniversary celebra- 
tion in New York in September. 
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| BANKER SEES INSURANCE AS GREAT 
STABILIZING INFLUENCE IN BUSINESS 














HE current issue of “Human Rela- 
T tions,” the house organ of the In- 
dependence companies, carries an 
article by. Rollin P. Grant, vice-chair- 
man, Irving Bank Columbia Trust Com- 
pany, on the relation of the insurance 
agent to business credits. 
courtesy of President Charles H. Hol- 
land, extracts from the article are given: 
“Business safety may come from a 
number of different sources. It may be 
found in the nature of the investment 
itself or in its business backing. It may 
find its strongest expression in the man 
or men in charge. It may be in some 
unusually good plan of organization or 
in the business methods employed. But 
aiter all of these have been considered 
and evaluated, it will be found that in 


practically every business venture there | 


remains a margin of uncertainty, of busi- 
ness danger, which, because human 
judgment is not infallible, must be cov- 
ered by means outside of regular busi- 
ness management. 


Covers Margin of Danger 


“And at this point the insurance com- | 


pany steps in and, by covering this mar- 
gin of danger, becomes a very definite 
factor in every-day business life and a 
potent element in stabilizing business | 
and giving to it the security necessary to | 
its continuing success. And so 


life of the business concern. 
tion in business is largely one of avoid- 
ing economic waste. A particular kind 
of insurance belongs in a_ particular 
business concern or does not belong, 
depending upon the measure of intelli- 
gence with which it is selected and ap- 
plied. The insurance man who is not 
qualified comprehensively to review the 
problems of business, and select for it 


|the maximum of protection at a mini- 


Through the | 


mum cost, is neither a good business man 
nor a good insurance salesman. 

“T think that many business men fail 
to realize the importance of other forms 


erful business influence. Every sugges- 
tion calculated to lessen physical hazard 
helps also to tighten morale and reduce 
moral hazard. This is more or less 


|automatic in the case of larger risks, 


but there are tens of thousands of 
smaller risks which aggregate enormous 
values. If every one of the smaller 


|agencies within its opportunities would 


| hardly 


of coverage for business in addition to | 


Public liability insurance 
and fidelity bonds for cashiers, to men- 
tion only two kinds of coverage, also 
might figure most importantly in busi- 
ness success. 
is that of a concern in San Francisco, 
| previously solvent, which was forced into 
| bankruptcy by a judgment against the 
firm in favor of a customer injured in 
its store by falling down a stairway. 
In this case, public liability insurance 
would have saved the business. But the 
actual protection furnished under the 
policy is only one of the benefits com- 
ing to business from insurance. The 
| insurance man on the business job also 
counts. For example: 
safety engineer always notes the ques- 
tion of housekeeping in premises he is 
| called upon to inspect. In a factory 
where the housekeeping is bad, that 
to say, 
cumulate, where stairs and exits are ob- 
| structed, where mechanical safety devices 
| are neglected, and where employes are 
permitted to smoke during working 
hours, accident and fire hazards are high. 


fire insurance. 


is 


insur- | 
ance becomes an active element in the | 
Its func- | 


Bad for Discipline 


“Such a condition is bad for insurance, 


| but bad for business also. It speaks 


| of lax discipline, slipshod methods and | 


| low morale, which are credit as well as 
| insurance factors and the experienced 
| credit men visiting such premises will 
realize that the concern must suffer in 
any business stringency. 

“This whole problem is one in which 


| profit and safety. 
A striking case in point | 


A competent | 


whére rubbish is allowed to ac- | 


| York 
| held by the New England Equitable of 
| Boston, 

| was sold 
| Mr. 
the insurance agent can exert a pow- | cording to Superintendent Hyde, 


render this same class of service, it could 
fail to improve both insurance 
and credit risk. 


Go Hand in Hand 


“Tn the logic of things, the two should 
go hand in hand, business and insurance, 
There should be more 


in the selling of insurance than the 
earning of a commission. Like the 
banker, the insurance company, through 


its representatives, can act practically as 
a semi-public agent, studying the wel- 
fare of business and, through wise and 
safe insurance, always placed with se- 
rious reference to the moral qu ility of 
the risk, protecting the interests served 
by credit, and thus playing an important 
part in the general economic condition 
and in the welfare of the community 
and country at large.” 


OBJECTS TO SALE OF SHARES 


Superintendent Hyde Asks Authority to 
Employ Counsel to Investigate Equi- 
table Surety Stock Transfer 





ST. LOUIS, Dec. 9.—Superintendent 
gen C. Hyde S Saturday appeared before 
Circuit Judge Hamilton in St. Louis and 
asked for authority to employ counsel 
to make a thorough investigation of the 
sale of 2,475 shares of the 2,500 shares 
of capital stock of the Equitable Surety 
to I. Newton Spier, an attorney of New 
City. The stock in question was 
which is being liquidated, and 
by Harry Ham, receiver, to 
for $1,000. The stock, ac- 
has a 


Spier 


| the law firm of Walter W. Wolff. 


real value of $100,000. The remaining 
shares of the Equitable Surety Company 
stock are owned by David McCormick 
of Jackson county, Mo. 

The Equitable Surety is in receiver- 
ship. The Missouri department took 
charge of its affairs in July, 1919, and 
in accordance with a recent ruling of 
the St. Louis circuit court, later sus 
tained by the Missouri supreme court, 
it is being liquidated. Superintendent 
Hyde told Judge Hamilton that the sale 
of the stock to Attorney Spier was made 
without notice to him or the Missouri 
department and he has since consulted 
with the eastern receiver with a view 
of having the sale set aside. In his peti- 
tion asking authority for the investiga- 
tion Mr. Hyde charges that the amount 
paid by Mr. Spier for the stock was 
“grossly inadequate and unconscionable” 
for the reason that the Equitable Surety 
is about to distribute to the sharehold- 
ers in excess of $100,000, all allowed 
claims having already been paid by the 
receivers. 


Took Advantage of Information 


It is further alleged that certain per- 
sons connected with the New England 
liquidation apparently took advantage of 
information obtained relative to the 


| financial conditions of the Missouri com- 


pany. The petition sets forth that it 
appears that Irving Hollander of Bos- 
ton was a confidential employe of the 
receiver for the New England Equita- 
ble and as such had access to the rec- 
ords of that company and also to those 
of the Equitable Surety. Mr. Spier, the 
petition stated, had offices with the firm 


|} of Walter & Wolff, which handled vari- 


ous legal matters in connection with the 
liquidation of both companies, and after 
the stock was sold it is alleged Mr. Hol- 
lander moved to New York and — 
t 1s 
| alleged that because of the connection 
between these four persons they were 
}in a position to know the value of the 
| Equitable stock and that the receiver 
| was about to make distribution of the 
| remaining assets to the shareholders. 

















\ 


AUTOMOBILE 


CHICAGO 


Bank Bldg. 








Robert T. Howe, Mgr. 





1213 Federal Reserve 


B. D. LECKLIDER, President 


I: O 


x \ 
WO <akeuvennanl \\ 


IN SURANCE COMPANY 


HOWARD SLONEKER, Secretary 





Hamilton, Ohio 


Assets 


$1,108,264.14 


Surplus to Policyholders 
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WORKMEN'S COMPENSATION 











ANNUAL MEETING WAS HELD 


Reports Made on the Work of the Na- | 


tional Council on Workmen’s Com- 
pensation Insurance 


NEW YORK, Dec. 9.—The National 
Council on Compensation Insurance 


held its annual meeting last week in | 


this city. Committees for the coming 
year were elected. 
At the meeting of the rate committee 


two resolutions were adopted; one deal- 
ing with rate increases due to law 
amendment, the other with deductible 


average coverage on compensation risks. 

William Leslie, general manager, sub- 
mitted his annual report covering op- 
erations during the past year. In con- 
clusion he said: 

“The adoption of certain rate making 
principles, together with the simplifi- 
cation of committee procedure, has in- 
creased the efficiency of the council as 
a rate making body, has improved the 
co-operation between independent bu- 
reaus and the council, and has furnished 
a rate making program which, if fol- 
lowed consistently from year to year, 
will yield adequate rates and will avoid 
the recurrence of such unfortunate con- 
ditions as those through which the busi- 
ness has just been going. 

“The results of the progress made 
within the National Council during the 
past year are bound to react favorably 
on the outside as we continue year after 
year to revise our rates by methods that 
are consistent with those employed pre- 
viously and that are susceptible of sta- 
tistical demonstration. 


It is our hope | 


that during the coming year we can | 


make further improvements in many of 
the details of our procedure with the 
ever present object in view of obtaining 
rates that are not only adequate as a 
whole but that, taken individually, are 
equitable and as such will appeal to the 
purchaser of insurance as fair and rea- 
sonable.” 


Employes in Different Businesses 

AUSTIN, TEX., Dec. 8.—Fred R. Harris, 
chief of the workmen's 
bureau of the State Fire Insurance Com- 
mission, has issued a statement 
department’s position with reference 
the new law in its application to 
ployes engaged in different work 
under the same employer. He says: 

“Apparently casualty insurance 
are of the erroneous opinion that 
Fire Insurance Commission has recently 
changed its interpretation of the law 
with reference to the employes that must 
be 
subscriber 
From 


to 
em- 
but 


men 


under the compensation 
letters received by 
tion division the belief is abroad 
mere physical separation of groups 
sufficient to warrant the exclusion of 
employes comprising certain groups. 
This is wrong. When an employer con- 
ducts two or more entirely separate and 
distinct enterprises and entirely differ- 
ent classes of business, it is permissible 
to place the employes of one class of 
business under the law without placing 
the emploves of the other entirely sepa- 
rate and distinct enterprise thereunder.” 


Ruling on Subrogation Rights 
AUSTIN, TEX., Dec. 8.—The Texas su- 
preme court holds in the case of Em- 
ployers vs. Mrs. Geo. R. Felter that Mrs. 
Felter could not recover compensation 
under the compensation act because she 


compensation | 


| and shrubs, 


of the | 


the | 
| furthering a 


covered when an employer becomes a | 
act. | 
the compensa- | 
that | 
is } 


| Fire 


had prosecuted to final judgment a suit | 


for damages against the driver of the 
automobile which caused her husband's 
death while attending to his duties 
a meter reader for the city of Austin. 
In cases of that kind, the act provides 
that the claimants may sue for damages 
the one responsible for the injury or 
may waive 
pensation under the act. But the act ex- 
pressly provides that the claimant can- 
not pursue both remedies. The 
court held that her action deprived the 
insurer of its valuable right to be subro- 
gated to the claim of the Felters aguinst 
the driver and to sue the latter in its 
own way and through its own attorneys. 


as | 
| preme 
| of the 


that right and recover com- | 


UNDERHILL INTRODUCES BILL 





Massachusetts Congressman Prepares 
an Act Providing for Workmen’s 
Compensation Insurance in District 





It was brought out at the Insurance 
Commissioners Convention that Con- 
gressman C. L. Underhill of Massachu- 
setts had introduced a workmen’s com- 
pensation bill in the House of Represen- 
tatives of the United States applying to 
the District of Columbia. This bill does 
not call for a district fund. Mr. Under- 
hill has always been opposed to the state 
fund idea and had a bill up last year in 
opposition to the Fitzgerald monopolistic 
bill. The new bill provides that the 
district commissioner shall approve the 
rates. 


Wisconsin Employers Name Committee 


MADISON, WIS., Dec. 8—George P. 
Kull, secretary of the Wisconsin Manu- 
facturers Association, who was empow- 
ered to formulate a committee of indus- 
trial representatives to work with a sub- 
committee of insurance men and the 
Wisconsin Compensation Insurance 
Board on an experience rating plan for 
Wisconsin, has announced the personnel 
of his industrial committee. One or two 
industries are yet to have representa- 
tives designated. 

The committee will meet in Milwaukee 
to consider the procedure for putting into 
effect in Wisconsin a rating for compen- 
sation insurance premiums based upon 
the individual experience of employers 
instead of groups. 


“Out Servants” Rate Up 


The rate on compensation insurance 
for “out servants” in Illinois has been 
increased from $8.47 to $18. The rate 


for “in servants” and private chauffeurs 


remains the same, $3.50 and $8.47. 
The new rate on “out servants” is 
effective Jan. 1. “Out servants” include 


all those who do not work in the house 
with exception of the private chauffeur, 
who has a separate classification. This 





Guire made a lump sum settlement, and 
was paid $3,500 by the General, but later 
asked for a reopening, and that he be 
awarded another lump settlement. The 
district court refused his request, and 
entered an order that the $12 a week 
payment be resumed just as soon as the 
$3,500 paid him was consumed by such 
payments. The supreme court says that 
the lower court decree was in full ac- 
cord with the law. 


New Question Up in Nebraska 

LINCOLN, NEB., Dec. 1.—A new com- 
pensation question has been taken to 
the supreme court by the United States 
Fidelity & Guaranty, insurance carrier 
for the Krug amusement park, near 
Omaha. During a violent storm, C, S., 
Gale, a painter employed by the amuse- 
ment company, took refuge in what is 
called the “picnic kitchen.” It was 
blown down and Gale was fatally injured. 

The company defends on the ground 





that his injuries did not arise out of or 
in the course of his employment, but 
that it was an act of God; that the 
danger and risk to which he was ex. 
posed was no greater than that of the 
general public. 

The lower court held the company 
liable because it is obligated to provide 
a safe place for its men to work, and 
that the structure caved in where a 
properly constructed building would 
have withstood the storm. . 


Virginia Rates Increased 


RICHMOND, VA., Dec. 9.—Revised 
compensation rates for Virginia, repre- 
senting an average increase of .4 of 1 
percent, have been approved by the Vir- 
ginia Bureau of Insurance and will go 
into effect Jan. 1. There are increases 
on some classes and decreases on others, 
The revision is based on the experience 
of companies during the last three 
years. 











ACCIDENT AND HEALTH 











POLICY NOW DISCONTINUED | FORM PROTECTS FINANCE CO. 


United States Fidelity & Guaranty Will 
Withdraw Its Non-Cancellable Dis- 
ability Contract From Market 


President R. Howard Bland of the 
United States Fidelity & Guaranty an- 
nounces that it will discontinue its non- 
cancellable income disability policy as 
of Jan. 1. The policies now in force will 
be renewed of course, but no new busi- 
ness will be written on this plan. Presi- 
dent Bland says that the reason for with- 
drawal of this particular policy is due 
not to any unfavorable experience, but 
to overhead expense in handling it oc- 
casioned by the special requirements of 
the insurance departments of certain 
states as to posting premium reserve. 
He says that the necessity for comput- 
ing this reserve on a life insurance basis 
is a radical departure from the usual re- 
quirements concerning premium reserves 
on other casualty and surety lines. Be- 
cause of the additional expense entailed 


| for the relatively small premium volume 


includes the men who work on the lawn | 


walks, take 
anything of the 


who clean the 
care of the furnace or 


kind. 





Form Texas Safety Association 


AUSTIN, TEX., Dec. 8.—At a meeting 
here Monday about 30 safety engineers 
of companies writing workmen’s com- 
pensation in Texas organized the Texas 
Safety Association for the purpose of 
uniform interpretation of 
safety standard schedule 
and improving industrial safety condi- 
tions. Fred R. Harris, chief of the 
workman’s compensation division of the 
State Fire Insurance Commission, was 
elected president. Other officers are: E. 
©. Foster, Hartford Accident, first vice- 
president; M. J. McComb, Texas Em- 
ployers, second vice-president; F. M. 
Kuykendall, Travelers, 
dent; G. M. Howell, 
neer of the 
Insurance 
treasurer. 

The organization 
year and to publish 


the industrial 


chief safety engi- 


Commission, secretary- 


is to meet 
a monthly 


once a 
bulletin 


third vice-presi- 


compensation division of the | 


involved the company deems it advan- 
tageous to retire this contract. 


Wagner With the Commercial 


be 2 Wagner of Chicago has become 
manager of the western group disability 
division of the Commercial Casualty of 
Newark. He has had a long experience 
in writing group business. He first made 
a study of group life insurance and then 
branched out into group accident and 
health. Mr. Wagner was manager of 


the group department of the Equitable | 


Life of New York in Chicago for some 
time. He has had a wide insurance ex- 
perience. 
ters in the Commercial Casualty branch 
office in the Insurance Exchange, Chi- 
cago. 





Accident Case Decided 


Conclusiveness of Recital in Policy 


| That First Premium Had Been Paid.—A 


| had been 


with questions and answers and special | 


articles. 

G. N. Holton, member of the Fire In- 
surance Commission, in addressing the 
group, promised the assistance and co- 
operation of the commission. Other 
speakers were T. E. Gibson, manager of 
the Lumberman’s Reciprocal, Houston, 
and Mr. McComb. 


General Wins Nebraska Case 


LINCOLN, NEB., Dec. 1.—The 
court has upheld the 
General Accident that an insur- 
ance carrier can not be compelled by 
the courts to make 
with a person injured and adjudged to 


su- 
contention 


| be entitled to workmen’s compensation, 


and that where a worker invokes the aid 
of the courts for that purpose no attor- 


ney fee will be charged against the 
carrier. 

George F. McGuire was severely in- 
jured while working for Peterson, 


Shirley & Gunther, road contractors. Mc- 


| burg, Va 


a lump settlement | 





| 


policy of insurance recited that the first 
premium had been paid. Such policy 
left at the home of insured a 
few days before his death. The court 
submitted to the jury the single ques- 
tion as to whether the premium had been 
paid. Held no error. Under the law of 
Ohio the recital in the policy was not 
conclusive on the subject of payment.— 
Parker vs. Mutual Life. Ct. of Appeals, 
Ohio 6th Dist.). Decided Nov. 23. 





New Life & Casualty Manager 


DeWitt Talmadge Yates has been ap- 
pointed district manager of the Peters- 
, district of the Life & Casualty. 
For the last two years he had been dis- 
trict superintendent of the company in 
Richmond under Manager J. D. Peake. 
He went with the company soon after 
the close of the World War in which he 
served overseas with an American unit. 
He was first with the company for sev- 
eral years at Lynchburg as an agent and 
was then transferred to Richmond. In 
Petersburg he succeeds I. A. Davenport, 
resigned, 


| 





He will have his headquar- | 





Casualty Companies Complete Payments 
on Automobile If Purchaser Is 
Disabled 





A number of casualty companies, of 
which the Commercial Casualty is prob- 
ably the most prominent, are writing a 
disability policy to insure the payment 
to automobile finance companies of pay- 
ments on cars during disability of the 
purchaser. 

Finance companies have found that 
one of the big reasons offered as to 
why payments on cars are not com- 
pleted, is illness from disability of the 
purchaser. This protects the finance 
company and, as well, is a good selling 
argument because frequently the sale is 
deferred because of the possibility of 
failing to complete payment of the car 
because of disability. 

The policy only pays during the term 
of the instalment contract and only 
agrees to complete the payments on the 
car. For instance, if there are 12 pay- 
ments of $50 each and the purchaser 
having paid for nine months, is then 
taken ill and becomes disabled, the in- 
surance company merely makes the 
three additional payments and then its 
liability ceases. 

The rate is 1% percent if the finance 
company covers all of its customers, 
while if it only places the insurance 
where the purchaser thinks it to his ad- 
vantage, the rate is 2% percent. This 
form is not written through agents. 


Records by Travelers’ Agents 


Since Sept. 1 some very unusual rec- 
ords of large production in a single day 
have been made by various agents of the 
Travelers. Seven have made these rec- 
ords in accident and health insurance, 
one in life insurance and two in group 
insurance. The records follow: 

John H. Sigler, Los Angeles, 117 acci- 
dent and health applications for $4,433.95. 

Hubert D. Broderic, Boston, 137 acci- 
dent and health applications for $1,567.47. 

Edward H. Perkins, Wayland, N. Y., 
60 accident and health applications for 
$781.50, 

Paul BE. Sigler, Los Angeles, acci- 
dent and health applications for $2,227.30. 


= 
ae 


W. A. Zimmerman, Greenville, O., 145 
accident and health applications for 
2,405.70. 

Glen C. Webb, Lima, O., 151 accident 
and health applications for $3,301. 

D. W. Hunter, Chicago, 244 accident 
and health applications for $1,952. 

Earl D. McKenzie, Minneapolis, four 


group cases—three life and one accident 
and sickness, 
W. Cc. A. Hammel, Greensboro, 
four group life applications. 
Spencer B. Apple, Baxter Springs, Kan., 
105 life applications for $118,008. 


N. C., 


Occupational Restriction Set Aside 


SALT LAKE CITY, UTAH, Dec. 8.— 
The Utah supreme court has held that 
the widow of a member of the Macca- 
bees, a fraternal, was liable to pay full 
benefit to the widow of a deceased mem- 
ber who was killed recently in an auto- 
mobile accident while following the oc- 
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cupation of a switchman. The policy 
contained a clause which provided only 
part payment in the event of death while 
the member was a switchman and the 
lodge sought to enforce this provision, 
although the man met his death in an 
accident in no way connected with his 
work as a switchman. The district 
court upheld the contention of the lodge 
and awarded only part payment of the 
insurance claimed, $2,000. 

In its decision the supreme court de- 
clared that the restriction in the policy 
applied only when death actually arose 
out of the employment as a switchman. 
Full payment of the policy was ordered. 





National L. & A. Promotions 


The National Life & Accident has pro- 
moted W. M. Pearson of Houston to a 
superintendency in charge of one of the 
Houston staffs. T. M. Weisinger, also of 
Houston, has been promoted to a super- 
intendency in the Beaumont discrict, 





W. D. Hall of Nashville is now a super- 
intendent in the home office district. 


Pacific Mutual Change 


Beginning Jan. 1, the, Pacific Mutual 
commercial accident and health business 
in Cincinnati will be under the manage- 
ment of General Agent J. M. Gantz. 
Henry Griesheimer, who has been han- 
dling the commercial business in Cin- 
cinnati, will be with the Gantz agency 
and will take care of the business which 
he has built up. 





Accident Notes 


The Home Assurance of South Bend, 
Ind., has retired from Illinois. 


The Cincinnati office of the United 
States National Life & Casualty has been 
removed from 23 Goodall Building to 
311 Hazen Building. It was necessary 
to obtain larger quarters for this ex- 
panding agency. L, C. Clarke is mana- 
ger. 
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WATCH CARNEGIE BANK CASE | REPORT MORE BANK CRASHES 








Surety Companies Consider Estimate of | Failures Reported in Recent Weeks in 


31 Per Cent Salvage Too High— 

Some Still Refuse to Settle | 

NEW YORK, Dec. 9.—While noting | 
with interest the estimate of 31 per cent 
which examiners of the defunct Car- 
negie Trust Company of Carnegie, Pa., 
hold it will finally pay creditors, surety 
underwriters are not at all sanguine that 
such will prove to be the case, and figure 


been 


Widely Separated Sections of 
the Country 





NEW YORK, Dec. 9.—There has 
a recurrence of bank failures 


| throughout the country in the past few 


that if 20 per cent be distributed it will | 


be nearer the mark. 
suance of depository bonds on the state, 
county and school funds in the trust 
company at the time of its collapse, the 
surety companies stand to pay out close 
to $2,000,000. The majority of 
offices having reinsurance under the 
bond of the Southern Surety, the prim- 


Through the is- | 


weeks, the collapse of institutions being 
reported in such widely separated states 


!'as Georgia, North and South Carolina, 


Montana and North Dakota. Surety 
underwriters look for still other failures 
among banks in certain sections of the 
south, because of the excessive drought 


| experienced there and the ravages of the 


the | 


boll weevil, which has played havoc with 
the cotton crop. 
While depository bonds are carried to 


| some extent on public funds throughout 


ary writing company, are still firm. in | 


their refusal to settle, although the 
Southern Surety has paid the entire 
claim. One or two companies having 


a direct liability have also elected to 


stand suit before settling, insisting they | 


are justified in such attitude by condi- 


tions shown to have existed in the affairs | 


of the trust company prior to its col- 
lapse. 
Former Case Recalled 


Whether the defense of the protesting 
companies will prove effective in court 
remains to be seen. In this connection 
it is recalled that a state treasurer a 
year or two ago deposited $65,000 of pub- 
lic funds in a depository bank after he 
had been warned by a brother official 
that its affairs were in bad shape. When 
the bank failed the contention of the 
state treasurer was that he was justified 
in making a deposit so long as the insti- 
tution was open for business, and that 
if it was known to be insolvent it was 
the clear duty of the banking department 
at once to close its doors. The reason- 
ableness of this argument was such that 
the interested surety companies paid 
over the amount of their respective lia- 
bility without hesitation. 


Concealing Facts Voids Bond 


the south, the practice is not nearly so 
common as in the west and the north- 
| west, hence the surety companies are not 
| likely to be heavy losers should the an- 
| ticipated failures below the Mason. and 
| Dixon line come about. 

Frozen loans are assigned the 
reason for the collapse of the majority 
of the institutions reported within the 
| past three weeks, just as was true of 
| the numerous failures in the grain re- 
gions of the west and the northwest and 
|in the cattle sections of the southwest 
1 in 1923 and 1924. 


as 


BLANKET FIDELITY BOND UP 





Members of Surety Association Consider 
Form for Covering Large Mercan- 
tile and Industrial Establishments 


Dec. 


NEW YORK, 9—A form of 
blanket fidelity bond cover for large 


mercantile and industrial establishments 
was considered at the most recent meet- 
ing of the Surety Association of Amer- 
ica, and while its adoption was not fully 
determined upon, majority sentiment ap- 
parently favored the plan. The matter 
of rates under the form is a highly im- 
portant one and will have to be passed 
upon before the association formally 
sanctions the proposed departure. At 
the meeting in question a delegation 


from the National Association of Cas- 

















The CONTINENTAL is interested in having not only 
its agents but agents of other companies make as much 
money as they can. The more prosperous a man is the 
better agent he becomes. 


Casualty and Surety facilities of the CONTINENTAL 
will increase your bank account. 


Continental Casualty Company 


H. G. B. Alexander, Pres. 
910 S. Michigan Ave. 
Chicago 


Accident and Health 
Non-Cancellable Accident and ‘Health 














Our Story:— 
The 


Preferred Accident 


Insurance Company 
OF NEW YORK 
KIMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 





Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for nearly 40 
years. 


We write Accident—Health—Auto Liability and Prop- 
erty Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 


dee eee ne pg jualty & Surety Agents, consisting of 
in the case brought by the Clancy Candy | James W. Henry, George D. Webb, 
Company of Omaha under a fidelity bond | W. G. Wilson and Charles H. Burras, 
on one of its salesmen. After the com- asked that before any change in com- 
pany had made application for the bond, | missions be determined upon by the 
it received complaints from several | companies in connection with various 
Misenas Gis aca er eee lines of business under control of the 
cules ta. tent than teat Giek. mak. oeene Surety Association the general agents 
municated to the bonding company. It | be consulted. _ The association named a 
issued the bond and suit was brought | Special committee in such connection, 
later on defalcations. | its membership being composed of the 

The supreme court says that any ma- | National Surety, United States Fidelity 


reir change made in the situation after | & Guaranty, Maryland Casualty, Globe 

aking the application and before the Indemnity and Sun Indemnity. 
bond is issued should have been made T —_ 
before the delivery of the bond. It says he general agents apparently were 
that any facts known to the applicant | laboring under the impression that 








Assets exceed $8,000,000—Surplus to policyholders 
$2,654,000. 


We have some territory open that may interest you. 




















and which were not disclosed before a| should the talked of blanket fidelity 
policy is obtained will make it void. ! bond be adopted it might carry with it 


Re-Insurance DEE A. STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 











CASUALTY 





THE NATIONAL UNDERWRITER 


December 10, 1925 














A COMPANY YOU WILL LIKE 
A COMPANY YOUR CLIENTELE WILL APPRECIATE 


Illinois Motor Casualty 
Company 


SPRINGFIELD 
Capital and Surplus Automobile 
over Insurance 
$300,000.00 Exclusively 
J. L, PICKERING STUART RUSSEL PAUL W. PICKERING 


President Vice-Pres. Secy-Treas. 


EXCELLENT TERRITORY AVAILABLE IN ILLINOIS 














oie Union Innemniry 
Gompany 


620-626 Union Street 
FINANCIAL STATEMENT, DECEMBER 31, 1924 


New Orleans 


ASSETS ; LIABILITIES 
Government, Municipal and Mis- Reserve for Claims.............+: $1,403,522.43 
cellaneous Bonds and Stocks. .$4,893,685.70 Reserve for Unearned Premiums = 088.00 


First Mortgage Real Estate 








Reserve for Commissions........ 731.88 
DME. “sac bxkbvencess Ghenessi cme 860,945.57 Maeerve Tor TENS. ..0cccesscccces sue 
SE, SEO on ienwehive caapnon .. 408,700.00 Reserve for Sundry Bills, etc. .. 12,000.00 
Cash in Banks and Offices...... 631,326.33 Reserve for Dividends .......... 60,000.00 
Premiums in course of collection Capital paid in....... $2,450,000.00 
not due over 90 days.......... 1,339 ,969.24 Surplus over all 
Enterest Accrued. s.c.scscccccccecs 72,445.73 Liabilities ......... 1,018,675.94 3,468,675.94 
SY Pic cinvigconnsanenes 151,757.15 
ihetnhnehwebhan ceuidiel $8,358,829.72 PENNA, 5:5.05:3000009060580n0nee eee 


Surplus to Policyholders - - 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 
AND WORKMEN’S COMPENSATION INSURANCE 





$3,468,675.94 


FIDELITY AND SURETY BONDS 








Equitable Life & Casualty Insurance Co- 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 


They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 


We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, IIlinois 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad St., Boston, Mase. 


ORIGINAL AND LEADING LIABILITY COMPANY 
ALL FORMS OF LIABILITY INSURANCE 


The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., First National Bank Building, 
Cincinnati; STONE, STAFFORD & STONE, General Agents, Ind. and Ky., Lemcke 

apolis, Ind. ; McMULLAN OUAIRE, ™ I nee Exchange Bidg., Chicago, 
Il; CHAS, H. GARRISON, State Agent, Mich. Majestic Bldg.. ‘Detroit; LOYAL DURAND, Gereral 
Agent, Wis., D. HIRSCHBERG & CO... Gen 

Exchange, St. Louis, LOVE 
Omaha. Neb.; JAMES & MANCHESTER CO., General Agents, Lesder-News. Bide... Cleveland, 0 
R. M. NEELY COMPANY, General aguas, Sapitol Bank Bidg., St. Paul, Minn. 























C.L.WARRIS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 
Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch”’ 


Akron Office—1000 Second National Bank Building 
Youngstown Office—417 Terminal Building 
Toledo Office—1151 Nicholas Building 














a reduction in the commission rate from 
that allowed upon other classes. As a 
matter of fact the question of commis- 
sions was not talked of by the company 
managers. 


Two More Companies Listed 


The United States Treasury Depart- 
ment has added the Employers Indem- 
nity of Kansas City and the Ohio Cas- 
ualty of Hamilton, O., to the list of 
companies authorized to execute bonds 
running to the United States. The Em- 
ployers Indemnity has $700,000 in capi- 
tal and $345,597 surplus and is admit- 
ted to execute bonds of not over $104,- 
559. The Ohio Casualty with $250,000 
capital and $210,206 surplus, can assume 
liability of not over $46,020 on a single 
bond. 


Tells of Embezzlement 


PITTSBURGH, Dec. 8 — Joseph H. 
Walker, confidential employe of John A. 
Bell, former president of the defunct 
Carnegie Trust Company of Carnegie, on 
trial for the reputed embezzlement of 
$800,643 of its funds, told the jury that 
Mr. Bell kept for his own use for a year 
$179,900 of state funds, represented by 
the now notorious Kephart-Frieberts- 
hauser check. Actual manipulation of 
the bank’s records was done by Mr. 
Walker, but at the direction of Mr. Bell. 
Bell had been using manipulated county 
funds for his own use since 1914 and it 
had become a common practice. 

Furthermore, Mr. Walker corroborated 
virtually in its entirety the testimony 
given by James A. Taylor, second deputy 
secretary of banking. That testimony 
gave in detail the actual operations 
through which it is charged Mr. Bell 
converted to his own use $800,643 of the 
Carnegie Trust Company’s funds. In ad- 
dition to this, there were read into the 
record statements made by Mr. Bell while 
under examination by the state banking 
department July 15, 1925, that he was 
responsible for the manipulation of the 
county accounts. These statements were 


made under oath while Mr. Bell was be- | 


ing examined following the collapse of 
the trust company, 
companies carrying depository bonds on 
the institution close to $2,000,000, the 
worst loss in the history of this class 
of business. 


Movement About Blocked 


NEW YORK, Dec. 9.—Vigorous pro- 
test has been voiced by a number of 
surety officials against the suggested 
modification of bank deposit rates where 
an institution accompanies its applica- 
tion for a bond with a copy of an ex- 
amination report by its home banking 
department. It is improbable that the 
matter will be given further serious 
consideration by underwriters. 


which cost surety | 


Contract Case Decided 


Whether Failure of Obligee to With- 
hold Money in Accordance With Contract 
Released Surety.—Appellant company 
was surety on the bond of a contractor 
for a public improvement. The terms of 
the contract provided that payments of 
$0 percent were to be made as the build- 
ing progressed and the final balance to 
be paid 30 days after completion, all pay- 
ments to be made on architect’s certi- 
cate. The contractor became financially 
involved and appellee advanced money 
to him without the architect’s certificates 
in order to enable him to carry on the 
work. He finally defaulted, and the 
surety claimed that the action of ap- 
pellee had released it from _ liability 
under the bond. Held, that while the 
contract between the parties should 
govern their rights and liabilities, such 
contract should not be construed strictly 
in favor of the surety. If a breach re- 
sults in damage to the surety, it should 
be compensated only for such damage, 
but no further. In the instant case, 
every cent expended by appellee actually 
entered into the construction of the 
building so the surety was not injured. 
—Maryland Casualty vs. Eagle River 
Union Free High School Dist. Sup. Ct. 
Florida. Decided Nov. 17. 


Would Change Postal Bond Rules 


WASHINGTON, Dec. 8—Recommenda- 
tions for the elimination of that provi- 
sion of law requiring that bonds of post- 
masters and employes of the postal serv- 
ice shall be examined every two years 
with respect to their sufficiency are made 
by the postmaster general in his annual 
report. 

It is pointed out that most of the bonds 
of persons in the postal service are fur- 
nished by corporate surety companies, 
which by law are under the supervision 
of the treasury department. Compliance 
with that section of the statute requir- 
ing biennial examinations, so far as it 
applies to such bonds, is therefore un- 
necessary and results in loss of time and 
effort. 

No change is recommended in the stat- 
ute, however, as applied to bonds exe- 
cuted by personal sureties. 


St. Louis Association Slate 


ST. LOUIS, Dec. 8—The annual meet- 
ing and election of officers of the Surety 


Underwriters Association of St. Louis 
will be held Jan. 5. Frank Mead, mana- 
ger of the Aetna Casualty, has been 





nominated to serve a third term as presi- 
| dent of the organization. He has been 
| at the helm since the association was 
| launched two years ago. Other nomi- 
|nations are: Arthur W. Watling of 
| Whitbread & Co., vice-president; J. W. 
Rodger, secretary-treasurer, and an ex- 
ecutive committee consisting of Emmett 


| M. Myers, Myers & Wendling; George 
W. Clinton, Royal Indemnity; W. J. Mes- 
| kill, Maryland Casualty; E. R. Niehaus, 


| Massachusetts Bonding, and Gail Mans- 
| field, London & Lancashire Indemnity. 








| 
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__WITH BURGLARY UNDERWRITERS | 





MARKS OF VIOLENCE PRESENT | 


Court Held Evidences of Force on In- 
ner Vault Were Sufficient Un- 
der Burglary Policy 


In Johnston vs. Fidelity & Deposit, 
Kansas City court of appeals,, 275 S. W. 
973, the company issued a burglary pol- | 
icy which protected the insured’s safe. 
By the terms of the policy it was nec- 
essary that the safe be rifled by force | 
and violence which should leave visible | 
marks in order that the insured should | 
be entitled to recover. 

While this policy was in force a burg- | 
lar entered the place of business of the 
insured and took a large sum of money 
from the safe. In doing this the burg- 


lar left certain marks upon the inner | 


vault of the safe, but there were no 
marks on the outside of the safe which 
indicated that it had been burglarized. 

The court held that the marks on the 
inner vault of the safe fulfilled the re- 
quirement of the policy in respect to 
its having been opened by force and vio- 
lence. and that the insured was entitled 
to recover. 


, MANY BURGLARIES IN DETROIT 


| Oe ees 
| Extreme Care in Underwriting Is Being 
Exercised in the City to Maintain 

| Favorable Showing 

| es 


DETROIT, Dec. 8.—According to 
casualty officials in this city increase in 
| burglary premiums for this year has 
been quite satisfactory as against for- 
|mer years. A well distributed loss ratio 
|on burglary risks also is reported by a 
| number of companies in the Michigan 
territory in line with a policy of more 
careful selection which has been effec- 
| tive since four of the larger companies 
| withdrew from insurance on open stocks 
;}some time ago because of unusually 
heavy mercantile losses. Premiums on 
personal holdup and residence forms are 
| said to be very much on the increase. 
Although burglary losses are appar- 
ently on the increase in Detroit extreme 
care in underwriting has greatly aided 
the casualty companies. Throughout the 
state there is not much cause for alarm 
in the burglary situation but in the De- 
troit district the situation is manifestly 
showing little improvement in spite of 





| the best efforts of the police and other 
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law enforcement authorities. It is 
pointed out that organized gangs have | 
been carrying on their operations in this | 
section so consistently that the outlook 
for the reduction of burglaries seems 
hopeless under present conditions. It is 
hoped that the request for additional po- 
lice officers together with the increase of 
criminal court judges insuring a speedy 
trial of all criminals apprehended will 
have a salutary effect. 

Fur and jewelry losses are still out- 
standing, although some companies are 
still accepting these risks. Several of | 
the larger furriers in this city whose | 
places of business have been burglar- 
ized are erecting modern buildings for 
the better protection of their stocks. 
Other jewelry and fur firms are taking | 
additional precautions against the work 
of burglars. In the opinion of casualty 
officials the coinsurance clause in mer- | 
cantile burglary policies is proving a 
successful provision since it compels 
policyholders to carry more insurance 
than the amount which would cover 
possible losses, a situation that obvi- 
ously eliminates considerable hardship 
upon insuring companies in view of the | 


| last 
| manager of the burglary department of 


| cessful 


numerous burglaries particularly di- 


| rected against mercantile lines. 


In view of the fact that so many mer- 
cantile burglary losses have been occur- 
ring over weekends increased vigilance 
is being taken by the police to thwart 
the efforts of criminals who have been 
operating during these periods, espe- 
cially in the larger stores in the down- 
town section of the city. 


Michigan Penalized for Detroit 


SAGINAW, MICH., Dec. 8—Michigan is 
being penalized for Detroit’s crime situ- 
ation, the Caravan Club here was told 
week by Gilbert S. Hildebrandt, 
Detroit. The 


the Standard Accident, 


| present high burglary rate in the state is 


almost entirely the result of heavy 
burglary losses in the state’s metropolis, 
the speaker intimated. 

Mr. Hildebrandt warned against some 
practices which encourage_ successful 
burglary, such as leaving notices for the 
ice and milk men when the family goes 
away. He poohpoohed the idea that 
there are real “Jimmie Valentines,” suc- 
manipulators of safe combina- 
tions. He said his company always looks 
for an “inside” man when safes are 
opened in that way. 











KANSAS RATES ARE REDUCED 





Announcement Is Made About Decrease | 
of From 7% to 10 Percent in 
the State 





Plate glass rates will be reduced in 
Kansas, effective Jan. 1, from 7% to 10 
percent both on new and renewal busi- 
ness. 

The territory of Kansas City, Kan., 
for both box car and flat car size, re- 
duction from manual rates will be 30 
percent instead of 22% percent at the 
present time; for Topeka, Wichita and 


| flat car size will be 


Salina, reduction for both box car and 
424% percent as 
against 35 percent at the present; for 
the balance of the state, box car size 
reduction is 42% percent instead of 35 
percent at present, and flat car size, a 
reduction of 10 percent from manual, 
which has heretofore been flat manual 
rate. 

A large number of business people 
have discontinued carrying plate glass 
insurance during the past few years on 
account of large premiums. The latest 
reduction should enable agents to put a 
large volume of business back on the 
books. 








— —— 











The Maryland Casualty announces the | 
death of Homer Earnest Turner, one of 
the underwriters of the company for the 
central. states, after a short illness. Mr. 
Turner had been with the company for 
14 years, and started when the contract 
department was in its infancy. He was | 
known as a lover of the outdoors, dogs 
and hunting being his hobby. 

A. L. Fischer, secretary of the Gaedke- 
Miller Agency of Milwaukee, general 
agent of the Maryland Casualty, is one 
of the moving spirits behind the Knights 
of Columbus Golf Club of that city 
which has just announced purchase of a 
127-acre site for a country club and golf 
links. As president of the Casey club, 
Mr. Fischer was one of the men pri- 
marily responsible for the selection of 
this site which has been highly com- 
mended by golfing critics of Milwaukee. 
Three hundred members of the Knights 
of Columbus have subscribed $250 apiece 
to set the club machinery in motion. 
The links will be ready by the playing 
season in 1927. 


_E. A. St. John, president of the Na- 
tional Surety, who had been on the Pa- 
cific Coast for three weeks, is again at 
his office in New York City. 
A farewell luncheon for 
Brown, who has resigned as manager of 
the surety department of the Columbia 


Casualty in Chicago to become manager | 


of the Metropolitan Casualty at Los An- 


geles, will be given by the Surety Un- | 


derwriters Association of Chicago at the 
Fort Dearborn hotel at 12:30 next Fri- 
day. 

W. R. Sanders, president of the 
American Liability, is chairman of a 
special committee of the National Coun- 


Charles | 


cii Sons of Revolution, which is con- 


| sidering union of that organization with 
| Sons of the American Revolution. 
| Sanders presided at a meeting held in 
| Cincinnati 


Mr. 


Monday, when representa- 
| tives from 18 states were present. Many 
insurance men are members of one or 
the other of these two organizations, 
which it is believed will unite 
long. 


Hoosier Takes Agency Force 


The Hoosier Casualty 
has taken over the agents, some 
number, of the Standard Auto 

| Association, a reciprocal 
Ind., which will allow 
pire, carrying them to 
then going out of business. 


Accident 
of Vincennes, 
its risks to ex- 
expiration and 
The Stand- 





e ' 
before | 


of Indianapolis | 
75 in | 


ard has about $100,000 in premiums and | 


for a time operated in Indiana, 
and Kentucky, but later withdrew from 
the two latter states. The Standard was 
operated by the Associated Agency Com- 
| pany, which has a large local business, 
and will confine itself to that hereafter. 
J. F. Organ, secretary, will now become 
special agent of the Hoosier in its auto- 
mobile department, 


Rochester Casualty Club 


ROCHESTER, N. Y., Dec. 8.—At the 
meeting of the Casualty Insurance Club 
Edward F. Burke, 
| clerk of the Rochester police department, 
| gave an illustrated talk on the use of 
| 
| 


| of Rochester Friday, 


finger prints in the apprehension of 
criminals. 

The Club has received work that Wil- 
|} liam L. Mooney, vice-president of the 
| Aetna Life, will be the speaker at the 
| Jan. 8 meeting. His subject will be “The 
| Opportunities and Responsibilities of the 
| Casualty Insurance Agent.” 

James A. Beha, superintendent of in- 
| surance of New York, will be the speaker 


e 


at the meeting Feb. 5. 


Illinois | 














The man at the loom has a story to tell—a 
story which had its inception way back in 1884 
—before the days of the horseless carriage. 
You have heard the story of the origin of 
Standard— how the catching of an old battle- 
scarred muskellunge led to the formation of the 
old Standard Life and Accident Company. 


Since that day, employees at Standard have 
been weaving the slogan “Standard Service 
Satisfies” into the fabric of our business— 
weaving a service to satisfy the most exacting 
representatives, weaving their creed into the 
days and months of Standard’s busy life. 


Standard does give satisfactory service. 
Standard’s growth and prosperity from a 
humble beginning to the superiority of the 
west in size and production is the story of the 
weaver. The story of faithful, loyal and alert 


employees and the story of satisfied Agents 
and Assureds. 


Someday you will represent Standard. 


STANDARD ACCIDENT 
INSURANCE COMPANY 


HOME OFFICE: DETROIT 

















COLLISION INSURANCE AT HALF PRICE 


A new five-point full coverage policy issued by an Old 
Line Stock Company to the Good Driver, which costs just 
one-half the regular collision premium, with the usual dis- 
counts (other coverages standard). 








Write for information concerning General Agency in 


OHIO—INDIANA—KENTUCKY AND WEST VIRGINIA 
THE AMERICAN LIABILITY COMPANY 


C. H. SANDERS, Secretary 
Cincinnati, Ohio 
ALCO SERVICE Established 1910 
SIX MONTHS’ CREDIT ON PREMIUM PAYMENTS 
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BLAMES PROHIBITION 


“CAUSES CRIME WAVE”—BLAND 


President of United States Fidelity & 
Guaranty Sees Sentiment Against 
Present Law 


BALTIMORE, Dec. 9.—The prohi- 
bition law is the direct cause of the pres- 
ent crime wave which is sweeping the 
country, according to R. Howard Bland, 
president of the United States Fidelity 
& Guaranty, who has recently returned 
from a trip to the Pacific Coast. 

“The Volstead act, and the conditions 
arising from the ineffectual attempts at 
prohibition enforcement, form the most 
serious underlying cause for crime, not 
only in the west, as I found it, but all 
over the country,” declared Mr. Bland. 
“Prohibition is not being enforced; 
everywhere I went, in the so-called dry 
states as much as anywhere else, I heard 
of constant violations of the law. The 
acceptance of violations of this law as a 
matter of course by men and women in 
all classes of society proves the utter 
farce of attempting to abridge the con- 
duct of the people along lines which 
they consider rights, irrespective of any 
law that may be passed. 


Sees Change in Sentiment 


“Leading men whom I met on my trip 
told me of a wide revulsion of feeling, 
even in the states that were considered 
the most dry in the past; a change of 
sentiment undoubtedly 
tinued evidence that the dry laws can- 
not be enforced in this country and are 





due to the con- | 


taught disrespect for law by participa- | 


tion in every-day violations, the youth of 
the nation everywhere witnessing law- 


makers and court officials themselves 
violating law provisions which they 
make or are in office to enforce. The 


great circle of leading business and pro- 
fessional men think so little of securing 
and drinking liquor as they please that 
they are becoming practically uncon- 
scious violators. The system is wrong 
and leads to conditions conducive to 
crime in general.” 


COMMISSIONERS MEET 


| some 


IN CHICAGO THIS WEEK | 


(CONTINUED FROM PAGE 1) 
are but few of the old timers left, Colo- 


nel Button, T. M. Henry of Mississippi | 


and S. W. McCulloch of Pennsylvania 
being in the veteran class. 
quite a representation of mutual fire and 
mutual casualty companies, there being 
meetings of the executive committee of 
the organizations of mutuals being held 
during the week. Clifford Ireland, di- 
rector of trade and commerce of Illinois, 
was the official host. His private secre- 
tary, Mrs. Knudtson, was in charge at 
the registration desk. W. Rufus Ken- 
dall, chief examiner of the Illinois de- 








Are You Interested ? 


Liberal Contracts to 
Progressive Agents. 


GENERAL CASUALTY AND 
SURETY COMPANY 


First National Bank Building 
Detroit, Mich. 











There was | 


| committee 
| any 


¢ ; s - | committee, 
raising a new generation which is being | 


| Board standard. 
| Saufley 


partment, and other representatives were 
present at the meeting. Insurance Su- 
perintendent Alex J. Johnson of Illinois 
was present at the opening session. 


Executive Committee Meeting 


Besides deciding on the place of meet- 
ing, little action was taken at the meet- 
ing of the executive committee. 

Commissioner H. P. Dunham of Con- 
necticut said that it was felt by many 
of the companies that it would be a 
great advantage to them and to the state 
departments as well, if uniform laws 
and forms could be established on 
licenses. He then introduced James 
McKinney of the Aetna affiliated com- 
panies of Hartford, who has charge of 
handling the licenses in the agency de- 
partment of that group of companies. 
Mr. McKinney is chairman of a commit- 
tee of Connecticut companies which has 
been working on this problem. He pre- 
sented a very carefully worked out ex- 
hibit showing the forms in use in all 
of the states and then presented the 
recommendations of his committee. 

A number of the members of the com- 
mittee examined the forms’and motion 
was passed requesting that samples of 
the recommended forms be sent to all 
the members of tthe Convention and the 
matter left to the executive committee 
to consider further after the members 
have had a chance to become acquainted 
with the suggestions. 

Considerable interest was exhibited in 
this matter. Thanks to Mr. McKinney 
for the very evident hard work and 
careful research of his committee was 
included in the passing of the motion. 


Actuarial Bureau Committee 


At the meeting of the actuarial bureau 
the only topic discussed was 
the one on the list of unfinished busi- 
ness, pertaining to standardization of 
short rate tables. It was decided to 
make no report on this matter, inas- 
much as there is no dissatisfaction with 
the present short rate table. W. E. 
Mallalieu, manager of the National 
Board and a member of the actuarial 
bureau committee of that body, was on 
hand and stated that as far as he knows, 
there would be no reason for standardi- 
zation. The only difference between the 
National Board short rate table and 
of the others in use Pe that the 
latter are more refined and that the 
results’ obtained on the more refined 
table can easily be obtained by inter- 
pilation, if desired, from the National 
Commissioner S. M. 
of Kentucky is chairman of 
this committee. 


Unauthorized Insurance 


Commissioner A. S. Caldwell, of 
Tennessee, chairman of the unauthor- 
ized insurance committee, called his 
committee together late in the afternoon 
Tuesday. 

The resolution introduced by Com- 
missioner W. Stanley Smith of Wiscon- 
sin at the San Antonio gathering to the 
effect that Congress should be asked to 
pass a law prohibiting the use of the 
mails to solicit fraudulent or unauthor- 
ized insurance was considered. The 
decided to decline to make 
recommendation on this measure 
for the reason that the proposed bill, if 
enacted into law, in its present form 
would probably be invalid. 


Difference of Opinion Seen 


A number of the members of the com- 
mittee believe that it would be a fine 
thing if Congress would pass a law 
prohibiting unauthorized insurance. 
Others, however, did not feel that way 
but instead felt that Congress should 
not be given any encouragement in tak- 
ing any interest in the affairs of the 
states. Those who support such a move- 
ment said that there is no way to stop 
the writing of unauthorized insurance 
through the mails except by control of 
interstate commerce or through the 
postal department. The law, as sug- 
gested by Commissioner Smith, asked 
the postmaster general to do things 
which were not within his power, in 
the opinion of some members of the 
committee and furthermore it is not in 





the province of the insurance commis- 
sioner to suggest legislation to Congress. 

The committee also declined to take 
any action on the resolution offered in 
Seattle recommending a uniform law 
prohibiting the placing of primary or 
direct insurance with unauthorized or 
unlicensed insurers. It stated that unless 
the mover of the resolution would 
change it so that reinsurance would be 
included as direct writing and submit 
with it a proposed bill with any further 
resolutions it could not consider it. 

A third topic taken up by this com- 
mittee was the group insurance which 
is being solicited by some companies on 
postal employes. These companies are 
not confining their solicitation to the 
states in which they are authorized to 
write business. They are _ soliciting 
group insurance from these postal em- 
ployes at a low rate and the plan is to 
appoint one of the postal clerks to make 
the collection. 

The committee reports that it is its 
feeling that this is a matter subject to 
the laws of the individual states but 
that it recommend to the convention 
that it disapproved of such action on 
the part of the companies. 

Pamunkey Tribe Pow-Wow 

The pow-wow of the Pamunkey 
Tribe was held Tuesday evening in 
honor of Commissioner Kendrick, the 
president of the Insurance Commission- 
ers Convention. Col. Joseph Button of 
Virginia was the big chief and presided. 
Henry F. Tyrrell, the scribe, was master | 
of ceremonies. John A. Hartigan of 
St. Paul represented the fathers of the 
tribe. Edward C. Stone of the Employ- | 
ers Liberty at Boston acted as prelate. | 
Charles H. Burras of the National 
Surety at Chicago, was supervisor of 
the tableaux. Clifford Ireland, Illinois 
director of trade and commerce, was 
exemplifier and Walter K. Chorn of 
Kansas City, former Missouri commis- 
sioner, was conductor. Herbert N. 
Laflin, Milwaukee, assistant counsel of 
the Northwestern Mutual Life, re- 
sponded for the initiates. 

The banquet tendered by the Illinois 
companies was held Wednesday evening 
with Clifford Ireland as dand as toastmaster. 


HOME’S NEW HEAD WELL 


(CONTINUED FROM PAGE 3) 





more often had he time to accept the 
numerous invitations extended him to 
address bodies in different parts of the 
country. He was recently elected presi- 
dent of the Western Union. He holds a 
membership in the Eastern Union, and 
was chairman of the committee of laws 
of the National Board. He likewise 
served as president of the New York 
Board and of the Insurance Institute, 
His other affiliations embrace a direc- 
torship of the Chamber of Commerce of 
the Borough of Queens; membership in 
the Chamber of Commerce of New 
York State; the New York Board of 
Trade & Transportation and the advis- 
ory committee of the Chamber of Com- 
merce of the United States. Incident- 
ally he is an enthusiastic yachtman, 
golfer, 32nd degree Scottish Rite Mason, 
Knight Templar and a Shriner. He also 
holds high place in the Royal Order of 
American Manhood. 


Kurth Noted Official 


Though but 50 years of age, Mr. 
Kurth is recognized as one of the stal- 
wart figures in the fire insurance world. 
His association with the Home dates 
from 1902, following several years with 
the Scottish Union & National at its 
United States headquarters in Hartford. 
First supervising the Canadian business 
of the Home, he later was placed in 
charge of its Pacific Coast operations as 
well. In 1916 he became secretary of 
the company and four years later was 
advanced to the vice-presidency. In ad- 
| dition he is president of the National 
Board; secretary of the American For- 
eign Insurance Association; a director 

of the Underwriters Laboratories, the 
Trust Company of America and_chair- 
man of the United States Fire Confpa- 
nies’ Conference. He also holds mem- 
bership in the New England Society, 
the Insurance Society, the Blue Goose, 
Ridgewood and the Arcola Country 
clubs. Like all good insurance men he 
plays the royal game of golf, when he 
can spare an hour or two from the af- 


| fairs of the office, or when not explain- 


| underwriting profits and losses. 
| other officials of the Home Mr. 


ing to a group of insurance commission- 
ers the proper method of computing fire 

Like 
Kurth 


| has had numerous offers of high posi- 


| tions with rival institutions, 
| fastly 


QUALIFIED FOR PLACE 


tion of sham of every nature is not the | 


least of the qualities that have earned 
for him the esteem of his official asso- 
ciates and of all others with whom he 
comes in contact. Mr. Tyner’s relations 
with his immediate predecessors in the 
presidency, Mr. Snow and Mr. Buswell, 
were peculiarly intimate, and the pass- 
ing of each in turn was keenly felt by 
him. While Mr. Tyner’s hobby is work, 
his pastime is golfing and he plays a 
good game. 

The new directors of 
Messrs. Ludlum and Kurth, 
troduction to the fire underwriters of 
the country, for each has been an out- 
standing figure i in the business for years. 
Mr. Ludlum is now president of the 
Western Union while Mr. Kurth holds 
a like office with the National Board. 
That both are men of exceptional 
capacity goes without saying; the fact 
that they occupy their present respon- 
rag posts sufficiently evidences that 
act. 


the Home, 


Holds Prominent Positions 


Like Mr. Tyner, Mr. Ludlum was a 
railroad man before he saw the broader 


field offered by fire insurance, and in 
1890 began service with the Home. 
Serving successively and_ successfully 


as a bookkeeper, examiner, correspond- 
ence clerk and supervisor of eastern 
agencies he became an assistant secre- 
tary in 1903 and was elected a vice-presi- 
dent in 1912. He now has immediate 
supervision over the western business of 
the Home and of its associated compa- | 
nies, and is as familiar with conditions 
in the territory as he was with the east- 
ern field when it was under his charge. 
A ready and incisive speaker, Mr. Lud- 
lum has frequently been heard at insur- 
ance gatherings and would be heard 


need no in- | ing 


but stead- 
refused to entertain them, con- 
vinced that his duty was to the great 
corporation with which he has been so 
prominently identified for many years. 


HEARING ON BLANKET BOND 


Companies Contend That the 10 Percent 
Limit Should Not Apply in This 
Broad Contract 


NEW YORK, Dec. 9.—Superintend- 
ent J. A. Beha has not yet announced 


| his decision with respect to the mooted 
question as to whether companies issu- 





| 
| 


bankers’ blanket bond policies in 
large amounts are violating the New 
York law limiting individual risk cover- 
ages to 10 percent of a company’s cap- 
ital and net surplus. The hearing in 
the department offices on Thursday last 
was attended by casualty company rep- 
resentatives of this city, Hartford, Balti- 
more and Philadelphia. The majority 
contended that as a number of separate 
and distinct hazards were indemnified 
against the spirit of the statute was 
observed. While large obligations are 
assumed under the blanket bond exten- 


sive reinsurance is almost invariably 
sought. In the 10 years that the bond 
has been written no company has 


suffered a serious individual loss. 


U. S. Guarantee Stock Sold 


NEW YORK, Dec. 9.—Certification 
has been made to the insurance de- 
partment by the United States Guaran- 
| tee of this city, that its new stock has 
all been sold at a premium, and that the 
corporation now has a capital of $1,000,- 
000 and a substantial surplus. Its next 
move will be secure an amendment to its 
charter permitting the writing of other 
lines of casualty business. 
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RESU LT SATISFACT ORY 


ACCIDENT-HEALTH COMMENT 





Philadelphia Men Discuss Auto Acci- 
dents, Waiting Period and Effect 
of Present High Health Rates 





PHILADELPHIA, PA. Dec. 9.— 
Health and accident men here feel much 
pleased with the growth of their busi- 
ness as the year draws to a close. 
Premiums are keeping up very well on 
the whole and the so-called “waiting 
period” in health insurance is not worry- 
ing” them in the least. 

*, E. O’Brien, assistant manager of 
the Travelers health and accident de- 
partment in Philadelphia, said: 


Autos Boost Claim Ratio 


“The claim ratio due to automobile 
accidents is steadily increasing every 
month. This is to be expected because 
of the vast increase in the number of 
motor cars. Not only are the autos 
increasing in number most rapidly, but 
there are more careless drivers than ever 
before. Then, too, pedestrians do not 
take the care they should in crossing 
streets. Taking all these factors into 
consideration you have a situation that 
tends naturally to bring up the loss 
ratio on accident insurance. 


Doubtful About Waiting Period 


“With regard to the waiting period 
in health insurance, it is an open ques- 
tion whether this is proving a saleable 
proposition. Some capable insurance 
men will tell you it is; others will say 
it is not. There are arguments both 
ways. 

“But in all this discussion do not 
forget that 95 per cent of all sickness 
losses run for three weeks. That makes 
heavy inroads in many cases, but it is 
nothing we worry over. 

“T cannot see how the ‘permanent and 
total disability’ clause used by life com- 
panies has anything at all to do with 
the health and accident companies. 
Even if such life companies do a thriv- 
ing business in total disability, it has 
little to do with companies that special- 
ize in health and accident insurance.” 


Health Rates Called Too High 


Harry G. Helm, manager of the 
accident and health department of the 
Aetna Life, said: 

“T firmly believe that premiums for 
the so-called full coverage health policy 
today are too high. Advancing rates 
against rising loss ratios is a fallacious 
theory and prompt price cuts, combined 
with closer scrutiny of moral hazards, 
are the only avenues toward better 
underwriting in this line. The advance 
of almost 15 per cent in the health loss 
ratio since 1918 alarmed most of the 
carrying companies. As a result, cheap 
policy forms were withdrawn from the 
market, benefits of policies curtailed and 
in the next few years rates advanced for 
full coverage a number of times. 

“Since 1921 the loss ratio has in- 
creased and the rise shows clearly that 
corresponding boosts in premiums do 
not solve our troubles. The reasons 
why this old-time remedy has proven 
ineffective are: (1) The claim faker 
will hang on, no matter what the cost. 
(2) The most desirable policyholders 
have refused to pay the advance_in 
rates and let insurance lapse. (3) The 
cost is so high that there is a high 
percentage among applicants who con- 
template an operation or a period of 
illness. 


Moral Hazard Paramount Issue 


_ “Applicants who can afford health 
insurance now are the ones who can 
afford long periods of idleness backed 
by physicians who prescribe long 
periods of recuperation. The attitude, 
‘I’m paying plenty, I'll get mine,’ 
accounts for many padded claims. Many 
health and accident underwriters are 


SATISFIED WITH YEAR 





MILWAUKEE COMPANIES’ VIEW 





Accident and Health Writers There 
Show Premium Increases, With Loss 
Ratio Not Above Average 





MILWAUKEE, Dec. 9.—Health and 
accident companies here have found 1925 
a satisfactory year, especially in com- 
parison with 1924, with a material in- 
crease in premium receipts. The loss 
ratio was not unusually large and there 
was little suspicion of malingering in the 
general run of claims. 

Employment conditions in Milwaukee 
and most of Wisconsin have been better 
than average in 1925, with a conse- 
quent direct benefit to accident and 
health underwriting. Both industry and 
agriculture enjoyed prosperity during 
the year, with unemployment at a low 
ebb and wages maintaining a high stand- 
ard throughout the state. Indications 
are that the Time, Old Line Life, Su- 
preme Casualty, Federal Casualty, Wis- 
sonsin Accident & Health, Chippewa 
Valley Casualty and other local compa- 
nies will write considerably more busi- 
ness in 1925 than last year. 


Auto Claims Big Problem 


All companies reporting agreed that 
the rapid increase in automobile claims 
presents a real problem to the health 
and accident underwriters. This particu- 
lar hazard is growing in importance 
steadily and plays an important part in 
the loss records of local companies. 
Most of the company officials believe 
that intensification of the safety work 
by public and private agencies is the 
most probable method of combating 
this growing evil. 

Companies disagree somewhat as to 
the effect of permanent and total dis- 
ability clauses in life insurance contracts 
on health and accident business. Offi- 
cials of the Time Insurance Company, 
one of the largest Wisconsin health and 
accident companies, believe that life in- 
surance disability clauses have a retard- 
ing effect upon health and accident busi- 
ness, although the company has no quar- 
rel with this form of insurance and does 
not regard it as competition in a literal 
sense. J. J. Tague, president and gen- 
eral manager of the Supreme Casualty, 
believes this form of protection has no 
effect of any kind on health and acci- 
dent business, claiming that his com- 
pany has not observed any effects of a 
competitive nature from it. 


Favor Waiting Period 


The waiting period in health insur- 
ance is growing in importance as a busi- 
ness builder for the companies, the re- 
duced rates tempting many risks to take 
over part of the initial liability. 

The outlook for next year is held to 
be most encouraging and company offi- 
cials are planning on heavy premium 
increases. There has been little or no 
legislative interference in Wisconsin this 
year and there will be none next year 
because the legislature does not meet. 
Business conditions are good and prob- 
ably will continue so. 








the idea that the paramount issue is 
constant war on the moral hazard. 
“We must reduce the health and 
accident premiums to such an extent 
that sales resistance will be eliminated. 
This, with better underwriting, is the 
way to make money in health insurance. 
The resulting spread in liability will in 
my belief reflect the average honesty 
and good health of the buying public in 
the loss ratio and will more than offset 
the reduction in rate. It is time we 
experimented with new methods.” 








Anderson Heads Atlantic 


E. O. Anderson, vice-president of the 
Independence Trust Company of Char- 
lotte, N. C., has been elected president 





not thoroughly enough inoculated with 


of the Atlantic Surety of Raleigh. 


























The Sign of Good 


Casualty Insurance 





Guarantee and Accident 
Company. Limited 


Head Office U. S. Branch 





55 Fifth Avenue, New York 


C. M. BERGER, United States Manager 


The “Company of super service” 
name that has been “applied” to the London 
It is a name well 
earned in more than fifty years of close co- 


Guarantee and Accident. 


operation with the agents. 


UNITED STATES BOARD 
F; W. Lawson, Chairman 
P. Beresford, U. S. Mgr., Phoenix Assurance Co., Ltd, of 


London, New York 


BD. R. Forgan, Vice-Chairman, National Bank of Republic, 


Chicago 


Fred L. Gow of Fred L. Gray Co., General Agents, Min- 


neapolis 


W. C. Potter, President, Guaranty Trust Company of New 


York, New York 


Geo. D. Webb, of Conkling, Price & Webb, General Agents, 


Chicago 


is not a 
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ANALYZING ACCIDENTS | 
NEW YORK BUREAU’S REPORT 


Intoxication and Speeding Biggest Fac- 
tors—Women Have Fewer Acci- 
dents Than Men 


BUFFALO, N. Y., Dec. 
were 38,392 persons injured by auto- 
mobiles in New York state the first 
nine months of 1925, according to the 
report of the bureau of motor vehicles, 
with 1,253 fatalities. 

An analysis of fatal accidents in Sep- 
tember shows that 136 deaths resulted 
from automobiles striking pedestrians; 
28 were due to collisions between auto- 
mobiles and 27 to non-collision acci- 
dents, such as machines plunging over 
embankments or turning turtle; 21 re- 
sulted from grade crossing crashes, and 
13 from smash-ups between automo- 
biles and other road vehicles. 


9.—There 


Intoxication and Speeding Factors 


Commissioner Harnett finds that one 
of the worst offenders is the intoxicated 
driver, who in Septetnber killed seven 
persons and caused injuries to 47 others. 

Speeding drivers caused 30 deaths, 
and drivers who were speeding but 
stopped their cars suddenly caused 
twelve other deaths. Fifteen drivers 
were either speeding or failed to ob- 
serve the right of way rule, which re- 
sulted in 15 deaths. 

The jaywalker still gets into the hos- 
pital frequently, despite the far-flung 
campaigns to make him cautious. He 
figured in 3,475 accidents in the nine 
months ending Oct. 1, in which there 
were 118 fatalities. 


Women More Careful 


Although one-fourth of the operators 
in the state are now women, only 1,517 
drivers of this sex were involved in 
accidents the first nine months of the 
year, as compared with 39,311 male 
drivers. : 

The most experienced drivers of both 
sexes, however, have the most accidents. 
Of the 40,828 operators who got into 
trouble in the nine months, 26,188 were 
persons who had been driving for two 
months or more. Although it may be 
assumed that the veteran driver prob- 
ably does the most driving, bureau offi- 
cials say that experience leads to over- 
confidence and thence to carelessness. 
Only 1,033 of the operators having acci- 
dents in the same period had had three 
months or less experience; 965 had had 
from three to six months and 1,947 from 
one to two years. 

Saturday leads the other days of the 
week with fatal accidents with Sunday 
a close second. The peak of accidents 
comes between 5 and 6 p. m. 


New Claim Department Head 


DES MOINES, Dec. 8.—Secretary H. E. 
Rex of the Iowa State Traveling Mens 
announces the appointment of T. B. 
Cookerly, claim adjuster, to succeed 
Robert A. Greene, who died here last 
week of heart failure. The appointment 
is temporary until Jan. 16 at which time 
the annual election of the Iowa State 
Traveling Mens will be held. Mr. Cook- 
erly will continue to head the claim de- 
partment of the association, as well as 


perform his new duties as director 


New Office at Grand Rapids 
DETROIT, Dec. 8—The opening of a 
new district office at 1001 Grand Rapids 
Savings Bank Building, Grand Rapids, is 


announced by H. V. Upington, manager 
of the Detroit branch office of the Fidel- 
ity & Casualty. R. C. Feldsmith, for- 
merly in charge of the Flint district 
office, where he was especially success- 
ful, will be in charge of the Grand 
Rapids district. Mr. Feldsmith will be 
succeeded at Flint by Stewart L. Hart- 
well. 


A. Haneock, vice-president and west- 
ern representative of the Metropolitan 
Casualty. has been in Portland, Ore., 


several days in conference with agents. 
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CLAIMS FROM WATER DAMAGE 














ATER damage insurance is not 
W sold by very many companies, 
but there is a demand for this 
indemnity. Water damage insurance is 
sold to owners of tenable buildings, 
mercantile and manufacturing estab- 
lishments, _ and provides indemnity 
against direct loss for damage to 
buildings and contents from water or 
steam from the following sources: 


1. Plumbing systems (not including 
automatic sprinkler system). 

2. Plumbing tanks (storage for the 
supply of plumbing system). 

3. Steam or hot water heating pipes 
and radiators. 

4. Elevator tanks and cylinders. 

5. Stand pipes for fire hose. 

6. Roofs, leaders and spouting. 

7. Rain or snow driven or admitted 
through broken or open windows and 
skylights. 

. £2 » 


Commenting on the possible source 
of claim, the United States Fidelity & 
Guaranty says: 


“The installation of the plumbing or 
heating system may be faulty; possible 
defective material; there is the proba- 
bility of weakness developed by age; in 
winter there is always the possibility of 
freezing. In each instance the likelihood 
of bursting is evident. In addition to 
this is the ever present possibility of 
tubs and basins overflowing because of 
carelessness and forgetfulness. 

“Gravity tanks may collapse due to 
weakened supports, rotted wooden 
beams, corroded steel trestles or the 
corrosion of hoop supports, settling or 
crackling of walls supporting a tank; 
when a tank gives way it releases a 
tremendous weight of water concen- 


and heavy losses result; about two- 
thirds of the damage is caused by the 
impact when the tank tears its way 
through the building. 

“The bursting of an elevator tank or 
cylinder, stand pipes for fire hose, street 
water mains and fire hydrants, results in 
the flooding of floors and basements and 


great loss can occur to merchants hav- 
ing valuable goods on their floors. 

“No one can foretell when a leak will 
develop in a roof and if it occurs during 
a prolonged rainy spell considerable 
damage may be done; leaders and spout- 
ing may become clogged with leaves and 
sediment and if rain or melted snow is 
forced to back up it sometimes works 
over the flashings or through the side 
walls; during storms rain or snow seeps 


| in around windows and skylights and if 


| they are broken or accidentally left open 


it is not difficult to imagine how much 
damage can be done. 

“Unlike the sprinkler systems which 
are equipped with automatic alarms to 


| warn someone in case of an accidental 


leakage, the plumbing and heating sys- 
tem, tanks, stand pipes, cylinders, roofs, 
leaders and spouting have no alarms 
and are the cause of very severe losses. 
The cost of materials and the labor costs 
in making repairs or replacements is a 
serious item and financial loss. Whether 
large or small, of an individual or a cor- 
poration, is a matter of great importance. 
No client or prospect should be allowed 
to go unprotected and in the event of a 
loss discover that he could have been 
protected but the subject had never been 
presented to him.” 





Death of Harry J. Clark 


Harry J. Clark, special representative 
of the Globe Indemnity in Indiana, died 
suddenly of heart failure Monday ‘night 
at the home of a friend in Indianapolis. 
His home was at Shelbyville, Ind. For 
many years he was a special agent of 





the Fidelity & Casualty in Indiana. He 


| had spent Monday evening with F. 


trated over a small part of the building } 


| 
| 
} 
| 
| 


Carroll, resident manager of the Globe 
Indemnity, going over agency appoint- 
ments. 


The Hartford Accident has appointed 
risks for points along the Atlantic sea- 
board. He will have his headquarters in 
Philadelphia. Mr. Warfell was formerly 
in charge of the Philadelphia office of 
| the Burns detective agency. 








lr there was any person in Oklahoma 
City who did not know that the T. E. 
Braniff Company was on earth, 


Braniff, former president of the Na- 
tional Association of Casualty & Surety 
Agents, is the head. Celebrating their 
first Thanksgiving after expanding into 
four departments, officials of the Braniff 
Company turned loose a flock of birds 
from the upstairs windows of their home 
office building in Oklahoma City. Be- 





tween 2,000 and 3,000 persons partici- 





BRANIFF AGENCY STAGES TURKEY FLIGHT 


pated in the scramble for them. Traffic 


| was closed for a block each way from 
he or | 
she probably was enlightened at the time | 
of the Thanksgiving turkey flight staged | 
by that company, of which Thomas E. | _ap a 
1 tity | stopped all traffic if the officers had not 


the building. The accompanying pic- 
ture, showing the crowd in front of the 
building at the time of celebration, in- 
dicates that it apparently would have 


done so. The streets were closely 
packed for almost a block on each side 
of the building. There were a dozen or 
more turkeys released, together with 
crates of chickens and geese. Some of 
the turkeys were captured very readily, 


| while the winners of others had to risk 


their lives order 


prizes. 


in to secure their 





OVERVALUE JE PROPERTY 
DANGER IN BUILDING TRADE 


Dow Service Points Out Some of the 
Conditions That Are Found in 
New York 


NEW YORK, Dec. 9.—Underwriters 
of all persuasions, life, fire, casualty and 
surety, have a very vital concern in 
proper practices in the building indus- 
try, for not only do they invest very 
largely of their funds in real estate 
mortgages, but each assumes definite 
hazards in connection with building op- 
erations and with completed structures, 
which liabilities would be materially in- 
creased through faulty work on the part 
of builders. Because of this interest in- 
surance men are highly concerned in the 
severe arraignment of the building in- 
dustry of this city by Allan Beals of the 
Dow Service Daily Building Reports 
who said in part: 


Conditions Alarming 


“Conditions have crept into the build- 
ing construction industry in New York 
City that are alarming alike to the 
building investor, the real estate broker, 
the largest as well as the smallest financ- 
ing company, the architect, builder, sub- 
contractor, equipment and appliance dis- 
tributor, building material dealer and 
manufacturer, if the result of a straw 
vote taken of a cross section of the in- 
dustry as a whole by the Dow Service 
indicates anything at all. The demand 
for a new standard of practice was vari- 
ously expressed by 98 percent of the re- 
turns.” 


Properties Are Over-Valued 


A phase of the building investment 
situation likewise deserving of a rigid 
investigation is the reputed practice of 
prominent speculators in this and other 
large cities to heavily overvalue their 
properties and to unload covering bonds 
upon a too confiding public. The extent 
to which this reprehensible practice is 
indulged in by {individuals jand cor- 
porations of supposedly high standing is 
said to be amazing. As a prominent 
surety underwriter explained the opera- 
tion, plans for a structure to cost say 
$1,750,000 are prepared. When a com- 
pletion bond is sought from a surety 
company data is presented showing that 
the work will cost in the neighborhood 
of a million. 


How Figures Are Made 


While a loan is secured upon the basis 
of $1,750,000 financing charges reduce 
the sum of nearly $250,000. If the land 
is held for $150,000 its owner is given 
say $50,000 in cash, and $150,000 as a 
mortgage or in bonds of the operating 
concern, in order to induce the sale. 
Bonds covering the entire cost of the 
structure together with the land, are is- 
sued and through effective advertising 
and the pledge of a substantial interest 
rate. are readily sold to the investing 
public. 

Many Concessions Made 


During the past few years expensive 
apartment buildings in this and in other 
cities have been erected in such number 
that their operators are forced to make 
all kinds of concessions in order to in- 
duce occupancy by responsible tenants. 
One of the foremost life companies of 
New York City which invests exten- 
sively in real estate mortgages an- 
nounced a short time ago that it would 
make no further loans for the erection 
of high grade apartment houses here, 
feeling that the demand for properties 
of this character was not likely to meet 
the existing supply for a considerable 
time to come. This opinion is shared 
generally by those familiar with real es- 
tate conditions. 


A bill before the Massachusetts legisla- 
ture provides for the bonding of all mu- 
nicipal tax collectors and treasurers in 
the state, to the extent of 20 percent of 
the revenue collected by each fn the 
year preceding such bonding. 
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GROUP BUSINESS REAL 
FIELD FOR LOCAL MAN 


Jumbo CaSes Usually Require 
Some Aid But Most of Them 
Can Be Handled Locally 


TWO FACTORS IN A SALE 


Employer Must First Be Convinced and 
Then Employes, if Written on 
Contributory Plan 


HARTFORD, CONN., Dec. 9.—A 
great many local agents are now turn- 
ing some of their attention to group in- 
surance successfully. This is probably 
one of the most interesting developments 
in the field of group health and acci- 
dent and group life insurance of the 
past year. The agents are finding that 
group insurance is not as complicated 
as they thought. The fact is that the 
contract itself is very simple—much 
more simple than any personal health 
and accident contract which the av- 
erage agent has to sell, The only com- 
plicated part about it is the number of 
people that must be “sold” to close the 
deal properly. , 

Of course in handling the enormous 
cases where big corporations, railroads, 
etc., purchase group insurance the com- 
petition is very close and companies 
concerned send an important group of 
department officials to handle the cases, 
but in the long run the big bulk of group 
insurance policies in which the local 
agent is interested can be handled by 
the agent himself. 


Case in New York Town 


Just what it means to the local agent 
to handle a few group cases is well de- 
picted by the case of an agent in a New 
York town in which are located six fac- 
tories. The employes of these factories 
compose the bulk of the population of 
this city. Up to the time he became 
interested in group insurance this agent 
was merely “one of the many” in the 
town. He was not an outstanding fig- 
ure at all. He became interested in 
group however and went to one local 
factory and with the aid of the com- 
pany special closed the case. This gave 
him the ear of several hundred em- 
ployes of the factory. He was recom- 
mended to them by the management of 
the factory. Not only did he make a 
commission on a fine group policy but 
he was established as an important in- 
surance man in the eyes of these em- 
ployes. Since that time he has closed 
group cases on all of the six factories 
in town and even today he is the insur- 
ance man in his community. His busi- 
ness is known by more individuals in the 
city than perhaps any other insurance 
agent. : 

Through these connections he has 
written a great deal of personal accident, 
burglary, liability, automobile and other 
casualty lines. He established himself 
more quickly through the writing of 
group insurance than he probably could 
have done through any other line. 


Don’t Overlook Small Businesses 


The local agent who becomes inter- 
ested in group insurance should avoid 
the mistake made by so many agents 
who have written big life insurance con- 
tracts which is to become so interested 
in the big ones that they forget about 
the small business. In the average town 
there are only a few good prospects and 
the law of averages is apt to work out 
in group insurance as well as any other 
line, The agent mentioned above, who 
wrote all six factories in his town, is 
the exception and the agent should not 
make the mistake of devoting all of his 


time to group insurance. The best plan 
is to get two or three cases of group 
insurance “on the fire,” make occasional 
calls at the offices of these prospects, 
and keep working them up without neg- 
lecting other business. Too often these 
big cases fall through when they seem 
about to land and the agent who has 
neglected his other work and has 
dreamed of the possibilities of writing 
a big group contract finds himself to- 
tally discouraged, out of touch with his 
regular customers and feels that he 
has lost the entire time which he has 
devoted to the group insurance. 

There arg only a few men who are in 
a position to devote their entire time to 
group. 


Written on Contributory Plan 


Group insurance the way it is written 
today most frequently is on the par- 
ticipating plan of payment, that is the 
employer pays a part of the premium 
and the employe the other part. Fre- 
quently the employer pays for the group 
life insurance and the employe pays for 
the group accident and health. On this 
plan the employer must be convinced 
that it is a good thing for the employe, 
and then the agent must convince the 
employes. This sounds to some extent 
like the reminiscence of the rosy days 
of monthly payment health and accident 
insurance, when so many agents were 
successful in gaining permission from 
employers to solicit the workers and 
wrote up to a large percentage of them 
on individual monthly payment policies. 
There is one sharp difference. The 
proper way to sell group insurance is 
not merely to gain permission of the 
employer to solicit the employe. The 
employer must be completely “sold” on 
the idea, 


Sentiment Plays its Part 


This can be done first through senti- 
mental reasons. Every employer is in- 
terested in the welfare of his employes. 
He may not show it in many ways, and 
he may not buy the group insurance but 
he is very apt to listen if the salesman 
gains his ear on this point. He can also 
be appealed to by the statement that un- 
doubtedly the factory with group in- 
surance in force has less trouble with 
labor turnover. Other things being 
equal an employe will remain with the 
concern which provides him with group 
insurance, particularly if it is a policy 
that grows larger as the years go by. 
The temptation to change merely be- 
cause far fields look greenest is much 
lessened if group insurance is in force, 
which must be sacrificed in leaving the 
employ of the company. 


Get Employes’ Confidence 


Having gained the employer’s confi- 
dence and having convinced him that 
it would be worth his while to pay part 
of the premium the next thing is to get 
to the employes through their foremen 
and convince them that it is a good 
thing. The companies require that 75 
percent of the employes be written in 
order to put the group plan in effect. 

Companies writing group insurance 
find that the one thing which always 
interests the local agent in group is to 
have him get a taste of blood. It very 
often requires the services of a special 
agent to do this. Once having found 
how it works, the agent is bound to be 
interested in group insurance and al- 
though the commissions are low, the 
premiums run rather large. It is a very 
simple proposition from an underwriting 
standpoint, as the agent merely writes 
accident and health insurance for a 
group rather than for one. 


Appeal for Insurance 


A peculiar appeal for insurance anp- 
peared in one of the Bristol. Conn., na- 
pers. The board of education in that 
city is seeking liabilitv and group acci- 


dent insurance on children heing trans- 
norted by bus to the schools. As the 
huses are not motor buses, but horse- 
drawn, they have found it difficult to 
interest any insurance comnanv and con- 
tinue to make known their appeals for 
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GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 








Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 








FREDERICK RICHARDSON, United States Manager 
General Building 4th & Walnut Streets 


PHILADELPHIA 














Business-Builders 
Developing 
Fidelity and Surety Bonds, Automobile, 


Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON’ T. J. FALVEY, President 


Paid-in Capital, $2,000,000 Write for Territory 
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It’s the Wise Agent 


Who Makes the Most of His Time=—> 
Who Knows His Lines 


on ~« @na 


Who Reads 
THE CASUALTY INSUROR 


3esides valuable features and lead arti- 
cles on timely topics and insurance cover- 
ages the following Departments appear 
in each issue. They contain features with 
which you should acquaint yourself. 


Workable Plans 
Talks with Salesmen 
Automobile 
Fidelity & Surety 
Burglary & Plate Glass 
Compensation & Liability 
Accident & Health 
Boiler, Engine, Electrical 
Recent Casualty Decisions 
With Companies and Men 
Brief News of the Month 
Ouestion Box 

Reading the 

CASUALTY INSUROR 

Makes Wise Agents Wiser! 


$2.00 a Year 


The Casualty Insuror 














1362 Insurance Exchange 
Chicago, Ill. 























Insurance Institute ~ 


Has Reading Course 


ECENTLY Tue Nationa, Unoper- 

WRITER Carried an editorial stating 
that there was a need for a correspond- 
ence course in the casualty business and 
that there was nothing of the kind avail- 
able. This should be qualified by the 
statement that a very excellent reading 
course is offered by the Insurance In- 
stitute of America in casualty insurance 
as well as in fire insurance and marine 
insurance. The Institute has no classes 
nor does it offer instruction. by corres- 
pondence. Its work is largely super- 
visory. It prescribes subjects to be 
studied, suggests the reading to be done, 
and in such manner as it may commend 
itself to the governing committee, eight 
affiliated societies which undertake to 
establish lecture courses in harmony 
with its own. 

Once each year on assigned dates it 
holds an examination for all students 
who may be qualified to take them. To 
a student passing the examination, cer- 
tificates are granted. To those who 
successfully complete an entire course, 
the institute awards its diploma. 

A registration fee of $2 is required 
each year which must be in the hands 
of the secretary of the institute in New 
York not later than Feb. 1. 

To students who have not completed 
the course in any branch, there will be 
granted certificates each year specify- 
ing the subjects in which the passing 
mark has been achieved. Examinations 
are held in the spring. Arrangements 
will be made for holding the examina- 
tions in each city in which there is an 
insurance society affiliated with the in- 
stitute. These exist in Albany, Atlanta, 
Baltimore, Boston, Chicago, Cleveland, 
Glens Falls, New York, Hartford, Conn., 
Manchester, N. H., New York City, 
New Haven, Philadelphia, Pittsburgh, 
San Francisco, Seattle, Pittsfield, Mass., 
and Watertown, N. Y. 


Suggests New York Amendments 

NEW YORK, Dec. 9.—Speaking before 
the New York Federation of Labor yes- 
terday, Attorney General Ottinger advo- 
cated a series of amendments to the 
workmen’s compensation law, the net 
effect of which, he asserted, would be 
to overcome technical objections now 
offered to the granting of awards in 
many cases, 


Carnegie Bank Head Convicted 

PITTSBURGH, Dec. 9.—John A, Bell, 
former millionaire banker and president 
of the defunct Carnegie Trust Company 
of Carnegie, the failure of which cost 
surety companies over $2,000,000, was 
convicted of embezzlement in Pittsburgh 
yesterday. The maximum sentence under 
the twelve indictments is 60 years im- 
prisonment and $60,000 fines. 


Casualty Notes 


The Texas Indemnity of Galveston has 
been granted permission to extend its 
activities outside of Texas. 


John P, Duffy, George Thorn and C. 
C. Beecher, all of Columbus, have been 
appointed referees to hear claims in the 
workmen's compensation division of the 
Ohio Industrial Commission. 


FIRE INSURANCE DECISIONS 
(CONTINUED FROM PAGE 32) 

and without complying with the ap- 
praisal stipulations in the policy brought 
the action. He recovered a judgment. 

The higher court in affirming this 
judgment and in holding that the act 
of the adjusters in limiting the liability 
of their companies constituted a waiver 
of the right to an appraisal, said: “A 
disagreement over the amount of a loss 
may be arbitrated and must go to ap- 
praisers under the policies in question, 
but a limit placed on liability by the in- 
surers is an assumption of right of self- 
determination, admits of no arbitration, 
and operates as a waiver of appraisers. 
If the adjusters declared to the insured 
that the insurers would pay $3,200 and 
no more, they thereby lost the right to 
an appraisal after rejection of their ul- 
timatum. If, after such ultimatum, they 
demanded right of appraisal, and, when 
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plaintiff refused their demand, reasserted 
the ultimatum, and stated that plaintiff 
might sue, and plaintiff took them at 
their word and did so, they estopped 
their companies from asserting the de- 
fense of right of arbitration before suit.” 


* * * 


Defense of Insurance Company That 
Title to Property Had Changed Before 
its Destruction by Fire Held Not Sus- 
tained.—In Home of New York vs. Wil- 
son, court of appeals of Kentucky, 275 
S. W. 691, an action was brought to re- 
cover on a policy for the loss of a dwell- 
ing. The company defended upon the 
ground that there had been a change of 
title prior to its loss which voided the 
policy. The facts on this phase of the 
case were substantially as follows: 

The plaintiff was being sued by his 
wife for alimony, and it was agreed be- 
tween them that if she would dismiss her 
action the insured property would be 
conveyed to her for life. Pursuant to 
this agreement the plaintiff executed a 
deed to his wife, and deposited it in a 
bank in which he was doing business, 
This agreement was entered into on 
May 11, 1922, the property was de- 
stroyed on May 22, 1922, and on June 
24, 1922, upon the dismissal of his wife’s 
suit, plaintiff delivered to her the deed 
in question. On this state of facts the 
court in affirming a judgment in favor 
of the plaintiff, on the ground that there 
had not been a change of title that would 
void the policy said: 





Language of the Court 


“At most there was only an agree- 
ment that, if his wife would dismiss her 
suit, plaintiff would then execute to her 
a deed for the insured property. If, 
however, the oral understanding had 
gone even further, then there is still an 
entire absence of proof in the record of 
the deed having ever been delivered to 
any one as a depositary under any es- 
crow agreement. On the contrary, it 
would appear that the deed was still in 
the possession of the grantor, husband, 
and in the hands of his agent, the bank, 
with whom he temporarily left it as a 
mere custodian. 


Judgment Was Affirmed 


“It therefore necessarily follows that 
whatever may be the effect of the exe- 
cution of a deed and its indisputable de- 
posit in escrow upon the title of the 
property within the contemplation of the 
condition in the policy, the latter was 
not violated in any respect in this case, 
since the insured never delivered his 
deed in escrow or otherwise before the 
me + * * 

“It appearing therefore, that the proof 
failed to show a transfer to plaintiff's 
wife of either the equitable or legal title 
to the property, the defense failed, and 
the peremptory instruction was proper, 
and the judgment is affirmed.” 


* * * 


When Request for Additional Proofs 
of Loss Was a Waiver of Right to Claim 
a Forfeiture—A policy of fire insurance 
provided that insured should take no 
more insurance on the property but in- 
sured nevertheless took out more insur- 
ance. There was a fire and proof of loss 
was made. Defendant knew of the 
breach by the taking of other insurance 
and being advised of its right to claim a 
forfeiture, wrote insured asking addi- 
tional information by way of perfecting 
the proof of loss. Insured furnished 
such additional proof, undergoing ex- 
pense to furnish the same. Held that 
since insurer, after knowledge of the 
breach, induced insured to incur addi- 
tional trouble and expense, there was a 
waiver of the right to claim a forfeiture. 
Caledonian vs. Jones. Sup. Ct. Ala- 
bama. Decided Oct. 15. 





Casualty Executive Special Agent 
Six years experience with one of the lead- 
ing companies, seeking change. Age 38. 
Al references. Middle states or Southern 
territory preferred. 

Address Q-17 


Care The National Underwriter. 
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Liability, Compensation, Accident and 
the Casualty Features: for Life Com- 
panies. 


Automatic treaties, at rates which make 
it profitable for the Reinsured to write 
the higher limits. 
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Our nearest office will promptly furnish 
quotations. 





Employers Indemnity Corporation 


E. G. TRIMBLE, President 
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om Ocean to Ocean 
and on all Seas 
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Ins.Go. of America 


Queen Agents from ocean to ocean 
are safeguarding with Good Insurance 
the Capital and Savings represented 
in the Industries, Commerce, and 
Homes of America. 
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CAPITAL $3,000,000 
HEAD OFFICE: 84 WILLIAM STREET, NEW YORK CITY 
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